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Grand Trunk Case 


British Investor 
and Canada 


Annuities and 
Old Age Pensions 
fre actuary of the federal gov- 
ernment insurance department— 
A. D. Watson—has at last brought 
official evidence before Ottawa leg- 
jslators as to the financial iniquities 
and inequities of the existing gov- 
ernment annuities scheme. His find- 
ings, which parallel closely the 
investigations made and published 
over a term of years by The Finan- 
cial Post, condemn the existing set- 
up because of obsolete mortality 
tables and because of the thorough- 
ly unsound way in which the fi- 
nances of the department have been 
administered. 

Mr. Watson says that on the $21 
millions of new money taken in 
during 1935-36 alone, the loss to the 
government will be about $5 mil- 
lions, and that a 25 per cent increase 
in rates is necessary to make the 
system self-sustaining. 

It is particularly fitting that Mr. 
Watson should have made these 
findings for the committee, since he 
can in no sense be accused of being 
biased in favor of private compan- 
ies with whom the federal govern- 
ment plan has come into competi- 
tion. The Financial Post has re- 
ceived scores of letters in recent 
years accusing it of having been 
the spokesnran of the big life com- 
panies in carrying out its annuity 
reform campaign. Now the evidence 
should be clear that reform of the 
annuity branch is simply a matter 
of good business and common sense 
on the basis that any business op- 
eration should be conducted with 
properly kept books and accounts. 


HESE two points emphasized by 

Mr. Watson should be the 
foundation stone on which any 
continuance of the federal annuity 
branch on a business basis is coune 
tenanced. Nevertheless, there is the 
larger question of whether. or mot 
the government wishes to continue 
the sale of small- annuities at less 
than cost as a measure of social 
benefit and with a. view to encour- 
aging thrift. and offsetting the 
spread of old age pensions. 

If the approach is to be from the 
social angle, then let it be so. But 
that involves a rational study 
of the larger problem of old age 
dependency. At the present time 
the annuities are bought very large- 
ly by wealthy men who do not need 
a government subsidy for their 
thrift but who know a bargain when 
they see it. And there is no evidence 
that the annuities have in any way 
helped to stem the growth of old 
age pensions. 

Mr. Bennett once proposed a 


scheme of contributory old age pen- | B 
sions. At the present time we have os 


two things quite different from such 
a plan. We have a scheme of gov- 
ernment annuities which is run .on 
unsound actuarial lines and which 
is not skimming the surface of the 


problem of old age dependency. fun. Gomme 


And we have a scheme of old age 
pensions under which no contribu- 
tion is asked, during earning years, 
of those who later receive their 
Payments from the taxpayers. 
Either taken together or taken sep- 
arately the two schemes do not 
Make sense. 


Playing Fair Would 
Be Good Business 


(CA%ADa's magazines 
periodicals represent 
things. 

They are the contemporary liter- 
ature of the nation and a primary 
means of adult education in matters 
of national development. 

Their editorial and advertising 
Pages are channels of commercial 
and business news. 

Their production itself constitutes 
& great industry. 

From all three standpoints they 
ére worthy of the fair treatment 
they are now asking of Ottawa. The 
Financial Post has repeatedly stated 
the case for developing our own 
National literature and for giving 


and 
three 


the advertising of Canadian prod. | = 


ucts an even break with the adver-|M 
tising of foreign products in this 
market. Less has been said of the 
Contribution of periodical publish- 
ing to employment. 
tr one-fifth of the expendi- 
ure made by national magazines 
in Canada is for paper. This is their 

Chief raw material. 

They take this paper, process it, 
&ive employment to writers, artists, 
ae. Printers, salesmen and 
a help, and purchase supplies 

85 engravings, ink, etc., to-an 
oe four times the value of the 


For every $1 spent on 
Is spent in Canada on eee ta 
ployment to workmen in the pro- 
Sn of about three employees in 
liceer's plant itself and one 


oe Do i od e 


Member of Audit Bureau of Circulations 


$4.49 a Share 
For Melntyre; 


GradeLower 


Financial Position of Por- 
cupine Producer Best in 
’ Its History 


Earnings of about $4.49 per share, 
as compared with $4.63 in the 1935 
fiscal year, are shown in the annual 
report of McIntyre Porcupine Mines 
for the fiscal year ended March 31, 
1936. 

Estimated and broken ore reserves 
at the end of the period totalled 
3,574,720 tons, averaging 312 ounces 
per ton, or having a total value of 


$38,909,850 with gold at $35 per 
ounce, 

During the year, deeper mining 
and the opening up of old areas for 
re-examination and further devel- 
opment, so that full advantage might 
be taken of higher gold prices added 
the unit costs. The average grade 
of ore treated was somewhat lower 
than in the previous year. 

Offsetting slightly decreased earn. 
ings, due to this lower grade, the 
market value of the company’s in- 
vestments increased substantially, 
and the company’s financial position 
showed greater improvement during 
the year than in any previous period. 

R. J. Ennis, general manager, re- 
ports that in the 1936 fiscal year, 
some 57 properties were sampled 
and favorable recommendations 
made on six. Drilling on the 
Chibougamau properties did not 
confirm surface samplings and the 
options were allowed to lapse. 


| mighlights | 


“Beat Taschereau”’ 


Quebec opposition of Liberals, Con- 
servatives and Independents unite 
against government in bitter polit- 
ical campaign. Page 13 


Argentine Wheat 


South American republic to spend 
$28 millions on new terminals and 
country elevators. May end nae 
tine policy of dumping. Page 11 


terials and durable goods may have 
important -investment significance 
over next five years. Page 24 


MacLeod-Cockshutt 
“Pro fit 3”? 
Joseph Errington’s 350,000 shares are 


still in his safe, he says, denying re- 
ports of a $1 million profit. Page 23 


Investor’s Index 
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Have Identified 


|Goy’t Annuity 


MEMORIES OF 1912 


Two workmen, pressing heavily 
on steel crow-bars, split open the 
cornerstone of the Toronto Stock 
Exchange building on Bay Street, 
Toronto, last week, and while ex- 
change officials looked on, brought 
to light a copper metal box. 

Amid the debris of the building, 
being demolished to make way for 
a new and larger exchange, the cop- 
per box was passed from hand to 
hand. Hermetically sealed, it looked 
exactly the same as it did on Sep- 
tember 26, 1912, when it was cere- 
monipusly placed inside the corner- 
stone of the then new and imposing 
stock exchange structure. 

Chisel blows along the edge loos- 
ened the top of the container, re- 
vealed its contents as a quart glass 
bottle. Papers lay inside with photo- 
graphs of the exchange 


don Osler (1912) of the stock ex- 
change, 
Souvenirs of 1912 
Other souvenirs were copies of the 


laws, an Vexchange quotation thest | tures 
of , 1912, newspa a 


removed from the bottle by 1936 
President of the Exchange Gordon 
W. Nicholson (shown above). 

Scanning the quotation list, ex- 
change officials marvelled at the 
changes in security values since 1912. 
Dome sold at $16—just another gold 
mine—and it is now around $58, 
while Brazilian Traction, blue chip 
of the conservative investment field 
in 1912 was quoted at $95.25. The 
price is now about $13. National 
Steel Car at $33 was among the few 
to show relatively little net change 
in 24 years. 

Prominent brokers, members of 
the exchange who saw the corner- 
stone laid in 1912 were on hand. 
They included Col. George Mitchell, 


11 George W. Blaikie, R. R. Bongard, 


Col F. H. Deacon. Contents of the 


16} cornerstone, with future relics of 


1936 are scheduled to go into the 
cornerstone of the new building 


21} which will house the now merged 


Toronto Stock Exchange and former 


1| Standard Stock and Mining Ex- 


change, on the same site. 


a Montreal South Defaults; 


Commission to Take Over 


From Our Own Correspondent 
MONTREAL.—Town of Montreal 
| having defaulted in payment 
of bond principal and interest, will 
be declared a “defaulting” munici- 


3| pality by the Quebec Municipal 


Commission, which has taken over 
financial control of the municipality. 

Notice to this effect is published 
in the Quebec Official Gazette, it be- 
ing stated that the petition to de- 
clare Montreal South a municipal- 
ity in default will be filed with the 
judge of the Superior Court of Mont- 
real,on June 2. 


Pamphlet Writer| 


From Our Own Correspondent 

OTTAWA.—While the author of 
the anonymous  anti-Dunning 
pamphlet, now in circulation, may 
never be publicly known, investi- 
gations exonerate any member of 
parliament or group of members 
from the authorship. 

It is now fairly well known that 
the author of the pamphlet is a 
Montrealer with a well-known 
penchant for this Kind of writing. 
He has been in trouble before over 


System Shows 
Grave Errors 


Federal Actuary Indicts 
Operation With Glaring 
Discrepancies 
FUTURE UNCERTAIN 


From Our Own Correspondent 

OTTAWA—On two counts the 
Dominion annuity scheme has been 
badly damaged by evidence taken 
by the Senate committee of enquiry 
and if it were not for special cir- 
cumstances presently existing, radi- 
cal amendments in this statute to 
boost rates to annuitants 25 per 
cent and to change, completely, the 
government system of administra- 
tion would be certain. 

In changing rates, of course, it is 
recognized that present annuitants 
hold contracts with the government 
which cannot be varied. Changes 
would apply on new business, 

The special circumstances operat- 
ing in favor of the continuation of 
the policy are that it was organized 
in the Labor Department during the 
Mackenzie King régime 1908-11 and 
has always been warmly supported 
by him; the second is that it has 
heretofore been reported as a policy 
which can be justified on humane, 
social grounds, 

Two Major Indictments 

The two facts which have tended, 
decidedly, to shake confidence of 
legislators in the existing annuities 
scheme are these: 

(1) The government system has 
been operating on mortality tables 
based upon annuities experience in 
Great Britain in the 30 years 1863-93. 
The life span has lengthened con- 
siderably since that time and, it is 
suggested, there ought to have been 
a corresponding increase in prem- 
iums to cover this greater risk. 

(2) The government has never ad- 
ministered the annuities in a busi- 
ness-like manner, setting up a 
special fund and paying interest on 
the capital sums collected from an- 
nuity ere poems ye a 
been used to defray annual expendi- 

and the balance has been 
treated as ordinary revenue. | 


‘These facts emerged from ovie 
dence given to the Senate commit- 
tee last week by A. D. Watson; chief 
actuary of the Insurance Branch of 


but it seems unlikely that the basic 
charge now standing against the 
government annuity system—that it 
is unsound both in principle and 
administration—can be answered. 
Mr. Watson estimated that a 25 
per cent increase in rates would be 
necessary to make the system self- 
sustaining; to relieve the 
from loss. He pointed out that the 
chief purpose in founding the 
scheme, back in 1908, had not been 
realized. At that time the drive for 
old age pensions was beginning and 
the government of the day believed 
that a government annuity policy 
might head it off. The thing to do 
was to make annuities available to 
the public at cost and thereafter to 
hold individuals responsible if they 
failed to take advantage of it and 
reached old age without sufficient 
money to take care of themselves. 
Despite the annuity system, 
launched in 1908, the drive for old 
age pensions continued and suc- 
ceeded in 1926. In the ten years 
which have since passed, many 
more elderly persons have cashed 
in on the old age pension policy than 
have sought to look after themselves 
through purchase of annuities. Since 
the inception of the annuity scheme 
29,093 policies have been sold. 
Money Not Invested 
« Mr. Watson pointed out that the 
money paid in by purchasers of an- 
nuities has never been invested. 
Last year, for example, after paying 
all annuities in force, there was a 
(Continued on page 2, col. 6) 
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SCENE OF BITTER RAIL DISPUTE 


Following application of the C.P.R. 
for a charter to construct a line 
through Quebec gold fields to Lake 
Chibougamau, the Canadian Na- 
tional Railways has announced its 
intention of circumventing this 
move by construction of an exten- 


sion from the transcontinental line, 
from Senneterre to Rouyn. No 
mention is made by the C.N.R. 
of a line into Lake Chibougamau, 
where Consolidated Mining & Smelt- 
ing Co., controlled by the C.P.R., is 
developing an interesting group. 


The map above shows the various 
routes involved in the discussion 
identified as follows: 

Proposed C.N.R. line 
@ @ © Proposed C.P.R. line 


+++ Existing lines 


American Businessmen |Regret Move 


Look Ahead .Confidently| Of Australia 


See Roosevelt Re-elected 
With Reduced Fol- 
lowing é 
“~~. By JOHN E. LANGDON ~ 
NEW YORK. — Re-election of 
President Franklin D. Roosevelt; 
further social legislation; no’ im- 
mediate danger of currency inflation 
or dollar devaluation; further im- 
provement in business and a stronger 
stock and bond market are antici- 
pated in the United States over the 
months immediately ahead by busi- 
nessmen, bankers, economists and 
others who have given thought to 
the political and economic situation. 
Financial .and business interests 
continue outspoken in their criticism 
of the present administration and its 
policies. Undoubtedly they have 
been unsettling, but conditions have 
improved substantially and along 
Wall Street credit is given to natural 
developments helped by sound busi- 
ness principles rather than the 
“theories” of the government advis- 


ers. 
Lukewarm to Politics 

The coming presidential election 
is a matter of less widespread inter- 
est than might be expected, business 
having become reconciled to the 
accepted fact that Roosevelt will be 
re-elected, though with less support 
in Congress than has been the case 
heretofore. Further it is thought 
that with business improving stead- 
ily, Roosevelt will be inclined to 
moderate his “experiments” during 
his second term of office. This belief 
is backed up by recent Supreme 
Court decisions on the unconstitu- 
tional character of certain recent im- 
portant legislation, coupled with the 
repeated failures in economic plan- 
ning by the federal government. 

Unemployed Serious Problem 

However, one of the most prom- 
inent investment counsel firms in 
New York expresses its views on the 
political situation as follows: 

“The large number of people still 
unemployed constitutes the most 
serious economic and sévcial problem 
confronting the country, and by its 
nature constitutes the most impor- 
tant political issue as well. There- 
fore, it seems probable that cam- 
paign speeches for the next several 
months by Democratic candidates 
will be unfriendly in tone toward 
business and capital. However, 
checks with business executives in 
various parts of the country indicate 
that their interest is centred prim- 
arily on increased production be- 

pause they see profits ahead. As a 
rule, they are no longer seriously 
concerned about —— results or 


Bonus Planned 


To Create Jobs 


From Our Own Cor Correspondent 
OTTAWA.— The National Em- 
ployment Commission has been 
allotted office space and will get 
down to work early next week. 
The chairman, Arthur B. Purvis, 
has already been busy in laying 
plans for the activities of the com- 
mission, but no decisions will be 
made until the members reach 
Ottawa and the organization pro- 
ceedings have been completed. 
One of the first tasks to be un- 
dertaken by the commission, it is 
understood, will be to develop the 
apprenticeship policy, whereby 
the government will pay a small 
bonus to industries to take on 
young men presently out of work. 


lation has favored the individual, 
but in the future it will favor the 
state.” t 

No Nearby Inflation Danger 

To date the Roosevelt policies have 
involved the country in enormous 
expenditures. The dollar already 
has been devalued to about 60 per 
cent of its former value, and, with 
the plans in mind, expectation is that 
the federal government will under- 
take further inflation through the 
issuance of additional currency or 
again devaluating the dollar. 

The views of financiers and bank- 
ers on currency inflation or fur- 
ther devaluation of the dollar are 
much the same: no nearby danger of 
such developments resulting from 
present unbalanced position of the 
federal budget. There is strong 
faith in the credit of the United 
States government and that the gov- 
ernment will continue to be able, 
for as long as may be necessary, to 
finance its excess expenditures by 
the sale of government bonds, 

Business Moves Ahead 

The lack of concern over the 

political outlook and further adjust- 
(Continued on page 2, col. 3) 


Walker Sells Distillery 
Used Awhile in Peoria 


Hiram Walker-Gooderham & 
Worts, Ltd., has sold to Peoria Dis- 
tillers, Inc., the Peoria distillery 
which was operated by Hiram 
Walker & Sons from November, 
1933, to June, 1934, during construc- 
tion of the modern distillery now in 
full swing. Land, buildings and 
practically all of the equipment op- 
erated in this distillery were sold 
Price is not stated, 

Under Walker management the 


“Big plant for 6% months produced an 


Roosevelt will continue to carry on 
with his social legislation. 


See More Socialism 
The head of one large financial in- 


average of more than 100 barrels of 
rye and Bourbon whisky a day. The 
new firm has sold stock and is using 
the proceeds to expand the plant 
weodestiand to 200 barrels daily and 
to provide warehousing. 


OPTION STARTED AT 35 CTS. 
In an article dealing with stock 


options held by Joseph Errington on 
cLeod Cockshutt Gold Mines 


nat 


tt 


But Canadian Trade May 
Not Feel Effect. of 
New — 


port trade does not appear to be 
injured by the recent increases in 
the Australian tariff, there is gen- 
eral regret at Ottawa over the fact 


that the Australian government has | ™ 


seen fit to pursue further the policy 
of economic nationalism. Australia 
is the first British country to adopt 
the system of import by license, 
The reports emanating from Ot- 
tawa that negotiations between Can- 
ada and Australia for a renewal of 
the trade treaty entered into in 1932 
are to begin in the near future are 
untrue. Hon. W. D. Euler does not 
plan to go to London to discuss a 
new treaty with Dr. Earle Page, 
member of the Australian govern- 
ment. Mr. Page is leaving almost 
immediately for home. 
Negotiations for the renewal of 
the Ottawa treaties will be launched 
in due course by the Ottawa govern- 
ment. It is believed that separate 
negotiations will be carried on with 
the other governments of the Em- 
pire and that most of the work can 


be done through existing diplomatic 
and governmental channels. 


Week’s Figures 
Reveal Gains 


Most business factors made a 
highly satisfactory showing in 
April, according to figures. re- 
leased during the past week. The 
Financial Post business index 
made the first gain in three 
months and is now 8,7 per cent 
above corresponding figures for 
1935. 

Summary data appear below 
while complete reports will be 
found on page 7. 
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Monthly April 
Pig iron wet. § er 54,045 
Steel ingots, 107,220 
Elec. pwr. aes ee * 2,163,717 
debits 773,756 
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Potent Forces 


Tangling Over 
Rail Building 
Traffic Control of Quek 


Mineral Area Seen 
at Stake 


PAST RE-LIVES 


What promises to be one of thi 
bitterest fights ever waged bet 
Quebec and Ontario interests 
gathering around the application @ 
the Canadian Pacific Railways for 
a charter to build a line from 
ene epee OS ee 
bee gold belt to Lake bow 

The dispute has not been m 
less bitter by the action of the 
in announcing plans for its own 
into the field. 

It is a dispute with many angles,” 
any one of which is capable of bee’ 
coming a sizable weapon if wiele 
properly. 

Most important angle of all i 
volves the fiscal “control” of ¢ 
Quebec mining fields, and the 
growing amount of traffic ent 
the area, At the present time m 
of this traffic enters the Quebee 
field via the C.N.R. from Toronto te 
North Bay, and via the Temiskam-= 
ing and Northern Ontario, one: i 
subsidiary, the Nipissing Central, 
through Kirkland Lake. The route @ 
from Quebec, over C.N.R. lines, is” 
a roundabout one, and is utiliz 
only by those entering the field fi 
the east. 

With this set-up, it is obvious t 
Ontario and Toronto have the upper” 
hand, as the gateway not only 
Ontario’s mining north, but to # 
rapidly growing Quebec field 
As will be seen from the map she 
above, the C.P.R.’s proposed ling 
The Temiskamingue & Abitibi Rail 
way, passes through an area im 
which are many important and 
tentially important mining prop 
ties. The application also asks 
right to carry the line from Sen 
terre northeast to Lake Chibe 
mau. 

It ig not known yet whether 
master stroke of the C_N.R.., in 


, d-area-and 
end the dispute or not. 


such a move would not givé the 
C.P.R. its main objective, namely, @ 
line into the Chibougamau field) 
Officials of the C.P.R., interviewed: 
by The Financial Post, declined t 
comment on this latest move of the: 


val, 

The line into Chibougamau, fro 

a mining standpoint, supplies th 
most interesting feature of the 

ment. For years, efforts have been” 
madeby interested mining compan 

to have a line built into this 
low grade copper-gold country. Abe 
sence of transportation has undoubé 
edly retarded development. 

many years prior to the entry of Ce 
solidated Mining & Smelting Co. in 
the picture, the area has been kept 
in the mining spotlight only by t& 
roseate faith of promoters, 


C.P.R. and Smelters as 

The C.P.R. holds approximately 
51 per cent of the outstanding stock” 
of Consolidated Mining & Smelting 
Co., whose operation is by far the 
most advanced in the Chibougam 
field. So that this railway — 
very real stake in the develop 
of the area. ee 

The suggestion has been made that 
the inclusion of the 
extension in the application 
only for the purpose of erousing & 
enthusiasm of the mining ind try. 
and that the real objective of ‘ 
C.P.R. was to gain a share of the = 
traffic into the area south of the) 
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SLEEVELESS SWEATERS 
SWING INTO STYLE 


Fashion favours sleeveless sweaters for wear with flannels 
or “plus fours”. Golfers prefer them because they pro- 
vide the freedom so essential for strong straight-line 
drives! And the Men’s Shop offers them in a splendid 
selection . . . imported from England and Scotland .. . 
knit in a distinctive choice of patterns and colour com- 
binations from fine all-wool botany yarns in sizes 36 to 44! 


Cable stitch (white only ) $2.95 each. 
Plain stitch (variety of colours) $2.95 to $7.50 each. 


Make the Men’s Shop your headquarters for smart 


sportswear. 
Phone AD. 5011 or AD. 5511 


MEN'S SHOP 


EATONSS - COLLEGE STREET 


Conservation 
means | 


Postponed 
Replacement 


Practise car conservation by using 
Supertest “WONDER” Gasoline and 
Supertest “GOLD STANDARD” 
Motor Oil, with which goes Supertest 
sincere, efficient service. 


ea ia 


SUPERTEST PETROLEUM CORPORATION, LIMITED 
“‘Canada’s All-Canadian Company”’ 


its condition ; 
available to you, any time 
To provide this essential 
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Rail Building 


(Continued from page 1) 


constructed into the area to share 
the traffic with the C.P.R. 


Rouyn Field Dispute 
Later, when the Rouyn area, with | produced with raw 

ee ee ene ee aay ee ee . 
only | prices paid by Canadian firms. No 

line with chartered rights to serve to meet such con- 

the territory, through of re 

the Interprovincial and James Bay 

Railway. Opponents of the C.P.R.’s| Governments are greatly interest- 

application argue that at that time|ed in maintaining employment and 

this line “lost its chance” to serve/ in creating jobs for the unemployed. 

the area. The C.P.R., through Mr. 

Coleman, replies that since the two 


sister provinces would have been 
brought into conflict, the CP.R.| of book paper they use provided 


chose to stay out of the fray and|they could get it et the same price 

did not go ahead with its extension | at which it is sold in the United 

from Angliers. States. Even if this paper were im- 
In any event, the suggestion of | ported, it would mean that for every 

the C.N.K. that it build an exten-| dollar of paper imported $4 would 

sion from its transcontinental line| be spent on giving jobs to Cana- 

into the area was accepted. Later | gians, ; 

the T: & N. O., owned by the * * @ 

Ontario government, extended its 

line from Kirkland Lake into Rouyn. | Q@hsolete Laws 


This latter extension really gave 
Toronto and North Bay the advan- On nes prs arg dbtene tn the 


tage as the gateway into the north- 
ern Quebec fields, inasmuch as the recent Dominion Housing Act 


C.N.R. extension was a rather round- | architectural competition lose much 
about way to Montreal and thé east. | practical value when investigation 
If the C.P.R. gets its application | reveals that these would not be ap- 
from the Quebec legislature, Mont-| proved under the building by-laws 
real will have almost direct access| of Toronto and some other eastern 
to the Quebec field, and to this ex-| Canadian cities. The architects who 
tent the Ontario centres will lose submitted the designs to be judged 
their prestige. __ | by a group of fellow architects seem 
When the proposal was being dis-|+5 have views very different from 
— recently in prs hone amg on those of the eastern municipal auth- 
the question was ra as to the 
legality of the CPR. with a Domin- | ities. The latter maintain that 
ion charter, a : many of the bedrooms in the win- 
, applying through a 
: .|ning Ottawa prize designs are too 
provincial government for the char 
ter. A dispatch from the Ottawa|small and that the brick, stucco, 
correspondent of The Financial Post | frame or stone veneer exterior con- 
indicates the federal government | struction contemplated is not suffi- 
will not act on this point, and will) ciently fire-resistant. 


confine its opposition to the pro- 
posal to authorizing the C.N.R., of 
which it is the proprietor, to defend 
itself to whatever extent it deems 
necessary. 

Thus the fight appears to have 


In some instances, too, windows | 


are considered to fall below the ten- 

per-cent-of-space-lighted, as called 

for in Toronto regulations. 
Practical builders and potential 


narrowed in scope to a straight issue | buyers also are critical. They doubt 
between Canada’s two railroads, and | the advisability of flat or low roofs 
the scene of the dispute to the halls | and attached front garages so popu- 


of the Quebec legislature. 


Ottawa Stands Pat 

. From Our Own Correspondent 

OTTAWA.—Except as the pro- 
prietors of the National Railways, 
the Dominion government and par- 
liament have no interest in the pro- 
posed Canadian Pacific branch line 
in northwestern Quebec. The deci- 
sion as to whether or no a charter is 
to be granted rests entirely with the 
Quebec legislature and it is there 


lar with the leading winners in the 
competition, They maintain that had 
there been some representation 
from actual builders on the board 
of judges, probably this sort of 
thing would have been avoided. 


HESE practical builders are, how- 
ever, no less critical of building 
by-laws. There seems to be a well 
founded suspicion that fire-hazard 


that the fight between the private | has not been the only factor behind 
and publicly owned transportation|the formulation of these regula- 
interests will be carried on tions. Building trades and manufac- 
The government has intervened| turers of certain materials seem to 
only to the extent of authorizing the | have come in also for definite con- 
National Railways management to/sideration. Frame or masonry 
defend itself to whatever extent it| veneer walls are banned on fire- 
deems necessary. The method of de-| hazard grounds, yet no considera- 
— is apparently to build a rival| tion js given in Toronto to a metal- 
e. 

‘ _| asbestos combination, because it 
liament “Hil is that it is a regret. (alls. below the nine-inch thickness 
table incident. In view of efforts|™inimum. Great stress is laid on 
being made to induce the two large | this thickness regulation, and type 
railway companies to co-operate it| of materials going into the wall, but 
is believed unfortunate that a seri-/| little or nothing is said about insu- 
ous break of this kind should have / lation values. Yet a wall in a home 
occurred. has other uses than to merely sup- 


eee ne ae tS port a roof. 
AMERICAN BUSINESS- I of our cities, buildin 
MEN LOOK AHEAD _| regulations ere cbeclete. They were 
CONFIDENTLY | drawn before modern methods and 
alana materials were devised and need 
(Continued from page 1) radical overhauling. 
ment of the monetary status, has ee 
given added confidence to business. Wipi Ou 
Reports on sales this year have| Wiping Uut 
been encouraging. One manufac-| The Stains 


turer doing a national and inter- HERE 
: ; must have been many 
national business, told The Post that ‘i oteeeeh of Bri ae 


up to May 15 his sales were 17 per P 
cent ahead in dollar value over the| Who followed with keenest interest 


same period of 1935 and 40 per cent|the arguments before the Privy 
ahead of 1934. This showing can be} Council in the recent Grand Trunk 
duplicated in many other lines of|case. They would include not only 
business, indicating that earnings for|those who still hold paper certifi- 
1936 should be on a better scale. cates of shares in the old Grand 
While the costs of materials, labor! Trunk Railway, many 
and taxes have made big inroads|/ who hava ee ry believe, poe 
into the larger revenues, profits f/ result of the never ceasing and not 
the representative industrial com- 
always fair agitation in Britain on 
panies are expected to show an in- 
crease of 25 to 30 per cent this year.|*he Grand Trunk affair, that Can- 
adian governments are not to be 
none ee arta a trusted, and therefore this is a 
e provemen jusiness S|dangerous coun 
found reflection in the financial | invest my <4 Sees 
markets. Common stock values have| ‘he whole story of the recent case 


advanced to the highest ground re-!1,,,a1y calls for repetition. But in 


corded in some time. In the last few 
weeks there has been a readjust- brief British investors asked the 


ment of values, but there is no in-| Privy Council to declare that they 
dication of any major decline. The| were still the equity owners of the 
majority of brokers are of the opin-| Grand Trunk, despite the fact that 
ion that the readjustment has about/the Parllament of Canada, relying 
spent itself and that many good/upon an arbitration award which 
gains will be recorded between now/ ruled the shares to be ess 
and the balance of the year. took those shares away trahe- 
The bond market, too, has gone ferred them to the government. 


ahead. The banks generally, with 
more confidence in the political and] 7% Dominion won most of the 


economic outlook, have taken on a 
larger proportion of long term bonds. 


Seat tease ont Saw we Seal-O-Sac (Canada) Ltd. 


ie a — Suouion of ; Share Issue Price Up 
oldings, but in the last few 
Seal-O-Sac (Canada) Ltd. To- 


months there has been a noticeable 

switching to the longer term ronto, has obtained supplementary 

and the granting of more commer-| letters patent under the Dominion 

cial credit. Companies Act increasing allotment 
Strong Bond Market price of its 10,000 unissued shares 


The view generally held is that from $10,000 to a total amount not 


long-term bond prices will continue , & $100,000. 


at their present high level, or even mumninemtumiar ee adnan 


-term debt. 


recourse against the Dominion. 


|They cannot attack the validity of 


the legislation which took their 
shares away from them and they 
cannot sue for damages without 
permission of the government. Such 
permission has been consistently re- 
fused. They are left with some right 
of action against the Canadian Na- 
tional Railways and will undoubt- 
edly follow up this advantage with 
vigor. 


Wee the British public is 
likely to take from this deci- 
‘sion is.simply this: that the govern- 
ment of Canada expropriated pri- 
vate property by legislation and 
without compensation; that its sole 
excuse was that it regarded the 
property as being valueless; that it 
has refused the owners of that prop- 
erty access to the courts to sue 
either for restoration of their prop- 
erty or for damages. The Privy 
Council has said the government 
had the power to do what it did 
and the question of the essential 
justice of the action does not enter 
into the argument. ' 

Recently one of the provinces 
passed legislation of similar char- 
acter. Ontario cancelied power con- 
tracts by passing a law declaring 
them invalid. The same principle 
was asSerted in both cases: namely, 
the power of a government to re- 
pudiate, in order to suit its own 
convenience, the terms of any con- 
tract falling within its jurisdiction. 
Perhaps the Grand Trunk legisla- 
tion was, as has been claimed, “the 
spiritual father’ of .Ontario’s re- 
pudiation. In any event, the British 
investor now has these two inci- 
dents— plus some minor ones— to 
prove that Canadian legislators do 
not consider it morally wrong to 
legislate away private property and 
to: be the sole judges of the right- 
ness of their actions. 

It matters very little to the Brit- 
ish investor that a board of arbi- 
tration declared the Grand Trunk 
shares worthless. The shareholders 
never admitted they were worth- 
less and they are fond of quoting 
the minority award which said the 
shares were worth $40 millions. And 
judging by the general pattern of 
corporate receiverships, had the 
Grand Trunk been permitted to go 
into receivership the stockholders 
would no doubt have got some 
small allotment of new shares, and 
would thus have salvaged something 
from the ruins. 


HE Financial Post has in the 
past contended that the Grand 
shareholders should be grant- 
ed their flat to sue the Dominion; 
that they should be allowed to test 
their claims in the courts of Canada 
and that the Dominion should abide 
by the decision of the courts in- 
stead of relying upon the sovereign 
power of Parliament. This should 
have been done years ago; it is not 
too late to do it now. And the 
courts should be open also to the 
Quebec power companies to test the 
validity of their contracts with the 
Ontario government. 

What rankles in Britain is the 
high~handed nature of government- 
al action in both cases; the effort 
of politicians to avert a judicial 
review of their acts by asserting 
that “the King can do no wrong,” 
that black is white, and that legis- 
latures and not courts are the cus- 
todians of justice. And this will 
rankle for generations. Canada as 
a field for investment will never be 
quite attractive to the British in- 
vestor until both of these wrongs 
have, in some measure, been 
righted. 


ANY years ago Blackstone said 

“The prerogative of the King 
never runs to the injury of the sub- 
ject.” But there are a good many 
politicians who think that what is 
moral or honest or right can be 
better determined by the passing 
of an Act of Parliament or a legis- 
lature than by comparison with the 
simple principles of justice that 
have prevailed for generations in 
British countries. 

Of course, if Italy and Germany 
and the other dictatorships are 
right, then Blackstone was wrong 
and The Financial Post is wrong 
and the Grand Trunk stockholders 
and the power bondholders ought 
to stop complaining. But the suspi- 
cion lingers that Acts of Parliament 
that close the doors of the courts 
are not to be reconciled with the 
British conception of the liberty of 
the subject and ordinary principles 
of decency and fair play. 


came a public company when some 
private holdings were distributed. 
The outstanding shares number 40,- 
000, of an authorized capital of 50,- 
000 no par value common stock. 

No dividends are being paid, but 
the company’s position and pros- 
pects are said to be good and there 
is some possibility that the rubber- 
ized pouches may be introduced in 
the United States. A 

Directors are G. G. Robinson, 
John Jennings, P. M. Yeates, W. L 
Newmarch and S. C. Williams, To- 
ronto. Mr. Robinson is general man- 
ager of Consolidated Sand & Gravel 
rotates ate which Mr. New- 
mare an . Jennings are 
directors. 
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Unity Plan 


Is Deferred |} 


Aim to Pay Interest in 
Stock - Pres- - 
en 


SHOW BANK LOANS 


share for each $3 of interest due. 
Meetings of shareholders are also 
being called to consider the pro- 


posal. 

This plan is similar to one of the 
proposals in the larger scheme to 
unify the Dairy Corp. group of com- 
panies. 


The necessity for deferment of 
cash interest arises from bank loans 
of Dairy Corp. secured by deposit 
of its securities of subsidiary com- 
panies, Although the subsidiaries’ 
profits increased sharply in 1935, 
it has not been possible to draw 
down earnings so that they are not 
available for holders of Daily Corp. 
debentures at present. 


GOV'T ANNUITY 
SYSTEM SHOWS 
GRAVE ERRORS 


(Continued from page 1) 
balance of approximately $17 mil- 
lions which the treasury ubed as 
ordinary revenue, This system, he 
said, would work so long as the re- 
ceipts more than equalled the ex- 
penditures but a day of reckoning 
must come. 

“Authorities on public finance,” 
said Mr. Watson, “appear to consider 
it at least unfortunate to be obliged 
to borrow for current purposes, but 
to borrow for current purposes and 
then either let the interest thereon 
accumulate or pay it out of the bor- 
rowed money, must be the worst 
possible sort of public finance.” 

He pointed out that annuities ad- 
ministration in Great Britain was on 
an entirely different basis, The 
premiums were used to retire debt 
(the consol, or most gilt-edged bond, 
rate was used to calculate the 
premiums). When the annuitant 
dies, the debt was actually retired. 
From an actuarial point of view, he 
said, for every $75 received in one 
year from the sale of annuities, $150 
will fall due for payment in twelve 


years, 
Canadian Practice 

Instead of accumulating the 
premiums paid, at interest, the gov- 
ernment was permitting the obliga- 
tion to pile up at compound interest 
and was then paying it out of bor- 
rowed money. He showed that an- 
nuity rates of insurance companies 
were from 21 to 33 per cent higher 
on males and from 22 to 37 per cent 
higher on females. The disparity 
varied with the age groups. On top 
of this, the government had never 
charged annuitants for the admin- 
istration cost of the system. 

In the fiscal year 1935-36 total re- 
ceipts were $21,000,000. Mr. Watson 
figured there would be a loss of $5 
millions on this business. His calcu- 
lation was for an immediate loss: 
the $5 millions will accumulate in- 
terest until it has to be paid. 

Mortality Tables Obsolete 

The government’s 
based upon out-of-date mortality 
tables. Between 1911-1934 the aver- 
age life of policyholders of insur- 
ance companies had increased from 
46 years to 59 years. The British 
system had taken cognizance of this 
change and higher rates were being 
charged, . 

It was notable that annuities and 
insurance were vastly different in 
this respect. A longer life 
meant an additional profit to the in- 
surance companies, With annuities, 
however, it meant higher costs, 

At the close of the last fiscal year 
the position of the government 
scheme was as follows: 29,093 an- 
nuities had been sold. Receipts total- 
led $78,001,491.74; liabilities were 
$66,835,000. 


New Brunswick Asks 


Tenders on Bond Issue 


From Our Own Correspondent 

MONTREAL.—New Brunswick is 
calling for tenders up to June 2 for 
purchase of $5,342,000 of deben- 
tures. The new issue may be for 
short, medium or long term, as 
Prospective buyers are given the 
option of tendering for'a bond with 
a ten-year term and interest at 3 
per cent; a 15-year term with inter- 
est at 3% per cent; 20-year term | 
with interest at 3% per cent, or of 
tendering for the debentures on the 
same basis but callable in whole or 
- 7 a 101 eens interest 

any interest after five year: 
from date of issue. r 
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custodian of Canadians’ 
savings for 118 years, 


TOTAL ASSETS Pw 
IN EXCESS OF, : 
$750,000,000: 


MONETARY 
DOCUMENTS 
BECOM E aane 


craps 
of 


: Paper 


WHEN THEY CAN 
BE COUNTERFEITED 
OR FORGED: 


To a monetary a 
appearance is important. It must 
taprees, It must have a dignity equal 
to its value. It must uphold the 

ige of the Company whose name it 
. For this reason, most Monetary 
Documents are artistically steel 


engraved. But dignity is not enough. 
Unless securities at “paper tokens” 


Bs 


of every kind be invulnerable to. the 
counterfeiter and forger, they become 


rates were!’ 


as “scraps of paper”. The master steel 
came sitter: a perfection of 
detail and design that defies the 
copyist. Let us show you examples of 
their skill—how it can be applied to 
the production and protection of your 
important documents. 3 
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Of Quebee’s Coalition 


L’Action Liberale Nation-jtcre- accept 


ale Says Administration 


ot Honest 


NOT NATIONALISTIC 


By STAFF REPORTER 

QUEBEC.—What are the aims of 
the coalition of Quebec Liberals, 
Conservatives and Independents that 
bas risen to challenge the rule of the 
Taschereau government? 

The opposition in the Quebec 
legislature, is within four votes of 
governing the province. It is there- 
fore interesting to note that L’Action 
Liberale Nationale, which is the 
largest group in the coalition, has 
as one of the planks in its platform 
the breaking “by all possible means 
of the grip of the great financial in- 
stitutions, the Hydro-Electric trust 
and the newsprint trust on our prov- 
nce and on our municipalities.” It 
ealls for a battle against the alleged 
“coal, gasoline and bread trusts” and 
envisages state competition, if neces- 
gary. It attacks Premier Taschereau 
because he is a director of some 
dozen trust and insurance companies 
and asks legislation preventing any 
minister of the crown being a 
director. It proposes that the. chief 
justice shall do the work of the 
lieutenant-governor. It is for forcing 
a reduction of interest rates on all 
mortgages and for refunding all 
government bond issues on an inter- 
est basis 25 per cent lower than at 


present. 

All these things take second place 
to the main present objective “to 
beat Taschereau.” Because other 
groups are in the opposition, The 
Financial Post thought it well to en- 
quire if the programme were some- 
what modified as a result of the 
coalition with the Conservative 
group. It therefore asked Maurice 
Duplessis, parliamentary leader of 
the opposition, for an interview 
which was sandwiched in between 
an afternoon and an evening session 
along with a lot of other political 
conferences and confabs, 

“Permanent Alliance” 

“What is the meaning of your 
coalition, Mr. Duplessis?” asked The 
Financial Post. “Apparently men of 
all political faiths are united under 
you. Is it to be a temporary alliance 
or a permanent one? And if-you be- 
lieve it will be permanent, what are 
the objectives that will suit all ele- 
ments in the coalition?” 

“I will try to put it In a nutshell,” 
said Mr. Duplessis. “You remember 
how Germany invaded Belgium at 
the outset of the Great War, ignoring 
her signed pledge not to do so? Her 
ministers referred to the agreement 
not to invade Belgium in contemp- 
tuous terms as a scrap of paper. All 
the early allies, England, France, 
Russia and Italy, managed to work 
together very effectively during the 
war in spite of their ‘diversity of 
outlook and opinion on many points, 
because they were united in a com- 
mon desire to preserve democracy 
and a common respect~ for their 
plighted words, 

All Against Taschereau 

“The Liberals, Conservatives and 
Independents inside and outside this 
house have banded together in much 
the same way as did the Allies then 
to defend common ideals and to 
achieve objectives which are import- 
ant to all of us. Our main objective 
is to re-establish in the province of 
Quebec responsible government, 
honesty in administration and sound 
economy. The best way to achieve 
these aims, we all agree, is to rid the 
province of the old régime. It is an 
alliance of disinterested citizens to 
get rid of an administration whose 
abuses and misdeeds aggravated to a 
large extent, we believe, the sad 
consequences of the depression. We 
believe this administration consti- 
tutes a human obstacle to economic 
recovery. 

Not Parochial 

“Representations have been made 
both in French and English news- 
papers that this is a parochial and 
nationalistic movement and that we 
propose to drive a wedge between 
the two great races who have settled 
Canada in the main. It is not so. 
We always have believed, we still 
believe, and we always will continue 
to believe in co-operation between 
the two great races which have done 
s0 much to promote and ensure the 
well-being and prosperity of the 
population of our province and of 
the Dominion. 

“But just now we are discussing 
questions which affect the province 
of Quebec alone. We consider that 
autonomy of each province, and par- 
ticularly the autonomy of the prov- 
ince of Quebec, is essential to the 
welfare of Confederation. We fully 
realize our responsibility as a mem- 
ber of Confederation and, as always, 
will fulfill our obligations. As al- 
Ways, too, we will insist on respect 
of our rights. It is silly to say that we 
want a republic on the St. Lawrence. 

€ are part and parcel of Canada 
and in the Dominion we have eco- 
homically, socially and politically 
our best chance for happiness and 
Prosperity. 

English Should Study Situation 

“It is too bad that in the province 
of Quebec English-speaking electors 
do not pay more attention to pro- 
vincial politics. It is almost a 
Political heresy to say to them that 
the Taschereau government is not 
giving a sound business administra- 
tion. Many large business organiza- 
tions have accepted statements of 
the kind on faith and without ques- 
tion. I venture to assert that any fair- 
minded and competent citizen, who 
will take the time — and it will not 
take long — to study the conduct of 
Provincial affairs under Mr. Tascher- 
au, will come rapidly to the con- 
clusion that the so-called prestige 
of this political régime is based more 
On inflation than on reality.” 
Postion” queried The Finan- 


Inflation of Praise 
“There are different kinds of in- 
flation,” said Mr. Duplessis. “There 
's inflation of currency, which is 


issues. But it may deceive the ord- 
citizen for awhile and even 
for years. This Quebec government 
has had practical control for 
years over what was said about 
has given heavy subsidies of the 
ae tos _ an sry take, eee 
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“Do you contend that Hon. Mr. 
Stockwell, provincial treasurer, is 
wrong in stating in the budget ad- 
dress that Quebec pays the lowest 
interest rates of any government in 


per capita debt of any province and 
that Quebec’s credit is still the best 
of any governing authority in Can- 
ada? If those things are correct, 
would they not be a fair measure of 
the solvency and financial adminis- 


der the succeeding Gouin and Tas- 
chereau governments?” 


That Per Capita Comparison 

“More inflation of praise!” com- 
mented Mr. Duplessis. “What is the 
right way for a taxpayer in Quebec 
to compare his debt situation with 
that of taxpayers in other provinces? 
Out of fairness he should deduct 
from the totals of other provinces 
the debts which have been created 
to establish revenue-producing as- 
sets which are taking care of the 
debts automatically. 

“For instance,” continued Mr. 
Duplessis, picking up a report from 
the Dominion Bureau on financial 
statistics of provincial governments, 
“this report shows Ontario’s funded 
debt in 1933 at $522.7 millions and 
Quebec’s at $110.2 millions—Que- 
bec’s net debt alone is now more 
than $140 millions and it is increas- 
ing rapidly. But it is only fair to 
take into account that Ontario has 
created government utilities valued 
at $220 millions out of that. Que- 
bec’s government has created very 
little in the way of revenue-produc- 
ing assets. One should also note 
that Ontario got $188.1 millions of 
good roads out of the expenditure 
while Quebec only shows $668 mil- 
lions after writing off $21.8 millions 
in the last 14 years. 

“The ratepayer of Quebec also has 
to consider what he has to pay in 
total of taxes. If the province 
throws more expenditures upon the 
municipality it does not help the 
ratepayer any. The Dominion 
Bureau of Statistics shows that the 
per capita debt of Quebec due to 
municipal debt alone was $165.21 in 
1933 and in Ontario $151.78. The 
highest was British Columbia with 
$228 per capita. And that does not 
take into account the school debt. 

“It is a silly way to compare per 
capita debt in any case. The right 
comparison is to take the number of 
ratepayers, The families in Quebec 
are large. There are not so many 
ratepayers in proportion to popula- 
tion as there are in other provinces. 
A man is obliged quite often to sup- 
port not only his own wife and fam- 
ily but his father and mother. He 
may be the only ratepayer for 9, 
10 or even 11 people. How ridicul- 
ous to compare debts per capita? 
The comparison should be between 
the per capita debts for ratepayers 
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aggregating over a term of years 
$16.1 millions. 
“Once the revenue account showed 


penditure look smaller in these 
items than they were some years 
ago when the municipality’s share 
was shown in the revenue. The re- 
sult is to lead the person, studying 
recent accounts, to think there has 
been a decrease in such expenditures 
whereas there has been an increase. 
I mention these things only to show 
that it is part of the policy of infla- 
tion of praise. 

“The province’s balance sheet 
shows the accumulated surplus re- 
duced during the year ended June 
30, 1935, from $6.4 to $1.4 millions. 
You can see that if some of these 
items I have mentioned were in- 
cludefi the so-called ‘surplus’ be- 
comes a deficit. More inflation of 
Pp ! The provincial accounts 
show ordinary expenditure of $36.9 
millions and ordinary revenues of 
$32 millions, a deficit for the year of 
$4,9 millions. In addition, the prov- 
ince’s accounts a¢tually showed ex- 
penditures of $75.4 millions charge- 
able to assets. That includes $39 
millions for repayment of treasury 
bills and $18.4 millions for miscel- 
laneous works and expenditures 
which include the province’s share 
of the $19.3 millions spent for direct 
relief.” . 

The Financial Post went over the 
public accounts with Mr. Duplessis 
and agreed with him that if one in- 
cluded the increase in debt which 
was mainly incurred in giving relief 
the actual deficit of the province for 
the year ended June 30, 1935, was 
more than $23 millions instead of 
the $5 millions shown. Moreover the 
net debt has doubled since 1931, 

Window Dressing 

Mr. Duplessis also claims that the 
government are able to window- 
dress their liabilities to banks be- 
cause the year for the Quebec 
Liquor Commission ends on March 
$1 and the provincial year on June 
30. It is claimed that the province 
can draw funds from the Quebec 
Liquor Commission and that the 
latter even borrows money to lend 
to the province. The province can 
then lessen its liabilities to the banks 
and adjust the matter with the 
Liquor Commission again after 
June 30. The Government on the 
other hand claims that there are 
profits by the Liquor Commission 
in this two months period which are 
due to the government and thor- 
oughly justify all that is done. 

A further study of L’Action 
Liberale Nationale will be given in 
an early issue. 
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Montreal Curb Market 


The Canadian Commodity Exchange Inc: 


Canada Permanent Bldg., 320 Bay Street, Toronto 
Telephone— Adelaide 9151 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning and operating mills at 
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Sault rg =o Ont. 
Iroquois t. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Daily Capacity 2,200 Tons Newsprint 


-Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


among 
streams and forests, but with the ap- 
proach of “better times,” Americans 
can again consider Europe among 
vacation possibilities. 
Sell at Discount 
Formerly known as “Registered 
Mark Traveller Cheques,” the new 
“travel mark” cheques are sold in 
much the same manner as ordinary 
travellers’ cheques but only outside 


Germany. 

A Canadian who purchases these 
at a Canadian bank, receives about 
four travel marks for $1, or at a cost 
of about 25 cents each. In Germany 
the travel mark cheques are ex- 
changeable for ordinary .German 
currency, but since the German 
mark is worth about 40 to 41 cents 
in Canadian funds, the visitor to 
Germany actually receives currency 
worth ‘about 40 cents in return for 
a mark that cost him’ 25 cents. 

If the tourist has an excess of 
travel marks in his possession when 
he leaves Germany, he can get a re- 
fund for them in his own country 
on his return. 

A counterpart of the German 
method in Canada would be, if it 
existed, in an American tourist ex- 
changing U. S. dollars for Canadian 
government cheques, to be cashed 
at any bank, on a basis that would 
yield $1.60 in Canadian currency for 
each $1 in U.S. funds. 

In spite of the restrictions attached 
to the German “travel mark” it is 
expected to have a tremendous ef- 
fect in encouraging travel in Ger- 
many this year, particularly with 
the Olympic games at Berlin. 

There may be fluctuations in 
foreign exchange that cause similar 
fluctuations in the saving effected 
by the use of the “travel marks,” but 
the margin between the two is so 
great that the traveller is almost 
certain to gain by the transaction. 

Needed Before Entry 
Since travel marks are not obtain- 


before the traveller arrives Kinds of ipment, 


Retail Goods 
From Our Own Correspondent 
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Let us help you make sound — 
investments, 


Crown Trust 


nom Company same” 


William IL. 
John Jenkins, Vice-Pres. 
393 St. James Street West <- 


hardware, implement, gasoline and 
oil sales due to widespread seeding 
operations, largely without the aid 


improvement with food tonnage up 
pas-| but little price advancement. 


That in short is a good description 
of trade conditions in a' province 
emerging from five years of de- 
creased g power due to 
uncontrollable conditions. 

. -| Wholesale houses, feeling more 
cluding hotel ah lodwingt snay'also | Confident of the future, are buying 
be paid for by cashing “travel mark” | New cars for their salesmen, 
cheques, as well as restaurant meals,; Implement dealers display more 
theatre tickets, and other incidental | cheerful countenances, for the first 
tourist expenses. time in years. 


are obtainable only out- 
EQUITABLE LTD. 


CALGARY, ALBERTA 


Your Will and Your E 


give constant attention to an estate 
in its care. The cost is no more than 
allowed an individual executor . . . 
in many cases the economies of 
experienced management effect con- 
siderable savings. 


‘OUR Will is a written plan for 

your beneficiasies. The accom- 
plishment of your instructions is the 
responsibility of your executor. . . . 
Consider the dependability of a cor- 
porate executor —this Trust Com- 
pany—it has financial nsibili ity, 
experience, continued life: it is @ Ask or write for our booklet 
always available, its trained officers “Your Will and Your Executor” 


Executor and Trustee since 1897 


THE 
TRUSTS 4nD GUARANTEE 


COMPANY LIMITED c. ps eaten 


TORONTO BRANTFORD WINDSOR 


James J. Wanzen, 
President. 


CALGARY + #£=WINNIPEG 


Gear, President. ae 
‘Mexager. 4 


Montreal. 


The WESTERN SAVINGS and LOAN ASSOCIA 


HEAD OFFICE: WINNIPEG, MANITOBA 


McCALLUM-HILL AND COMPANY, LIMITED 
REGINA, SASK. 


The finest features money can buy Combined 


this low-priced car .... 


THE 
PRECISION-BUILT 
LOW-PRICED CAR 


wa 1945 


piv buy a car costing twice as much as the low- 
‘priced Pontiac, you'd still want Pontiac's fine-car features. 
+ The cep anee Sone eee ou the ce 
tures money can buy—!0! em—each one contributing 
to your motoring pleasure. - 

Take Pontiac's big, Triple-sealed Hydraulic Brakes for 
example. You'll jhe secon the straight-ahead, quick 
stop they give you with a touch of your toe on the pedal. 
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_DMPROVED TRIPLE- 
SEALED HYDRAULIC 
BRAKES 

Among Pontiac's 10! 

i fine-car features you'll 

find the finest brakes— 

at any price! These big, 

sure-gripping brakes are 

triple-sealed against dirt 

and water. Ruggedly 

constructed with molded 

linings and cast-iron 
drums. 

* 


OTHER BIG VALUE 
FEATURES 


° 
Solid Steel Turret Top 
Body by Fisher 


. 
Safety Glass Throughout 


Knee-Action 
(on 8 and DeLuxe 6 Modols} 
2 


All-Silent 
Syncro-Mesh Transmission 
« 


” Fisher No-Draft 
Ventilation 


Double K-Y Frame 
+ 


\ 


See, Drive and Compare the Pontiac Models on Display rey 


Your Local Dealer's Show-room 


; 
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activity or Softness 
_ Foreseen for Stocks 
Interest Rates and Inflationary Influences, How- 


* ever, Should Support 
Ul 


Dividend Payers — 


timate Recovery May Be Sharp 


Despite reports of improving business, particularly in the United States, 
ins to look like a dull summer for industrial stocks. Quietness may 
isturbed at any time, however, either by another franc crisis, inter- 

friction, or American political unrest. Inflationary sentiment 


“boost prices later in the year. 
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slection of the Roosevelt forces is considered probable because of | 
ty created by huge expenditures; this applies particularly to agri- 
sentiment. It is possible, however, that insufficient majorities 


On eTes: 


or Senate could force diminution of spending, or that the 


nment deficits will tend to decline anyway in accordance with 
‘ plans. Yet it is always easier to start spending than to stop, and 
longer deficits balloon along, the greater the inflationary influence. 


ntiment for more 


inflationary schemes than have been tried yet in 


la continues strong, and in higher quarters than might be expected; 
th the government has been free of contagion. 


Bon 


d men continue to hold high-priced government issues in disfavor 
investors, and are marketing industrial and public utility issues. 


olume of large retailers in eastern Canada has been barely holding 
b levels of last year, and in some cases has been down. 


mit for Trend 

SOWER points of particular inter- 
est are: 1263 for Toronto Stock 
bange industrials; 69.7 for Mont- 
industrials; 143.65 for the Dow- 
ies industrials in New York. 

i After the force of the recent rally 
me spent itself, markets are expect- 
> test these recent low levels. If 

tlows are broken, further exten- 
of the decline would be looked 


ding greater certainty over the 

ble course of prices, invest- 

lent services are advising retention 

'@ash funds. The expectation is 

it lower prices, in a buying range, 

Bay be realized before summer is 

ts of market movements 

lest that the Dow-Jones indus- 

tals may touch a bottom of 123-133, 

hich would meana further recession 

prices of about possibly 10 per cent. 

ble declines would bring 

+ Toronto average down to 115- 
and Montreal to about 60-65. 

|Buyers of common stocks would 

} well advised at present to exer- 

-extreme caution in buying non- 

yiaend-paying issues. Higher 

lity shares of Canadian compa- 

ies that are paying dividends may 

Teach much lower prices. If and 

fen the price trend turns up again, 

pest recovery may be seen in 

ative stocks. 


wea axes and Policy 
N ONE of the less biased com- 
® ments of Professor D. C. Mac- 
or, of the University of To- 
Bato, on “the problem of public 
Bt in Canada,” it is pointed out 
iat the measure of recovery that 
already occurred has allowed 
Ople to dismiss their former wor- 
ms over unfavorable features in 
nment finance. 
bvernment deficits in Canada 
relatively less important 
in in the United States, Neverthe- 
im, if the chickens of Canadian 
Wernment finance come home to 
foost, there would be the possibility 
et a financial crisis in this country, 
"eending to depreciate the value of 
ie Canadian dollar and possibly of 
"government bonds. 
") This possibility may be avoided 
)@y alternatives: sharp growth of in- 
seome, severe reduction of govern- 
at expenditures, or higher taxa- 
ot or a combination of the three. 
)) Higher taxation seems probable, 
"wand in view of a possible increase in 
personal income tax next year, there 
[yas Some interest in non-paying se- 
eo that appear to have possi- 
Swilities of returning eventual capital 
; Among them may be num- 
Sywered non-paying preferreds such 
as Canada Bread B, Dominion Tar, 
- Wire & Cable, General Steel 
Wares, and even riskier ones. In 
attempt to evade taxation by 
non-payers, the investor 
recognize the speculative na- 
of the undertaking. 
. > a 


Asc 


terest and Prices 
[) EDUCTION is being made to 4% 
-™per cent in banks’ interest rate 
lm call loans to brokers. In view of 
reduced interest yields and 
pon rates on securities, rates 
ch on collateral loans have 
een too high in many cases to allow 
pe dealer a profit off even a modest 
ventory of securities. Reduction 
a the rate to brokers is expected to 
@ followed by lower rates to their 


‘Where seems to be an inconsist- 
Bey in rates, those on loans secured 
y prime collateral like government 
pads being higher than the yields 

st the banks themselves obtain by 

purchase of such securities. 
bi rates are sometimes ar- 

d with banks, and the day may 

he when Canadian call loan rates 
adjusted, by groups, to bear some 


es 


relationship to coupon rates and 
yields. For instance, why not lend at 
2% to 3 per cent against government 
bonds yielding 3 to 3% per cent; at 
3% per cent on corporation bonds of 
the 4 to 4% per cent variety, and let 
the 4% per cent rate stand on other 
collateral as a check on speculative 
excesses? 

For the average investor, the im- 
portant fact is that downward ad- 
justment of loan rates and reduction 
of the deposit rate to 1% per cent 
are points of strength for securities, 
This applies particularly to those 
that return satisfactory yields on 
present dividend and interest pay- 
ments. 


Buying Mines 
I THE risk of indictment for in- 
vading the mining department, 
here is a suggestion for those who 
must have their fling in new min- 
eral ventures. Spread the risk. Buy, 
say, 200 shares in each of the five 
best prospects in a new field, rather 
than plunge in 1,000 shares of a 
single company. 

The thought arises from the ex- 
perience of an erratic but prosper- 
ous investor who went into Porcu- 
pine 25 years ago. Among several, 
he bought Dome, and still has it, and 
another of his “speculations” has re- 
cently awakened, like Rip Van 
Others, however, are worth- 
ess. 


Pressed Metals 
Will Issue Rights 


Pressed Metals of America, Inc., 
has filed application with the United 
States Securities and Exchange 
Commission to issue 11,299 shares of 
stock to stockholders, The proposal 
is that shareholders be given, the 
right to buy one share of stock for 
every 10 shares held as of record 
June 15. 

The maximum price for the rights 
is set as 25 but may be for $20 a 
share. Proceeds of the stock issue 
will be used to finance expansion 
to the extent of $200,000. 

Company’s sales are well up for 
the current year and May volume 
is well in excess of April output. 
The installation of 3 or 4 new ma- 
chines for the making of automobile 
parts is expected to be profitable. 
One sign that the company expects 
profitable business to continue is 
that the dividend payable July 1 to 
shareholders of record June 15 is 
for 37% cents a share. In the 
previous quarter it was for 25 cents 
plus an extra of 12% cents. 


Moderate recovery in common stock 
prices continued in the week ended 
May 21, as shown by the Dominion 
Bureau index. June is to 
be an important month in develop- 
ing the trend of share prices, which, 
temporarily, may be in a downward 
course, despite rallies. Indices ap- 
pear on ‘this page. 


Carlisle Heads 
Gt. Lakes Paper 


Plan to Issue New Securi- 
ties Early in 
June 


C. H. Carlisle, president of The 
Dominion Bank, has been named 
president of The Great Lakes Paper 
Co. The company. was incorporated 
in Ontario April 3, 1936, to acquire 
assets of the predecessor company 
of similar name as part of the 
reorganization adopted by bond- 
holders. 

E. G. Long of Long & Daly, To- 
ronto law firm, is vice-president. 
Arthur D. Cobban of Wood, Gundy 
& Co, and R. G. Meech of Long & 
Daly are directors representing 
bondholders, 

Ray Lawson, of London, Ont., vice- 
president of the London & Western 
Trusts Co., and Harry Murphy, well- 
known Fort William lumberman, are 
also on the new board. 

Publishers’ representatives on the 
board of directors are L. E. Aldrich 
and John W. McCurdy, Chicago. A 
ninth director representing publish- 
ers who have entered into long-term 
contracts to buy the company’s 
newsprint is to be appointed at an 
early date. 

Plans are being pushed to issue 
securities of the new company 
early in June, whereupon the re- 
organization will be complete. 


J. H. Pearn President 
of Sussex Ginger Ale 


J. Howard Pearn of Sussex, N. B., 
has been elected president of Sussex 
Ginger Ale, Ltd., succeeding the Iate 
C. George Armstrong. J. A. Ferguson, 
general manager of the company, 
has been elected a director to fill 
the vacancy left by Mr. Armstrong’s 
recent death. 
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$174 millions if Provincial Paper 
sets are left out. 

But ‘two-thirds of the assets re- 
presented in that figure. have been 
so far a millstone round the neck 
of the company. If the company had 
never taken over these waterladen 
assets with their contingency obli- 
gations it would still in all proba- 
bility be a solvent company even if 
the book value of the assets still re- 
mained at the $33 millions shown 
back in 1925 and 1926. 

Nothing but loss has come to the 
company during the depression from 
its ownership of the following com- 
panies and the investments shown 
in its balance sheet in them: 

Investment (Earning 
Thunder Bay Paper* 2 ° Tosing ’ 
Losing 
Losing 


Manitoba Paper .... 12.6 
St. Anne Paper .... 12.3 
7 millions owing on con- 
se shares and $2.1 millions 
receivership. 
Spanish River Merger 
Back in 1925 Spanish River. Pulp 
& Paper Co. assets were shown at 
a net of $35 millions securing the 
bonds but only its Sault Ste. Marie 
mill of 78,000 tons has demonstrated 
value during the depression, The 
Espanola mill of 100,000 tons annual 
capacity and the Sturgeon Falls mill 
of 46,000 tons annual capacity have 
only been an embarrassment to the 
company and even the Sault Ste. 
Marie owes its present efficiency to 
extensive alterations and improve- 
ments made with Abitibi money 
after the merger. On balance it 
would have been better if Abitibi 
Power & Paper Co. had never toyed 
with the idea of merger with Spanish 
River, It seemed feasible at the 
time only because the price of 


Investment Notes | 


prices. Recent favorable surveys of 
the outlook for farm implement 
companies have helped - distribute 
considerable amounts of stock to in- 
vestors at about $35 a share. 
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Bank Shares—Reduction of de- 
posit interest to 1% per cent would 
make current dividends safer. Un- 
less such continued economies are 
made by banks there would be some 
possibility of dividend reductions. 

* . + 

International Metal — More than 
the normal amount of interest is be- 
ing taken in this company, but the 
reasons are somewhat obscure. 
Losses have been large, but re- 
organization seems unlikely. 

- <s 7” 


Standard Steel—It was suggested 
at the United Steel meeting that a 


a dividend of 50 cents a share on 


Standard Steel common is a hope 
within 12 months, as reported else- 
where in this issue. This seems op- 
timistic since there is nearly $90,000 
arrears of dividends on Standard 
Steel preferred and regular divi- 
dends have not yet been resumed. 
However, even resumption of regu- 
lar payments of $3 a share annually 
would make Standard Steel pre- 
ferred look pretty cheap at current 
levels of about $32 a share, 
- - - 

Brewing Corp.—There is some 
wonderment among shareholders as 
to whether horses racing under 
colors of the Cosgrave stable will 
appear among balance sheet assets. 

. e * . 


Corrugated Paper Box—Conflict- 
ing statements on the progress of 


this company are apparently related 


LIEUT.-COL. HERBERT J. WEBB, 
who has just been appointed vice- 
president and treasurer .of Bathurst 
Power & Paper Co. He leaves the 
Canadian International Paper Co. to 
accept his new appointment. He 
joined the International in 1925 when 
that company took over the old Rior- 
don Co., and he had joined the latter 
company in 1921 when it was having 
financial difficulties. 


Government, 
Municipal, Public Utility 


d 


Industrial Bonds 


List of current offerings furnished 
on request 


NESBITT, THOMSON 
and Company Limited 
355 St. James Street West, Montreal 
Branches in all the principal cities of Canada 


to the market in the preferred 
shares and therefore not entirely 
disinterested. 
os a a 
Canadian Cottons—In view of 
large write-offs and reserves, the 
common is held to be ‘undervalued 
at $49 a share, despite tariff uncer- 
tainty. 
» 2 . 
Massey-Harris Pfd—There are 
large blocks of these shares un- 
digested, but not for sale at present 


Consumers’ Gas — Recommenders 
of this favorite old investment stock 
often point out that the company 
can raise rates to allow it to cover 
the $10 dividend; but the big thing is 
to encourage somewhat sluggish gas 
consumption which can’t be done by 
rate-raising. 


Cc. P. R.—London comments con- 
tinue pessimistic because of the feel- 
ing that the “Soo Line” will con- 
tinue to drain on earnings, and 
Londoners are reported inclined to 
sell the shares when they rise. Can- 
adians and Americans appear more 
optimistic, 
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Consolidated Paper — Approxi- 
mately 20,000 bond and shareholders 
of Consolidated Paper Corp. will 
feel more encouraged about their in- 
vestment in the corporation after 
reading the 1936 financial statement, 
A gain of 50 per cent in gross rev- 
enue was especially promising, in 
view of the relatively small increase 
in the price of newsprint paper, The 
company has been making headway 
in reducing the current bank loan 
and underlying funded debt charges. 

. = - 

Building Materials—Conditions in 
the rigid insulating board industry 
continue along favorable lines and 
expectations are that such compa- 
nies as Building Products Ltd., In- 
ternational Fibre Board and Donna- 
cona will experience increased rev- 
enues this year. Last month ship- 
ments increased 25 per cent over the 
same month a year ago. For the first 
four months of 1936, the three com- 
panies shipped 9.4 million square 
feet, or 3 million square feet more 
than in the same period of 1936. 
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Significant Investors’ Index Numbers 
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newsprint was high and it was 

thought it would lessen competition. 
Started Well . 

Back in those old days in 1925 and 

1926 there were about $12.2 millions 

of Abitibi bonds outstanding and 


these were backed by more than $33 | p: 


millions of assets. The company had 
been built up into a very efficient 
unit by men who’ knew their busi- 
ness. The limits had been carefully 
selected, the woods operations were 
well conducted and the mills and 
plants were built and run so that 
they were 100 per cent efficient all 
the time. That at least was their 
reputation. 

If the company had not also had 
to meet huge payments to get con- 


table shows that a 
has come in total 


Per cent 
of total 


trend 
output; 


The following 
upward 
Abitibi Per cent 
sales of 


1935 ereeterve 

1934 eeeeteces 239,408 
1933 scccceee 195,258 
1932 seeeeees 207,127 
1931 eetetese 264,807 
1930 eeeetece 371,583 


trol of Thunder Bay Paper Co. for | Wit» 


no adequate reason and had not had 
to pay large amounts fer shut-down 
expenses of various properties ac- 
quired in the 1928 orgy of merging, 
it would be in better shape. The 
cost of carrying idle mills and tim- 
ber limit concessions in 1933 was 
$881,000, in 1934 $546,000 and in 1935 
$338,934, In other words the receiver 
reports arrangements whereby 
a $544,000 saving has been made in 
the annual costs of these idle prop- 
erties. There is still hope for some 
of these companies but what a show- 
ing they will have to make to wipe 
out the memory of losses. 

The view of Hon. Mr. Heenan is 
that these idle properties can be 


of more easily if Abitibi | p 


disposed 

Power comes out of receivership 
and operations proceed more effi- 
ciently. But the $1.2 millions earned 
by Abitibi Power & Paper would 
not permit it to come out of. re- 
ceivership without arrangements to 
change bonds into some other secur- 


Sulphite Pulp 
1985 Ov ececcccccccccccoccoocces 45,949 tons 
1934 ie Shas 38,721 tons 
N.B.—In March, 1935, market price drop- 
pe eo largely compensated for by 
ciency and lower costs of 
manufacture. 
Net Per Ton Down 
Amount received for 289,096 tons 
of newsprint and 45,949 tons of sul- 
phite pulp was $10.9 millions, or an 
average of $32.55 a ton after paying 
cost of freight to destination. This 
compares with about $34 a ton net 
in 1934. The costs of pulpwood, coal 
and supplies used in the manufac- 
ture of newsprint and of freight 
charges in delivering same were 
relatively $350,000 higher than in the 
receding year. 
The following table compares the 
potential capacity of mills used by 
the company during the year with 
the actual output: 
Total , Tons 


capacity produced 
. ort 186,000 153,815 


ity, to pay off the balance owing on Po 


Thunder Bay purchase contracts 
with stock and without changing old 
power contracts on properties idle 
all or part of the time to a basis 
where power is paid for as used. The 
reason is that» depreciation ‘write- 
off before 1932 was from $1.3 to $1.7 
millions annually and bond interest 
required $2.5 millions without con- 
sidering the large payments re- 
quired for sinking fund. If these 
are not charged the company would 
not come out of receivership with 
a showing of less than $3.5 to $3.7 
millions operating profit. 


Assessing Values. 


On the present basis therefore 
there would have to be a drastic 
writing down of assets so that old 
depreciation and depletion allow- 
anc would no longer be necessary. 
The Ontario government and the 
Ontario Hydro-Electric Power Com- 
mission would have to forego their 
claims under old contracts whereby 
Abitibi Power & Paper obligated 
itself to take power from Abitibi 
Canyon and from Ontario Hydro. 
As Hon, Peter Heenan desires the 
company out of receivership it is 
possible he has decided that it would 
be worth while to abandon those 
old claims made under conditions 
which no longer exist. 

The committee on its part has de- 
cided as a preliminary to reorgan- 
ization that it must secure engin- 
eering reports on the company’s 
properties and information as to 
improvements which would be ad- 
vantageous. G. T. Clarkson, re- 
ceiver and manager, states that 
some time must elapse before any 


Room For Improvement 


The company made an increase of 
49,688 tons in 1935 over 1934 and ap- 
parently can make a further in- 
crease of 131,000 tons from these 
four mills before potential is 
reached. If it gets near these points 
overhead and other costs will be 
lower. More than $2 millions would 
be the minimum profit under 
such conditions, The Fort William 
and Beaupré mills would then be 
the centre of hope for future im- 
provement. With all these mills 
eventually busy and Espanola and 
Sturgeon River eliminated or con- 
verted to other uses, a minimum of 
$3 millions would be probable with 
no increase in the present price of 
newsprint. Reorganization has to be 
on a basis that takes account of 
minimum expectations but permits 
a share of prosperity if minimums 
are exceeded. 

Are Woods Operations Wasteful? 

Now and then a pulp and paper 
man tells The Financial Post that 
operations in the Northern woods 
are conducted in a wasteful manner. 
Abitibi used to have a good reputa- 
tion in that matter and the tradition 
has been kept up on its own old 
limits, it is understood. The com- 
pany lost a good man in J. E. Pat- 
terson, manager of operations. He 
left the company’s employ only sev- 
eral months ago and it is a very vital 
and important matter to know who 
has taken his place. That is a part 
of the company’s operations where 


factured products exceeded $52,000,- 
000 for the-latest year reported. In 
addition, mining, agriculture, fishing 
and lumbering are important. 


Budget 


estimates for fiscal year ending 


November 30th, 1936, provide a sur- 
plus of ordinary revenue before sink- 


ing fund 


provision. 


We shall be glad to furnish additional information 
upon request. 


Wood, Gundy. & Company 
Limited 


Toronto 
Montreal 
Winni 


London, 


it is possible to make or break the 
company. Every effort should be 
made to secure the best expert ad- 
vice and management in the woods 
in a good company and therefore 
the security-holders should keep in- 
formed as to what is being done in 
the woods and who is doing it. The 
Financial Post is informed by a 
well-known expert that a difference 
of at least $1 a ton can be made for 
the company at that point. And not 
for this company alone. 
Why $750,000 to Mead? 

.Many shareholders would also 
appreciate an explanation of the 
$750,000 paid in cash and receiver’s 
certificates to get control of the firm 
of The G. H. Mead Co. This firm 
used to market 85 per cent of the 
paper produced by Abitibi Co. and 
G. H. Mead was a director of Abitibi 
as well and had an important part 
in the merger operations which have 
resulted so disastrously. The only 
assets of consequence, it was under- 
stood, were thé contracts of the 
Mead company to sell Abitibi paper. 


The company no doubt had wide | Conf 


connections but the proportion of 
Abitibi sales to the rest of the in- 
dustry fell during the depression. 
In the present balance sheet the 
$100,000 profit made by the Mead 
Co., since the purchase has been 
used to amortize this intangible as- 


set which therefore now stands at | Dom. Bank 


$650,000. 
Working capital has improved by 


$1.4 millions during the year. The 


receiver’s current assets now ex- F 


ceed current liabilities by $1.8 mil- 
lions as compared with $407,987 a 
year earlier. Cash, receivables and 
inventories all increased in the 
period. 

The following subsidiaries showed 
operating losses before depreciation 
and bond interest: Manitoba Paper 
Co. $31,843 (shut-down losses $58,- 
575 to July 6 and profit $26,731 after 
that); St. Anne Paper Co. expense 
of carrying plus $50,000 reserve 
against pulpwood inventories, $140,- 
114; and Thunder Bay Paper Co. 
$221,947. ; 

Profits on operation before de- 
preciation or bond interest were 
shown by the following subsidiaries: 
Abitibi Electric Development Co., 
$11,342; Kaministiquia Power Co., 
$310,775; and Mattagami Railroad 


Co., $23,375. “Provincial Paper Co. | ™ 


paid $100,000 on 100,000 shares com- 
mon held by Abitibi. 
For further figures see page 19. 


Trans-Canada Shares Pay 


Dividend of 23.32c. a Sh. | poy’ sak 


Dividend of 23.32 cents a share is 
being paid June 1 on Trans-Canada 
shares. This compares with pay- 
ment of 19.27 cents a share on June 
1, 1935. 

Trans-Canada shares are propor- 
tionate units in a fixed trust hold- 
ing common shares of 15 of the 
leading Canadian industrial, mer- 


chandising and mining companies. | Union Gas 


The shares are distributed by 
Trans-Canada . Investment Corp., 
Vancouver, at prices based upon 
current market values of the shares 
held by the fixed trust. ’ 


$6,144,000 


City of Toronto 


2h, 2%%, 


3% Serial 


Instalment Debentures 


To be dated June 1st, 1936 


Principal and semi-annual interest (June 1st and December 
lawful money of Canada at the City Treasurer’s Office 
Coupon debentures in the denomination of 
vision is made for registration as to 


These Debentures are a direct obligation of the City of Toronto 
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- Toronto er 
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in Toronto, 
$1,000. Pro- 
principal only. 


Legal Opinion of Messrs, Clarke, Swabey and McLean. 
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The schedule of maturities, offering prices and 
other particulars may be obtained upon request. 


eer 


R. A. Daly & Co, Limited 
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Toward Peak Levels 


Market Still 
ment 


V———— 
With high grade government bonds selling within shade of their 

the market would appear to be ripe for the Dominion government 
issue which has been rumored in recent weeks, In view of pending pro- 
vincial issues, however, it seems unlikely that the Ottawa government 


will enter the market immediately. 


iste ata rs ra a 
Bee oe srost toons benie Be niin soit e a large 
arn ye eng tm iu» gtr bs ben 
sein iicing by the Siydse-Sleutie Foher Aaa ee 
cates that Ontario will not be undertaking any fi tne until the end 


. 


of June at least. 


The province of New Brunswick has called for tenders on $53 mil- 


ions of bonds. 


While a considerable amount of corporation refunding still remains 
in the offing it is not likely that any financing of this nature will be 
undertaken in the immediate future. The present tendency is to wait 
until slated government financing is out of the way and recent issues 


have been digestea. 


Yields TooLow —_. 
ITH yields on high-grade 
ponds continuing to decline, 

many investors who formerly in- 

vested in government bonds are 
seeking other outlets for their 
funds. This is not surprising, al- 
though it is in some cases unfortu- 
nate in that many investors cannot 
gfford to take the risk inherent in 
many other securities. Government 
bonds, however, on the basis of 
present yields can hardly be con- 
gidered attractive investments. 
Whereas in the past the govern- 
ments were paying too much on 
their borrowings it would now ap- 
pear that they are paying too little. 
It is very doubtful whether the 
prices of government bonds can be 
justified when the financial posi- 
tion of the governments is taken 
into consideration. The credit 
standing of the Dominion and pro- 
vincial governments is not as good 
as it was before the depression and 
for this reason the element of risk 
in these bonds is much greater than 
it was then. Yet the bonds are sell- 
ing at substantially higher prices. 

Because of the large surplus of 

funds seeking investment the credit 

tanding of the borrowing body is 
pot being given proper weight. 


Western Bonds 

gin in sympathy with the 
high-grade market, prices of 

western provincial bonds have 


strengthened. 
The greatest improvement has 


been shown in prices of Alberta 
issues despite the fact that news 
emanating from Ottawa with regard 
to the conference between Alberta 
and Dominion officials has not been 


SALE 


Province of 
New Brunswick, 
Canada 
$5,342,000.00 
Sinking Fund Debentures 


The Government of the Province 
of New Brunswick will receive ten- 


ders up to three o’clock P.M., AS.T., ‘ 


on the 2nd day of June, 1936, for 
$5,342,000.00 province of New 
wick debentures as follows: 

Debentures to be dated the 15th 
day of June, A.D., 1936, interest to 
be payable half-yearly on the 15th 
day of December and the 15th day 
of June, principal and interest pay- 
able in lawful money of Canada at 
the office of the Provincial Secre- 
tary-Treasyrer, Fredericton, N.B., or 
at the Bank of Montreal in Halifax, 
Charlottetown, Saint John, Mont- 
real, Toronto, Winnipeg or Van- 
couver, Canada. 

Debentures to be in denominations 
of $1,000.00 or $500.00 at the option 
of the purchaser with coupons at- 
tached and may be registered as to 
principal only on payment of regis- 
tration fee. Full payment for deben- 
tures to be made at the Bank of 
Montreal, Fredericton, N.B., upon 
salivary of interim securities at said 

ank, 


Interim Securities to be exchanged 
for Definitive Engraved Debentures 
6n completion. 

Definitive Debentures to be deliv- 
ered to the purchaser at place named 

y him. 

Tenders may be made for said 
debentures on the basis following: 


Ten year term with interest at 3%. 
Fifteen year term with interest at 


“%. 


Twenty year term with interest at 
27%. 


Tenders may also be made for the 
faid debentures on the same basis 
Ut callable in whole or in part at 
1 and accrued interest at any in- 
terest date after five years from date 
of issue, 
pcaled tenders endorsed “TEN- 
BERS FOR PROVINCE OF NEW 

RUNSWICK DEBENTURES” 
sould be addressed to the Provin- 

‘ai Treasurer, Fredericton, New 

runswick, Canada. 

Tenders must be for the amount 
: ered and must be accom ed by 
: parked cheque for $10,000.00 to be 

eplied in the case of the successful 

€rer as part payment for the 
Frejuures. All bids to be made in 

Tedericton tunds. 
int? above debentures will be 
poued as authorized by Acts of the 
Witnative Assembly of New Bruns- 
e Ck for the following purposes: 

efund of issue falling due. 
cune 15, 1936 « $2,792,000 
uital Highway expendi- 
ae Pteeeee sseeee ereeee 2,150,000 

ements Bridges ...... 400,000 

sinking fund of % of 1% will be 

Ovided year] i 
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GOVERNMENT 
BOND PRICES 
The Financial Post Indes 


CORPORATION 


BOND PRICES 
The Financial Post Index 


Se 
es 


particularly encouraging. Advances 
have been recorded in every Al- 
berta issue, the high coupon bonds 
moving up 2 to 3 points. 

While prices have improved there 
has been little trading. This is par- 
ticularly true of Alberta issues. 


* *- ¢ 


High Grade Issues 

HE Financial Post index of 

high-grade government bonds is 
at the highest point for the year to 
date, namely 114.78. This compares 
with a high of 114.97 in 1935 and 
115.00 in 1934. The average yield, 
however, is lower than either of 
those two years. 

In view of the strong tone of the 
market the Dominion government 
should be able to obtain an attrac- 
tive price for any financing it may 
decide to undertake. 

The trend of the high-grade mare 
ket is indicated below: 


The Financial Post Average Yield and 
Price for High-Grade Government Bonds 
Yield Price Yield Price 


Bruns- | may 26 


Municipal Finances 

Calgary cannot be included in the 
Alberta government’s plan to refund 
the debt of the province, it has been 
officially announced. Tentative 
application to include Calgary in the 
government’s refunding plan was 
made when a committee of the city 
council conferred with Premier 
Aberhart and his cabinet recently. 
Meanwhile Calgary faces a finan- 
cial crisis‘which may bring default. 
Relief costs for the first four 
months of the year were $25,000 
higher than in the same period of 
1935, amounting to $559,614. 


Edmonton tax collections to May 
15 amounted to $1,752,000, an increase 


collections which total $1,427,000 as 
against $1,286,000 in the same period 
last year. Arrears, however, have 
slumped with only $311,000 collected 
this year compared with $427,000 a 


year ago. 
. * 


Hall, P.Q., reports a deficit of 
$39,453 for the year ended April 30. 
Revenue for the year totalled $676,- 
316 and expenditures $715,770. Ex- 
penditures include the city’s share 
of direct relief amounting to $52,467. 
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Expecting Rumored Dominion Govern-| 
Financing 


THEY’LL CO-OPERATE THOUGH IN COMPETITION 


The battle is on for supremacy of 
the seas, 

The struggle has been boomed for 
months and this week saw the 
“Queen Mary” (below), Britain’s 
last word in luxurious liner con- 
struction out to wrest the crown as 
the world’s fastest passenger 
steamer from the “Normandie” 
(above), France’s pride. 

But the battle of the titans. will 
be bloodless. 


They will be friendly rivals. They 
will not engage in cut-throat com- 


transportation co-operation on a 
new plane. 
Whatever the outcome of. the 


” 
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_ | Tate of interest. 


(Photograph of “Normandie” by Aerial Explorations Inc., N.Y.) 


and the French Line’s “Normandie,” | “Qu 


the travelling public will benefit. 
It will be possible, for example, to 
sail from New York on the “Queen 
Mary,” spend two full days in Eng- 
land, and return on the next sailing 
of ‘the “Normandie” from South- 


Bond Dealers |° 


Investment Dealers’ Meet- 
ings Attract Large 
Number 


Preparations are nearly complete 
for the twentieth annual meeting of 
the Investment Dealers Association 
of Canada which ig being held this 
year at Jasper Park Lodge, Alberta, 
June 15 to 18. 


tion will travel by special cars to 
Jasper Park, leaving Toronto on 
June 12. 


J. Ernest Savard, Montreal athlete, | Ca 


expert golfer and owner of Les Can- 


113.25 | adiens, professional hockey team, is 


the retiring president, and will dine 
the retiring executive committee on 
June 15. This will be followed by 
a general meeting of the Dominion 
executive. 


reports will be presented and new 
officers elected. 

The Financial Post will have two 
representatives in attendance. 

The list of those who have signi- 
fied their intention of making the 
journey to Jasper is as follows: 
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uebec Sells $15.4 Millions 
Of Bonds in Fiscal Year 
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D. B. Weldon ... d Securities Corp. 


George... 
Cc. Brown +++eees Edmonton 


Jos. Beaubien, Jr.L. G. Beaubien & Co, 
Gérard Gingras .L. G. Beaubien & Co, 
W. T. K. Collier.Collier, Norris & 


H. B. Norris .... Collier, 


Weir’ Wright ... Wrigh 

C. Petch «......, Aldred & Co. 

W. E. Gower .... pane h Co, 

H. G. Nares een “eg & 

Nanton 

R. D. Baker ....J3. Richardson & Sons 
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COUNTY OF DUFFERIN 


will follow each Wednesday. “Nor- 
mandie,” likewise, will sail each 
Wednesday from the opposite side 
of the Atlantic. 


. In comparison, 
however, with the accommodation 
of even.a few years ago, improve- 


“Queen 

kitchen” among other innovations, 
for the use of Jewish passengers. 

But to compare the two ships 
among steamship men is a danger- 
ous pastime, For one thing, no one 
can actually hich ship is 
faster until “Queen Mary” hits her 
transatlantic stride. She has, how- 
o more powerful engines. 

length, too, “Queen Mary” is 

said to be longer at the water-line 
than the “Normandie,” but the 
latter has a longer bow, and out- 
distances “Queen Mary” by about 
eleven feet as a result. 
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{Vancouver [f= Bond Sales I 


| Bondholders 


Saint John 
Saint John, N.B., has sold 
of serial debentures to 
clough & Norsworthy, Toronto, 
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Would Extend Maturities 
The refunding schemes drawn up 
by the comptroller provide for ma- 
turity of the entire debt at the end/ Net earn. .. 
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maturities are progressively reached, 
under the present set-up, over a 
nae vag ym abe mag mean an 
ex on ma es Richard 
cases as well as a reduction in the| 7e@": Slovis T. ag ST Rea Le 
Under the first of the comptrol- | 9ez,000, 3% per cent itciahalledade thie 
ler’s proposals provision is made for | 1936-1950. Ji 
on a 25-year basis with no | page 5). 

cessation of payments into sinking 
fund, The existing fund of $18.5 mil- 
lions compounded at 3 per cent 
would reach $389 millions at the 
end of 25 years. This would leave 
$35.5 millions to be obtained by an- 
nual levies of $974,350 until the end 
‘of the term. 

The second scheme is also on a 
25-year basis, but makes no pro- 
vision for sinking fund for the first 
5 years. Although this means a 
large saving for the city during the 
first 5 years, it results in a heavier 
load of sinking fund installments in 


ensuing years. 

Over the entire period the first 
scheme would mean a saving in 
total debt charges of $3.2 millions 
and the second scheme a saving of 
$1.1 million. The third scheme, how- 
ever, which is on a 30-year basis, 
would result in an increase in total 
debt charges over the period of over. 
$2 millions as compared with the 
charges under the existing set-up. 

Under all three schemes the city 
would be able to liquidate the 
amount owing to sinking fund. At 
the end of 1935 this amounted to 
$8.5 millions and by the end of 1936 
will be increased by $1.5 million, as 
no provision was made in the 1936 
budget for sinking fund charges. 
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How Hydro Does Better 
NTARIO’S great publicly owned 
power venture will show a net im-. 

provement of $6 millions this year on its 
Niagara system alone. So claims Premier 


| Hepburn. He cites figures for the first six 


» months to prove his claim. A deficit of $1.6 
"= millions has been turned to a surplus of 
© $1.1 millions. But of the gain of $2.7 mil- 
') lions, no less than $2.2 millions represents 


ber 


ae 
Be 


savings due to the cancellation of power 
contracts made with Quebec companies. 
In the words of Mr. Hepburn: 

“ ., the balance was due to increased effi- 


ciency, reduction in the costs of administra- 
tion and general economic improvement.” 


Thus Hydro’s improvements are 81 per 
cent the result of swindling investors and 


* 19 per cent the result of economies and 


‘better business. It is not a record to be 


| proud of. 


Friendly Competitors 
EEN ‘indeed will be the competition 
between the British “Queen Mary” 
and the French “Normandie”; competition 


Pe to please travellers, to speed them safely 


“te 
by 
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across the ocean, to win prestige and pub- 
licity for the lines that operate the ships. 

The maritime traditions and ambitions 
of two separate nations are at stake. The 


© Normandie” won for France the mythical 


bas. 
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but vitally important Blue Ribbon of the 
Atlantic. The “Queen Mary” within a few 
days may have won it back for Great 


_ Britain. 


Yet vigorous as is the commercial rivalry 


between the two great sea queens and the 


- institutions they represent, the competition 
will not be of the “cut-throat” character 


' that is good neither for business nor the 


travelling public. 
Already the “Queen Mary” and the 
'“Normandie” have made arrangements to 
alternate in their weekly crossings so that 


' the two liners will provide a complement- 


/ ary service on the Atlantic. And, except 
in peak seasons, return tickets sold for one 
‘vessel will be good on the other! In fact, 


"exchange of tickets is possible on almost 


"any vessels of similar class on the North 
> Atlantic. 


What an example to our two major rail- 


ES ways in Canada. Efforts at “co-ordination” 


A 
ee 


between the two railways have resulted in 
savings of about $1,250,000 a-year, a trifling 
sum compared with the enormous cost of 
operating parallel lines, duplicate trains, 
unnecessarily competitive express and 
telegraph services, even half empty but 
competing hotels. 

If France and Britain, along with other 
countries, can find a way to maintain 
competition on the ocean and at the same 
time eliminate the more costly and futile 
phases of that competition to the mini- 


™ - mum, surely two Canadian-owned and 


& 
at 


Ls, 


operated railway lines, each one a national 
‘enterprise, ought to be able to go much 
further than they have gone in getting 


- together to end senseless duplication of 


b 


expense. 


Long Term Borrowing 
HE province of Nova Scotia recently 
sold $4.6 millions of 20-year deben- 
tures carrying 3% per cent interest at a 
price of 98.277. In inviting tenders for its 
bonds, the province called for bids on 
bonds of various coupons and for both long 
and short terms. It could, for instance, 
have accepted a bid of 98.777 for 10-year 

bonds carrying 3 per cent interest. 

To the layman, it may seem inconsistent 
to sell 3% per cent bonds at 98.277 when 
3 per cent bonds could have been sold for 
a higher price. The important difference 


© is that the 3% per cent bonds run for 20 
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. years whereas the 3’s would have become 
'- due in 10 years. 


The province is following the conserva- 
tive course. Its sale of bonds indicates the 
opinion of government authorities that it 
is wise to seil the longer term bonds, even 
at a somewhat higher cost, at present low 
interest rates. The opinion implicit in the 
deal is that interest rates may rise within 
the next ten years and that it is best to 


-make sure that the advantage of low rates 


will be retained by the province over the 
longest feasible term. 

The Financial Post has pointed out on 
various occasions the signal of danger in 
‘continued short-term borrowing by gov- 
ernments. It indicates either inability to 
market long-term bonds, an augury of 
possible financial crisis; or inferior finan- 
‘cial judgment. There is no indication that 
interest rates will rise suddenly, although 
it is a possibility, but financial history and 
well-informed opinion indicate that when 


‘interest rates are at the lowest point in 


more than a generation it is wise for bor- 
rowers to accept a low rate for the longest 


‘possible period, rather than to jump at the 


lowest rate which may only be available 
for a few years. 


Simple Words, But Wise 
OVERNOR ALFRED LANDON of 
Kansas is no orator but he speaks the 
language of every-day conversa- 
He addressed university students the 


Aerie 


‘other day and urged them to face life with 


urage and not in the spirit of defeat, that 


eration to generation, such as “His word 
is as good as his bond,” “He is a man of 
principle” or “Man cannot live by bread 
alone.” These and similar axioms have 
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endured because they are fundamentally | * 


ight and true and apply to every genera~- 
tion, said the Kansas governor. 

Governor Landon refused to admit that 
the United States is through. What he said 
applies with even greater force to Canada, 
where thousands of college graduates are 
now facing life: ; 

“There are too many prophets today preach- 
ing the doctrine of despair. One such gentle- 
man even went so far as to say there are 
millions of Americans now alive who will 
never again be self-supporting. Such a doc- 
trine might have a grain of truth in it if we 
were living in an old country whose resources 
have been exhausted. But, in a young and rich 
country such as ours, your own horse sense 
will tell you that such a doctrine is sheer 


nonsense, 

“We have no place in America today for 
quitters. Quitters did not make Kansas. They 
did not make America.” 


Now, as in every time of depression or 
calamity, there is a tendency to overthrow 
the fundamental truths of life that have 
been learned from long experience. But 
change just for the sake of change is fruit- 
less. As Kansas’s hope for the presidency 
put it: 

“As you go through life one of your duties 
vas an educated citizen will be to keep your 
minds open to the possible needs for change 
in government to meet our rapidly changing 
life. You will also have to see that no basic 


changes are made until the people of your 
community really understand what it is they 


are trying to change. , 

“You will meet the urgings of some who 
would solve your difficulties by changing 
everything; of others whose veneration for 
the past causes them to be shocked at the 
thought of changing anything. Change is only 
dangerous when people do not really under- 
stand what it is they are trying to change.” 


These are simple words but wise ones. 


Service at What Cost? 


N TORONTO both the light and power 

systems and the street railway system 
are publicly owned and operated. Toronto 
is usually regarded as the pivot of success- 
ful public ownership ventures in Canada 
and the apostles of State Socialism in that 
city are wont to boast of the low rates that 
“service-at-cost” produces in the field of 
light and power. 

Yet what does the publicly owned street 
railway system think of the publicly owned 
power system? The answer is to be found 
in the annual report of the general man- 
ager of the Toronto Transportation Com- 
mission, just published: 

“One outstanding economy which still awaits 
specific action is a reduction in the cost of 
power. Continued investigation of this impor- 
tant expenditure only confirms the findings of 
past years, namely, that the Commission is 
charged rates greatly in excess of those paid 
by other comparable street railways. There 
is no doubt that the Commission could gener- 
ate its own power requirements by a steam 
plant in Toronto at a substantial saving even 
after providing for carrying charges on the 
large capital investment which would be 
required, With the large excess of power which 
is reported to exist in the Province, such action 
on the part of the Commission would seem to 
be an economic waste. Yet the present situ- 
ation continues to be highly unsatisfactory.” 


“Service - at- cost” apparently means 
“service-at-excessive-cost.” Or can it be 
that those who run Toronto’s hydro-elec- 
tric system are able to provide cheap rates 
for householders only by soaking other 
public utilities, industries, and other large 
power users? There is more than a sus- 
picion that this is the actual case. 


Visible Taxation 

SALES tax of eight per cent is with- 

out doubt a heavy burden on the 
trade of the country. It is not only that 
prices are enhanced to consumers who 
buy commodities, but business activity in 
the country must be sensibly reduced by 
taxation so onerous. The incomes of Can- 
adians are lessened, not only by the 
amount contributed as taxation, but by 
the slackened pace of business, held back 
by the braking effect of this and other 
taxes. Taxes, to some extent, are the 
result of unemployment, since the unem- 
ployed must be looked after. But they are 
also the cause of further unemployment. 
This dbes not mean that Mr. Dunning 
had any other alternative than the in- 
crease of the sales tax, for taxes there 
must be if the budget is ever again to be 
brought into balance. But it is altogether 
proper that people should feel the weight 
of taxation, should realize the extent of 
its burdens, and should object to it. For 


ing annexation of Canada. Instead he 
the union of two equal nations. There are those 
who believe that ultimately the United States 
will return as a member of the British Common- 
wealth of Nations. ’ 


Hon. J. E. Michaud, minister of fisheries, wants 
to popularize fish as a food and plans an adver- 
tising campaign to that end. That is good busi- 
ness. But fish must continue to have a limited 
market in Canada until the problem of price is 
solved. To put enough fresh salmon or halibut 
or whitefish on the table of an Ontario work- 
ingman to feed a family of five or six cannot 
be done for much less than $1. At that price, the 
‘average workingman cannot afford to “Eat 
More Fish.” ' : 

/ s* ¢ 6 

On complex tariff questions, ministers of fin- 
ance have to rely upon the technical advice of 
their officers. Changing the tariff on ethylene 
glycol, Mr. Dunning admitted that he knew little 
about the item. Mr. Bennett added, “I do not 
understand it yet; I never did.” On another item 
Mr. Dunning said of Mr. Bennett’s comments: 
“I can see my right hon. friend has been through 
the whole course of instruction from the admin- 
istrative department which a minister of fin- 
ance must take in these matters.” This concen- 
tration of power in the hands of civil servants 
induced Lord Hewart to write his book on “The 
New Despotism.” Yet Britain is admitted to 
have the finest, best trained, most independent 
civil service in the world. Canada is fortunate 
in having in the Tariff Board, the Department of 
Finance and the Department of National Rev- 
enue officers of unquestioned competence and 
integrity. The minister is not likely to make 
serious blunders if, in complicated matters of 
such minor importance, he takes their advice. 


Sayings of the Week 


“I am unorthodox in the matter of balancing 
budgets.”—Miss Agnes Macphail, M.P. 
* ses 8 
“We have had no political education in this 
country.”—Senator George Lynch-Staunton. 
- * * 


“We are not afraid of any criticism that may be 
levelled against social credit.”—E. J. Poole, M.P. 
for Red Deer. 3 


“I own a car, though I do not drive. I should 
like to live a while longer and that is why I do 
not drive.”"—T. L. Church, M.P. 

~ - a 


“The fact that Hitler is entirely sincere is 
gerhaps the gravest, most sinister element in the 
whole situation.”—Sir Norman Angell. 
“ * a 


_ “We should think of business first and of poli- 
tical sniping afterwards. I for one am sick of 
it."—Mrs. M, L. Black, M.P. for Yukon. 

* - + 


“In both Houses there are probably not alto- 
gether ten members who know very much about 
the subject of free ports.”—Senator Dandurand, 


“I believe our destiny is to become a great 
northern nation, not a vest pocket edition of the 
United States of America.”—H. C. Green, M.P. 
for Vancouver South. 

*- &« 6 

“International trade has the distinction of 
being one of the few realms of business where 
almost everyone believes it is more blessed to 
give than to receive.”--Walter Lippmann. 

7 


“Like all other politicians on both sides of the 
house, I am a little more sympathetic, when the 
law permits it, to those who have been working 
for my party.”—Hon. P. J. A Cardin, K.C., M.P, 


“Perhaps when the members for Grey-Bruce 
(Migs Macphail) and the Yukon (Mrs. Black) 
next have their teacups read, a Prince Charming 
will be revealed.”—H. E. Wilton, M.P. for Ham- 
ilton West. 

~ ss se 


“The Social Credit group will pay their divi- 
dend in a period of boom years, and the people 
of Canada will have to pay it back in periods of 
S ."—R. J. Deachman, M.P. for Huron 

* ao ” 


“It is becoming a gold-digging proposition 
with all governments to get money out of the 
eee oe in every ee whether 

making money.”—Dav G 
for Parkdale. : nee 


. “In the new era of exaggerated state contro 
the initiative that went with individual oa 
prise is gradually disappearing, and with it the 
dignity that goes with personal responsibility.” 
—H. R. Fleming, MP. for Humboldt, 

+. 


“If war or disaster of 


any kind comes upon 
this country, the le will be f ‘ 
vice. T ™ oy orced into ser 


today’s taxation is not altogether the re-| wp 


sult of difficulties and follies of the past. 
A good deal of it is the result of continu- 
ing follies, follies which will not be 


abandoned until there is enough objection | and 


to their cost. 

From the standpoint of a government 
the best tax is the least apparent tax, or 
the one least apparent to the majority of 


people, because it causes the least objec- | people and 


tion. But from the standpoint of - good 
government the best taxes are probably 
the most apparent, and those which are 
visible in their effects to the greatest 
number of people. The worst feature of 
the sales tax is that it is “visible” 
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Drawn jor The Financial Post by R. Kael. 


HARD TO SAY WHICH IS THE WORST 


It Happened in Malta 


w 
recently the almost incredible tale 
of how a British officer, in command 


of the Malta base, stopped a possible | quietly 


war between Britain and Italy last 
fall. Possibly the yarn has been 
published. We did not see it in print 
until Raymond Moley’s paper, “To- 
day,” told it last week, “To-day” 
vouches for it as being true, al- 
though reconstruction of the tale is 
embellished with conversations and 
names that are the product of im- 
agination and the ‘article is not 
signed. Otherwise “Today’s"” ac- 
count is the same as that which has 
been going the rounds of the clubs 
and messes in Canada. 


When the British fleet moved into 
the Mediterranean last fall there 
were two Italian submarines under 
command of-an officer who may be 
called Captain Alessandro Rinuc- 
chini in the southern Adriatic. Both 
were of the Batilla class, 


Enters Malta Harbor 


Captain Rinucchini received ord- 
ers to “reconnoitre continuously 
within 100 miles of your present 
position.” He cruised toward the 
British fortress, dived and came up 
off the lighthouse at Valetta just in 
time to see the last blinks of the 
light before the British keeper turn- 
ed it off. He called for aa 
charts of the Outer Harbor of ta. 
Then he gave the order for both 
submarines to proceed into the har- 
bor at a depth of 10 feet. : 

Even the censored Italian press 
had never concealed the fact that 
the waters of the entrance to Malta 
were sown with mines big enough to 
blow up the Rex. But the sub- 
marines, their underwater ears at- 
tuned for the sound of the propellers 
of a British warship, crept into the 
great harbor of the chief British base 
in the Mediterranean. 

For fear of detection they could 
no longer speak to each other by 
radio, but their operators were list- 
ening every second. 

Somewhere in the channels be- 
tween scores of mines bobbed under 
the water. 


Lieutenant-General “Sir Ormsby 
Barnett,” which is “To-day’s” name 
for a chief British official of Malta 
who must remain unknown, was 
reading the copies of the 
London Daily Telegraph. The tele- 
phone rang. It was the commander 
of the Naval Authority of the port. 

“Sir, I have to report that two 
submarines of unknown nationality 
have just entered the Outer Harbor.” 
He added, “They are still submerged 
and have made no announcement of 
their arrival to the proper authori- 
ties.” 

“Are they proceeding,” Sir Orms- 
by enquired, “toward the Inner Har- 
bor?” 

“Slowly, sir . . . When our ap- 
paratus picked them up their motors 
sounded as though they were run- 
ning at about quarter speed.” 

“Nothing visible above water?” 

“Nothing.” 

Sir Ormsby drummed on his desk. 

“What are their chances of blun- 
dering into one of our mines?” 

“If they keep on, excellent,” re- 
plied Braydon. 

“Thank you.” Sir Ormsby slowly 
hung up.- © 

There was no message he could 
send to warn the Italian consul, be- 
cause he had no means of proving 
that the submarines were Italian. 

Yet if they should touch off a mine 
and blow their crews out of the 
water, it would mean war, and Eng- 
land was not ready for war in the 
Mediterranean. 

He had no time to radio London 
for instructions. He had just one 
problem: to get those two submarines 
out into deep water without clash or 
accident of any kind. 


A Radio Message 

Suddenly he heard the far-away 
scratchy clawing of the radio loud- 
speakers in the coffee houses. The 
Maltesi were listening to their 
morning programmes of news from 
London, rebroadcast on the island 
sender. 

His indecision vanished. He rang 
for his car and drove hurriedly 
down to the waterfront. 

In five minutes he was talking 


Other People’s Views — 


On Right Track 
Winnipeg Free Press 

The Cana railways are head- 
ing in the right direction by cutting 
their rates and air-conditioning their 
transcontinental trains. They will 
find that it pays, in all probability, 
and they may find that, by goi 
further, they can win back a sti 
larger share of the passenger traffic 
and create new traffic. 


Foreign Election Clap-Trap 

Radio Editor of the Toronto Globe 

And while we're on the subject of 
United States cal activities, we 
must record with regret the fact that 
some Canadian stations with U. S. 
network affiliations are being used 
as outlets for chain broadcasts 
which are the rawest kind of elec- 
tioneering clap-trap. We, as Cana- 
dians, suffer aplenty during our own 
election campaigns, but why any 
Canadian station should lend itself 
to foreign political hornblowing is 
beyond us. 


Graduation Season Opens 
Wall Street Journal 
Alfred M. Landon may or may not 
occupy the White House. Quite 
apart from his political merits or 
fortunes is the fine quality of his 
address to the graduating class of the 
Attica high school, a message which 
the rising generation needs to hear. 
He rightly warned these youthful 
Kansans, and through them all the 
youth of the land, against the morbid 
self-pity which a certain type of 
present-day publicist undertakes to 
instill into their minds. 
Governor Landon said, in effect, 
es we ae Sase ee would 
e eration to weep 
into their bean a over the dirty 
deal the world is handing them is 
“sheer nonsense.” 


Britain to regulate open-air adver- 
tising in the places where regulation 
is most needed, the cities. The 
countryside can be saved if there is 
the will to save it, but only if a 
building of special architectural or 
historic importance in a town is 
menaced by a hoarding can action 
be taken. ’ 


At the Crossroads 
St. Catharines Standard 

The Ontario Tory Party is at the 
crossroads, and there is hardly any- 
thing more important than the eali- 
bre of the leadership to be chosen 
and the platform to be laid down 
when the Ontario rank and file con- 
vene in the last week of this month. 
The Standard is in the confidence of 
none of the Ontario committee, nor 
any of the aspirants for leadership, 
and therefore is not disposed to com- 
mend anything other than the secur- 
ing of capable, honest leadership for 
the ominous days to come. A lead- 
ership of equivocation will never 
command respect, let alone votes, 
and will of a certainty and necessity 
result in‘ the formation of a Strong 
third party in the province. 


Aberhart’s Money Purge 
Vancouver Sun 

While we may not agree with the 
immediate methods of Alberta's 
Premier Aberhart nor with the the- 
ories and promises that thrust him 
into office, we cannot but feel that 
his bold step away from the form- 
alities of the money system will in 
the end be productive of national 


— diati wa. 
1h on is al 
! ys an ugly 


But the repudiation which Aber- 
hart pursues in his “perpetual securi- 
ties” plan is a repudiation, not so 
much of an obligation as of a hope- 
less and illogical financial system, 

Indeed, so utterly cockeyed is this 
system that one wonders sometimes 
ee any sane nation can adhere to 


Ottawa, for instance, gets money 
at 2 per cent and loans it to the prov- 
inces at 4% per cent. 

What right has Ottawa to profit 
on the need of British: Columbia, for 
“Src Satis he Donn 

umbia owes the - 

fon some $26 million upon which she 
is paying 4% per cent. 

tua’ is not a reflection 

British Columbia’s financial 

ty nor the Dominion for 
onus what it can. 

But it is a sad reflection a 
system 


is 


n} on 
; itl " 


continue. 
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with the captain of the destroyer 
squadron. A few minutes later, 
smoke began to boil out of the fun- 
nels of six of the British destroyers. 
Bluejackets leaped ashore and stood 
by the hawsers, ready to cast off. 

Sir Ormsby then hastened to 
Malta’s little broadcasting station. 

Captain Rinucchini’s two Batillas 
lay close to the bottom, listening to 
the news broadcast. 

Captain Rinucchini was at the 
earphones himself, and heard the 
only announcement in Italian that 
the Malta station had given in many 
months. 

He did not know that it was Sir 
Ormsby himself, one-time military 
attaché in Rome, doing the announc- 
ing, but he understood the words. 

They were: “The port authorities 
of Malta warn all local shipping of 
a communication they have just re- 
ceived from the naval officials. In 
less than a half-hour and probably 
within a few minutes, the destroy- 
ers based here will begin important 
manoeuvres in the Outer Harbor for 
the defense of the island. It is under- 
stood that these exercises will be in 
the nature of a submarine drill. They 
will probably include the dropping 
of depth bombs. All fishing vessels 
are warned.” 


Exit The Submarines 


The submarine Captain jerked off 
the earphones and sent out a stac- 
cato radio for the other Batilla to 
leave the harbor immediately. 

His submarine was just passing 
the lighthouse on the sea side when 
the first British destroyer came rac- 
ing out of the Inner Harbor. He ob- 
served from the concussions off the 
underwater cliffs that the British 
placed their first charges as far 
away as possible. 

He went out of Malta on a long 
porpoise dive, and then he set his 
fins for deep water. Ten minutes 
later he was 80 feet under the sea, 
working at his portable typewriter. 
The object of his little excursion 
had been accomplished, he wrote, 
and he could report that the sub- 
marine acoustic defenses of the 
island of Malta were adequate and 
efficient. 


the interest on Alberta’s borrowings 
but not the principal. 

He declares sort of a perpetual 
lease on the money his province has 
borrowed. 

Certainly some showdown must 
come in the financial affairs of all 
the provinces. 

Aberhart’s manipulations may not 
point the way to that showdown, but’ 
they will hasten its arrival and 
strengthen the conviction of the 
provinces that they need not ferever 
mortgage their heritage of expansion 
and growth for the purpose of main- 
taining the fiction of financial 


health. 


Averting the Crash 
d Letter of the First 
National Bank of Boston 

The question is often asked, 
“What expenditures should be re- 
duced?” The answer is that if we 
are to maintain national solvency we 
must eliminate all waste and extrav- 
agance, reduce government bureaus 
and commissions, gradually liqui- 
date the public works programme 
and abandon the general 
of spending our way into prosper- 
ity. We must put a step at once to 
profligate spending and practice 
economy. Common sense should tell 
us that we cannot continue to spend 
twice our income and to pile up 
mounting deficits fer future genera- 
tions to pay. The stark fact is that 
it we fail to check these prodigious 
expenditures then we must either 
pay crushing taxes or repudiate our 
obligations by the printing press 
coures There is no other alterna- 

ve, 

Sweeping denunciation of govern- 
ment is unfair and unmerited but 
there is no possible justification for 
continued wasteful prodigality with 
ae in a has over 
and over demonstrated the utter 
futility of this. 

A rugged effort, honestly under- 
taken and sincerely continued, to 
bring the budget into balance would 
dispel unemployment more quickly 
and more effectively than 
else that government can do. It will 
also avert the crash which will fol- 
ne = a as night follows 

ex ve spen is not 
stopped. Ans 


New 


Conscious Centrol 
Benjamin M. Anderson, Economist 
Chase National Bank, New York. 

I do not believe that, at best, even 
— nen ideally organized 
an ideal set “ot officials “wie "iy 


which permits such inequali« possess, 
as lopsided and unfair as i 


iin autom, 
't) " , $ 
om, a ae Pi fe ine nef re 

: Ov aw a 


Be 


anything | greatly 


Re 
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t depressed with the fo]. 
in your issue of 
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under no obligation to imple 
the former government's 


ords mean what they say? 
ey do, all I care to say is that, werg 

a member of the ptesent or the 
former government at Ottawa, they 
would not please me much. 

On the other hand, if those words 
do not mean what they say, I thing 
it is a grave error to broadcast such 
an assertion across Canada. Your 
feature “Canada—And The Next 
Five Years” has been an inspiration 
to this reader; but what I would like 
to have you tell the people of Canada 
now is: t enduring hope is there 
for private integrity, if it is your 
judgment that we have merely glori- 
fied (or maybe “handsome”) gang. 
sters assembled on Parliament Hil]? 

WESTERNER, 


Toronto. 


Editor’s Note: Buying the vote of 
a single elector is a crime; buying 
votes at wholesale is not a crime, 
(more’s the pity). Every government 
Caneda ever had has poured out 
millions of money in pork barrel 
appropriations and political hand- 
outs. Witness: the Trent Valley 
Canal and other wasteful enterprises: 
the “red thread of extravagance” in 
the C.N.R. under Thornton; the re- 
cent unwarranted pool subsidy. 
These election bribes are passed and 
paid by men who may be estimable 
gentlemen individually and whom 
no one would designate as gangsters, 

When the moral standards of gov- 
ernments rise to the level of the 
moral ‘standards of the individual 
members the taxpayer will be saved 
a deal of money. First, however, it 
may be necessary for the voter to set 
a higher standard for himself. 


Canada Hurts Herself 
Editor, The Financial Post: 

Last year we had the mad action 
of Mr. Hepburn’s government re- 
pudiating the Quebec power con- 
tracts coupled with the mayor of 
Vancouver’s proposals to take 
people by the throat who in good 
faith had helped the city to go 
ahead with its public works. 

We have of course realized that 
Aberhart is only a provincial man 
and that while he may wreck his 
own province, it has nothing to do 
with the rest of the country. Unfor- 
tunately, these sequences of events 
have wrought ea tremendous amount 
of harm in so far as the credit of 
Canada as a country is concerned 
and it is making people over here 
avoid risking their money in a 
country where the gospel of repudi- 
ation would seem to be gaining 
rather than losing ground: every 


"i 

things are at present one 
comes more and more to the conclu- 
sion that a distinct dividing line 
must be drawn from north to south 
across the country with Quebec at 
the western end of that line and 
Ontario: at its eastern end. From 
Quebec east there would appear to 
be still some element of common 
sense and respect for obligations. 
Thence west, I fear the opposite 
must be considered the case. 

I feel quite sure the average Can- 
adian little realizes or cares the 
damage that is being done to the 
credit of what should be one of the 
finest lands in the world; they just 
don’t think. 

I do not know what the press can 
do in educating the public to- 
ward more constructive thinking 
and voting, but certainly unless 
there is a very decided change for 
the better, it would not seem un- 
likely that those eastern provinces 
which have kept their heads will 
refuse to continue to put up for 
wild schemes hatched by mad minds 
in other sections of the country, and 
insist on leaving Confederation. This 
latter idea will seem more and more 
logical with the continuity of the 

bitants of one province being 

id to give their preference to the 

ucts grown or manufactured in 
own province. 
NVESTOR. 
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Jersey, Channel Islands. 


As Others 
See Us .. 


Where Is It? 
Durham Chronicle 

Sir Norman Angell is writing 0 
The Financial Post on the subject 
“What Is Money?” We are not 50 
much interested in what is money. 
+ gag we want to know is: Where Is 
t? 
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Not His Fault 
Goderich Star . 
Among the 137 diseases to which 

The Financial Post claims we 27° 
susceptible, is a new one call 
“Whiskitosis.” After a four days 
argument with “flu” we believe we 
had them all except the “whiski- 
tosis.” Its omission was no fault 
of ours. 


Greatly Clarified 
Edmonton Journal 
There has been much confused 
thinking in regard to monetary mat 
ters. The whole intricate subject 4 
clarified by the series of 
articles which Sir Norman Angel! 
has written for The Financial Post 
and which the Journal has bee3 
condensing. 
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re western wheat jp last month’s business record in Canada. Thus the volume of business 
a political hand-out, and operations as measured by The Financial Post business index showed the 

ning and his ggst upturn in three months and now stands 8.7 per cent above the corres- 
ding figure of last year. 
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| | {Claim Shoe Industry 
‘Heading for Disaster 


| Failure to Face Facts Blamed for Chaoti diti 
— Paint Prices to Rise July 1. eee 
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Investment Requirements 


/ 
No two persons have quite the same 
circumstances or obligations to con- 
sider in. managing their investment 
affairs. It is the aim of this organiza- 
tion to make such investment sug- 
gestions as will best suit the specific 
requirements of individual clients. 


Inquiries are invited at our Branch 


ei net 
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Not only that, but early records for the month disclose the following 
records of performance in the business volume figures: 

Copper exports (after seasonal adjustment) at record high. 

Gold shipments from the Mint at new high mark (after seasonal 

justment). . 
wis pesios exports highest for any April since 1990, 

Cigarettes released for reached new April peak. 

Wood pulp exports largest since April, 1931. 

Newsprint production at new record peak for April. 

Steel ingot production at new April high since 1929. - 

Automobile production greatest at best April figure since 1929. 

Exports of planks and boards largest since Jan. 1930 (after seasonal 

Jiustment). 
igi power output from central electric stations highest on record. 

Monthly carloadings best (after seasonal adjustment) since June, 1931. 


Gold Bullion Boosts Export Trade Figures 

Without any advance note of warning, Ottawa officialdom has made a 
very important change in the compilation of Canada’s monthly export to- 
tals which may cause many miscalculations unless it is carefully watched. 

Beginning with the fiscal year 1936-37 it has been decided to include 
nereafter in the totals for Canade’s export trade, the figures of gold bullion 
exports formerly published separately as coin and bullion exports. This 
compilation was always kept distinct from what was termed Canada’s 
“merchandise” trade. 

Thus in April, Canada’s totel exports are shown as $57.4 millions, of 
which the largest individual item is a total of $11.6 millions representing 
“gold bullion other than monetary.” The corresponding item for export 
trade in April. 1935, is $47.3 millions which is higher by $9.7 millions than 
the customary figures for that month shown heretofore in all trade statis- 
ues. The difference is, of course, the amount of gold bullion exported in 
that month. 

Since 1931, exports of Canadian coin and bullion from this country have 
been an increasingly important factor in our foreign trade. Thus in the 
calendar year 1931 the total amounted to ovér $34 millions (inclusive of 
monetary coin) reaching a high mark of over $105 millions in 1934. The 
peak shipment was $14.5 millions in Feb., 1934, and the average between 
$5 and $10 millions monthly. Practically the entire amount in recent years 
has been exported to the United States. 

In order therefore to make previous trade figures comparable it will be 
necessary to add this very considerable sum either to mionthly or to 
yearly totals whenever the old “merchandise” figures (exclusive of coin 
and bullion shipments) are used. It would be very valuable if the Dominion 
Bureau of Statistics would publish a brief report making these individual 
calculations so that accurate official figures could be available to all who 
use this very important tabulation. 


Changes of the Week 


Favorable 

Carloadings—Larger movement of coal] and grain in eastern Canada is 
largely responsible for maintaining loadings in the week of May 16 above 
corresponding figures fior 1935. The spread, however, is considerably 
smaller than in the past four weeks. 

Iron and Steel Production—Pig iron output in April rose 246 per cent 
from corresponding figures in 1935. Four furnaces remained in blast at 
the month-end. Steel ingot production gained 57 per cent over 1935 and 
was 6 per cent above March output. 

Electric Power Output—All five economic areas contributed to put the 
April figure to the highest point on record. Exports to United States were 
% per cent above last year. Firm power production in Canada (after 
seasonal adjustment) also rose to a new peak. 

Bank Debits rose in all economic areas, the gain for all Canada being 
IT per cent compared with April last year. Largest gain was 41 per cent in 
Quebec province. 

Business Indicators as Compiled by The Financial Post 
«Denotes new figures this week. 
WEEKLY DATA 
1936 1935 
928 43,561 857,930 


a44, 850,51 
3,615,386 $ 3,306,916 $ 62,604,213 $ 58,699,470 
2,693,000 $ 2,263,000 $ 45,112,000 $ 40,839,000 


4105.5 99.3 
MONTHLY DATA 
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Jan. 1 to date 
Transpertation— 1936 
Car loadings (May 16) 
C.N.R. gross earn. (May 14) .. $ 
C.P.R. net revenue (May 14) .. $ 
Business Conditions— =” 
Weekly index D.B.S. (May 16) 


Business Conditions— 
Financial Post index (Apr.).. 


x ae Dar.) Lat $ 1,147,235 
_P. R. net earnings (Mar.) .. * 2147, 
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Meeting Any 
Investment Need 


We can submit offerings and 
information on investments with 
a view to security, income, possi- 
bilities of appreciation, or diver- 
sification. 


Whatever your primary invest- 
ment requirement may be, our. 
nearest office is well equipped to 
serve you. Enquiries invited. 
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BUSINESS MOVES FORWARD 


Following the recession of the first quarter The Financial Post business 
index recorded an appreciable expansion in business operations for April. 
: A number of more active industries such as power, newsprint, copper 
mining, recorded new high points for April during the post-war period, 
A considerable number of other factors showed increases over any other 
April since 1929 or 1930. The net result was that The Financial Post index 
was 107.2 against 106.0 in March. The comparable figure for April of last 
year was 98.6. 

Several phases of the financial background brightened appreciably 
in April, The index of bond prices rose to a new high point in post-war 
history. A gain was shown. in the deposit liabilities of the banks, and 
wholesale prices were firm in most of the main groups of the official 


classification. 


Many Business Indices 


Rise to New Heights 


After receding for the first 
‘quarter, business operations rallied 
in April. 

A few factors are still outstand- 
ing at time of writing but the 
indicated advance in The Financial 
Post business index was up from 106 
in March to 107.2 in the first month 
of this quarter. 

Main factors included copper 
exports, the high level of operations 
in the forestry group, the attain- 
ment of a new maximum in power 
production, some revival in the iron 
and steel industry, and the consider- 
able increase in automobile pro- 
duction. 

Gold, Copper at New High 

The external demand for metals 
continued strong, the exports of 
copper being in April after seasonal 
adjustment greater than in any 
other month in history, Nickel ex- 
ports showed a gain over March 
after the usual adjustment but were 
somewhat less than in April, 1935. 
Shipments of gold were outstanding 


2) as the index after seasonal adjust- 


ment reached a new high point in 
history. Silver shipments receded to 
a lower level. Asbestos exports were 
larger than in any other April since 
1930. 
Manufacturing Returns 
The index of the production of 


699| foodstuffs based on 10 factors 


showed a gain from 84.7 in March 
to 87.8. Flour production showed 
slight gain over the preceding 
month.. A marked increase was 
shown in the production of sugar, 
the index advancing from 25 to 59. 
Cattle and hog slaughterings were 
considerably heavier than in March. 

The index of cigarette releases 
advanced to 165.6, a higher point 
than in any other April. The cor- 
responding standing for March was 
157. The release of cigars was prac- 
tically maintained at the level of the 
preceding month. Crude rubber im- 
ports, while slightly greater than in 
the same month of 1935, showed 
recession from March. The imports 
of textiles for further manufacture 
were disappointing, the decline 


Major Canadian Economic Factors 


The Financial Post business index 
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being greater than normal for the 


season, 

Expansion in the forestry industry 
was a bright spot of the month, The 
index based on four factors ad- 
vanced from 114.4 in March to 124.0, 
a new high point for the post-war 
period. Production of newsprint 
was greater than in any other April 
and was only exceeded in October 
and November of last year. The 
index was 163.4 against 152.9 in 
March. Wood pulp exports were 
greater than in any April since 1931 
but showed:an adjusted decline from 
the p month. The exports 
of planks and boards after seasonal 
adjustment was greater than in any 
month since January, 1930. 

Iron and Steel Records 

Production of steel ingots showed 
a considerable expansion, being 
greater after seasonal adjustment 
than in either February or March. 
The output was also greater than 
in any April since 1929. Automo- 
bile production showed a greater 
than seasonal increase, the index 
moving up from 86.1 in March to 
106.4 in April. The output was 
greater than in any April since 1929. 

The records of new business 
obtained by the construction indus- 
try were disappointing in April. 
The index of contracts awarded 
receded from 63 to 29. With two 
exceptions the contracts were less 
than in other April in the post- 
war period. The low level of build- 
ing permits also indicated by the 
recession in the index from 24 in 
March to 21 in April. 

* Power At New High 

A bright spot of the month was 
the increased activity in the power 
industry. The index of the output on 
an average daily basis was 225.4, a 
new high point in the history of the 
industry. The comparable figure for 
March was 209.3 and the standing in 
April 1935 was 195.9. 

After seasonal adjustment the 
index of carloadings was greater 
than in any month since June, 1931. 
The advance in the index was from 
75.4 in March to 82.8 in April. 
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“Every 

ment I have seen this year is def- 
initely in the red. The conditions 
are unparalleled in my experience. 
In the face of substantially increased 
costs, very few factories are making 
any adequate readjustment in their 
prices, and some, flying in the face 
of common sense, are actually 
lowering them. 


“The policy of the trade as a 
whole is suicidal. Its reserves are 
being eaten up, its capital structure 
is being depleted every prin- 
ciple of sound finance and mer- 
chandising is being flouted. The 
thing cannot go on, If the shoe 
manufacturers will not come to their 
senses, the supply trad-3 will simply 
have to get together and withdraw 
credit until such time as shoe prices 
are adjusted to present-day manu- 
facturing costs. Such a drastic 
remedy is undesirable, but it will 
have to come, unless some action is 
taken within the industry itself to 
save the situation.” 


* . . 


Failure to Face Facts 


This journal deplores the failure 
on the part of the industry to face 
facts. , 

“We have heard,” it says, “a 
hundred explanations why shoe fac- 
tories cannot raise their prices to 
cover the increased expense of 
doing business, but all other argu- 
ments to the contrary, the fact 
remains that they cannot continue 
making shoes below cost. The 
industry is drifting into a cial 


retail buying, Stylewear Review 

ints out that large retail estab- 
fishments have very complete rec- 
ords by which they are guided in 
displaying merchandise. They know, 
for oa. that government rail- 
ways and many big organizations 
pay on certain dates, and that on 
these and following days employees 
will have money to spend, and it is 
a good time to put on sales. They 
know, for example, that since in- 
come taxes have to be paid on or 
before the last day of April, business 
in many lines is sure to be quiet in 
the preceding week. 

Since thousands of people 
scarcely left their radios for nearly 
a week during the Magill rescue, 
shopping and marketing went by 
the board, picture houses and 
theatres were indifferently patron- 
ized, and almost every class of 
business suffered. There was, how- 
ever, a rush for radio space. 


Paint Prices to Rise 


A general upward revision of 
prices on July 1 is forecast by paint 
and varnish manufacturers, aecord~- 
ing to Canadian Paint and Varnish. 
The revision is due in part to 
increase in sales tax to eight per 
cent, and after that date at least 
one manufacturer has stated 
intention to add two 
tional. sales tax to his retail in- 


A. E. AMES & CO. 
LIMITED 


nearest to you 


Business Established 1889 
TORONTO 


Montreat Winnipeg Vancouver Victoria New York Londen, Eng, 


The June Bond Letter includes an 
interesting comparison of Corpor- 
ation bond prices and Dominion 
of Canada bond prices from 
1934 to date. Write for a copy. 
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voices. 


For the time being, that is during 


the heavy 


season, 
manufacturers are absorbing the 


morass and, sooner or later, if it is| tax. 


not restored to a sound accounting 
basis, there will be a day of 
reckoning in which everyone con- 
cerned will suffer — the tanners 
whose credits go sour and the re- 
tailers who become entangled in the 
failure of their suppliers, as well 
as the manufacturers. 

“It surely should not be neces- 
sary to wait until we have an 
epidemic of bankruptcies with all the 
consequent dislocation of business 
that is involved before the shoe 
manufacturing industry decides to 
merchandise its products on a sound 
basis. If the adjustment results in a 
slight decrease of production it will 
be no great harm. The industry has 
shown fair profits in years when its 
output was much smaller than it 
was in 1935—that year that repre- 
sents the acme of business absurd- 
ity, when the shoe factories mark- 
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Trend toward improvement of industrial working conditions pays 
_ dividends to employer and employee—new plants and. old can take 
advantage of new methods and materials. 


Better product—lower costs—improved workmanship flow naturally from the 
agplicetion of new methods and materials in the of industrial construction. 


Very often the technique (as above) is simply to adapt well-known materials, 

metals such as concrete, nickel, aluminum, copper, glass, ete., inte new forms. 

In any event, employee and employer share equally in the new dispensation of 
better, cleaner, more efficient, more healthy factories. 
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New Vistas 


NE of a series of articles indicating in practical fashion the 
amazing opportunities for good business that lie in a pro- 
gramme of rehabilitation for Canadian industry. 


These forward-looking firms and institutions are making possible 
this constructive series: 


C. A. DUNHAM CO., LIMITED 


W. E. PHILLIPS COMPANY 
“Dunham Differential Heating” LIMITED 


Pioneers in new applications of 
at Glass 


FRID CONSTRUCTION COMPANY 
LIMITED PIGOTT CONSTRUCTION 
Hamilton, Ontario COMPANY LIMITED 


General Contractors Hamilton, Ontario 


“Builders in Stone” 


GENERAL MOTORS OF CANADA 
LIMITED 


“An eye to the future— 
An ear to the ground” 


ANACONDA AMERICAN BRASS 
LIMITED 


Rustproof Copper, Brass and Bronze 


ALUMINUM COMPANY OF 
GOODYEAR TIRE & RUBBER CANADA LIMITED 
COMPANY OF CANADA LIMITED “This is the age of-Aluminum” 


“Goodyear Means Good Wear” ce 
, BELL. TELEPHONE COMPANY 
ahs _. OF CANADA 
INTERNATIONAL NICKEL “Continuous improvement in tele- 
COMPANY OF CANADA phone equipment has made Can- 
LIMITED adians the world’s greatest 
-* users.” 


Nickel - Inconel - Monel Metal 


- CANADA. CEMENT “COMPANY 
LIMITED 


LIVINGSTON STOKER CO. 
LIMITED 
Hamilton, Ontarie 
“Canada’s finest automatic coal 
burner” 


“Modernize with‘ Concrete.” 
CANADIAN BUSINESS EQUIP- 
MENT MANUFACTURERS’ 

ASSOCIATION : 
i “Organized for Greater Service to 
- MASSEY-HARRIS CO. LTD. Canadin Business” 
“Builders of Good Farm Implements” 
CANADIAN INDUSTRIES LIMITED 
“Cellophane” Division 
NATIONAL STEEL CAR “Cellophane” od at a add 
CORPORATION LIMITED 
; Hamilton - Montreal 
“Specialists in 
Equipment” 


CANADIAN JOHNS-MANVILLE 
COMPANY LIMITED 
“Specialists in Building and 
* Insulating Materials” 


COMBUSTION ENGI G 
CORPORATION LIMITED. 
Steam Plant Specialists 
“Modernize and Save Money” 


THE OFFICE SPECIALTY 
MANUFACTURING COMPANY 


Filing Systems and Office Equipment 


PAGE-HERSEY TUBES LIMITED 


Steel Pipe CRANE LIMITED 


‘Fittings Piping 
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ORE than a billion dollars in capi- 

tal outlay for industrial moderniza- 

tion projects on this continent is 
near at hand, according to figures compiled 
recently by experts in this field. The figure 
is at least five times as great as the amount 
contemplated for immediate spending a 
year or two ago. In Canada alone, scores of 
projects amounting to millions and millions 
of dollars are definitely scheduled for 1936 
in fields as varied as Canadian industrial 
life itself. 

Underlying these forward-looking plans 
and undertakings there runs a new note of 
enthusiasm and enterprise. For industrial 
leaders and executives are finding that in 
the past few years a whole realm of new 
ideas, of new methods and new materials 
has come to the fore to make industrial 
modernization not only a highly profitable 
but also a highly pleasurable undertaking. 


* * * 


New Allies 


AND? the profit and pleasure go hand in 
hand. For example, the question of 
employer-employee relationships. 

Every employer knows at once the ele- 
ments of good business which lie in a con- 
tented working force. And toward this end 
there now comes to his assistance in a way 
not hitherto possible, the combined re- 
sources of scientific and engineering re- 
search which during the depression years 
have maintained a relentless and successful 
search for better and cheaper ways of doing 
things and for making the lot of the worker 
a happier and more profitable one. 


7 * - 


Air-Conditioning 


‘ABE, for example, the question of air- 

conditioning. Many long years ago, 
printers and textile firms found themselves 
handicapped in the making of high-grade 
products, uniform in quality, because of 
the variability in temperature conditions 
within their plants. Thus, there developed 
the effective mechanical answer to these 
problems, known today as air-conditioning. 
So long as this forward step was merely 
associated with industrial processing its 
growth was slow. But in the past decade 
air-conditioning has become associated 
with the impelling motives of human com- 
fort, health and efficiency and on this tidal 
wave, demand for its application and use 
has surged into almost every field of com- 
mercial and human activity. 

Thus plant and shop managers. now find 
by actual experience that uniform 
“weather” brings a sharp improvement in 
output by eliminating fatigue and cutting 
down absence due to colds, coughs, grippe 
and other respiratory diseases. 


Light and Noise 


OF EQUAL importance are such factors 

as lighting conditions and noise. A 
large Canadian industrial plant now in 
course of completion has found substantial 
improvement in efficiency and quality can 
be achieved by ensuring that employees 
have ample light at all times of the working 
day. The specifications of the new plant 
call for light intensity throughout the plant 


‘of 3.5 watts per square foot of working 


space as compared with former ratios 


‘varying from 1.5 to 2.5 watts. Attention 


to this one detail will, it is expected, result 
in higher quality product and in increased 
efficiency and satisfaction on the part of 
employees. 

. The same purpose is being achieved in 
many ways as, for example, the use in 
recent years of aluminum paint. One of 
the most important innovations is the 
development in recent years of glass 


- masonry which while admitting light, 


obscures vision and in itself provides such 
desirable qualities as insulation against 
heat and cold, and resistance to fire, acids, 
and moisture. Incidentally an all-glass 
building recently built in the United States 
requires no fire extinguishing system be- 
cause of the complete elimination of fire 
risk, and was able to obtain an extremely 
low insurance rate. 

As to noise control, it has been said that 
sound, “out of control” costs millions upon 
millions of dollars annually in shattered 
nerves, reduced operating and 


materials which can tame at very small cost 
the worst offenders against quiet, well- 
ordered industrial efficiency. 


> a 


Proper Perspective 
AND just here some general observations 

on this vital question of plant modern- 
ization are important. If a survey could be 
made today to determine the most logical 
site for every industrial plant in the coun- 
try, it is probable that in the light of raw 
material sources, 


and as to methods of manufacturing and 
distribution. Such matters as available 
labor market, sources and costs of power, 
and the need for flexibility in plant oper- 
ations to take care of new and changing 
product requirements are typical points 
which arise and concerning which the need 
for modernization becomes in many cases 
imperative. 
* m a 


What To Do? 


T° ILLUSTRATE, an instance arose 
recently in a small but important Can- 
adian industry of what steps should be 
taken to modernize the plant and lay plans 
for future expansion. Their plant-was situ- 
ated in the heart of a thriving Canadian 
industrial centre but increased business 
showed the. need for more up-to-date 
power and heating equipment to handle 
peak loads. ; 

Wisely, the problem was not. tackled 
piecemeal but the immediate need was 
analyzed in terms of the company’s future 
which included the answer to such ques- 
tions as: “Should we move to the outskirts 
of the city?” “If not, should we use adjacent 
but expensive property to expand or should 
we add extra stories to our present. build- 
ing?” 

“Should our new power plant be inside 
or outside the building?” 

Through careful and expert. considera- 
tion of such questions as these, scores of 
points affecting manufacturing costs, labor 
conditions, insurance and many other fac- 


tors vital to profitable operation of the. 


business were disclosed which had been 
scarcely dreamed of when an initial de- 
cision was made to enlarge the company’s 
power plant. Consideration 6f these factors 
means now that over a period of years the 


‘company’s business will be conducted on a 


much surer, profitable basis than would 
otherwise have been the case. 


Power and Heating 


ANP speaking of power:plants, there are 

few items affecting modern industrial 
operations where more important advances 
have taken place within recent years. In 
previous articles in this series it has been 
shown that throughout the country are 
scores of industrial and business under- 
takings which have cut power costs and 
the cost of heating their plants and proces- 
sing their raw materials by amazing sums 
through taking advantage of present-day 
heating methods. In fact most heating 
plants of even ten years ago stand con- 


‘demned as obsolete in terms of the dollars 


and cents efficiency which can be achieved 
by modern units. 


One Canadian user of process steam cut - 


its steam costs actually in half by remodel- 
ling its power house equipment. Another 
power user who had been heavily penal- 
ized by a severe peak load condition which 
occurred only once or twice a week, instal- 
led a Diesel unit (after consultation with 
competent engineers) with the result that 
power bills were cut by $5,000 a year to pay 
a dividend of some 30 per cent on the 
investment. 


* * * 


Unit Heaters 
ANOTHER interesting development in 
this field which has attained consider- 
able prominence of late is the unit heater 
which although known and used now for 
two decades or more, has achieved greater 
usefulness and efficiency in part by the use 
of non-ferrous metals such as copper, brass, 
bronze and aluminum which afford greater 
ductility and conductivity. It is estimated 
that as high as 75 per cent of new factory 
Space now uses unit heaters because of the 


efficient, inexpensive way in which radi-, 
ation can be distributed in industrial space. 


For one thing a modern unit heater with 


a capacity of 264,000 B.t.u.’s per hour 


weighs but 400 Ib., while to obtain an 


equivalent capacity under former methods. . 


would require radiation facilities weighing 
between 6,000 and 8,000 Ib. Not only is this 
type of radiation easy to install and regu- 
late but it can be used in summer for cir- 
culation of air which again has.an import- 
ant bearing on satisfactory working con- 
ditions for employees. 


Structural Gains 
F,QUALLY interesting ‘and’ important 
advances have been made in respect of 


structural materials and ideas. -A new type: 


of steel flooring recently developed and 


now gaining wide acceptance is said to. 


speed erection of new building by.as much 
as 30.per cent and ‘by reason of its smaller 
bulk to save’as much as a‘full.extra floor 
for every “twenty stories of height. It: is 
claimed to have 100 per cent salvage value 


and boasts 100 per cent flexibility as far as . 


electrical installations of all ‘sorts such: as 
telephone, lighting and electrical outlets 
are concerned. 

Similarly important advances: have been 
made in the use and -adaptation of new 
building materials and in the development 
of new uses for old. A case in point is'the 


new use of concrete as an architectural - 


medium rather than just a- structural 


material. 
* * @ 


New Materials 


‘TSE use of new materials 

and the new application 
of old materials such as glass 
alloys, aluminum, nickel, cop- 
per and brass has also opened 
new possibilities for durabil- 
ity and low upkeep cost at'the 
same time affording in many 
cases substantial improvement 
in working conditions. for 
employees. 

These new materials have 
also played an important ‘réle 
in industrial equipment of all 
types. Only recently it was 


‘ 


stated that nickel alloys had been de. 
veloped successfully in some twenty o; 


thirty types of industry ranging from the 


making of moving pictures to the many. 
facture of plastics. For example, in one 
installation when used as a lining materia} 
in the ‘processing of high-grade leather, it 
is claimed that five days operation were 
sufficient to pay the entire cost of install. 
tion. 

Similarly aluminum has proven an ideal 
industrial metal in such industries as the 
making of beer, wines and liquor and in 
foodstuff operations where an absolutely 
neutral effect in respect of taste is essen. 
tial. A brand new use for aluminum in the 
industrial field which has also attracteg 
attention is its use for travelling cranes 
which involve much smaller structural 
strain on the building by reason of their 
substantially smaller weight and which are 


‘much easier and less expensive to handle 
’ and operate. 


ee. ae 


Buyers Market- 


AND not to be overlooked of course is the 


fact that at the present time industrial 
modernization changes can be done in a 
“buyers” market. Experts say that we are 
now about midway between 1928 and 1940 
in respect of costs and that nearly every 
factor is favorable. 

Not only is the market favorable for the 
purchase and installation of this equipment 
at the present time, but furthermore indus- 
try has now at its command the tremen- 
dous gains and improvements made during 
the depression years and which, if installed 
now, will give important competitive ad- 
vantages compared with plants which will 
shortly be obsolete in light of these new 
inventions. 

No better example of this can be cited 
than the automotive industry which rode 
roughshod over convention and at a cost of 
tens of millions of dollars put into use with 
lightning rapidity the great advances in 
methods and materials which had been 
developed since 1929 and 1930. As a result 
this industry was able to take almost a first 
lien on consumer purchasing power as it 
was restored, because reduced costs and 
superior product—plus'‘excellent merchan- 
dising .ability—were able to sweep. away 
sales resistance. 

It is good business to master industrial 
obsolescence because modernization booms 
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$30 Millions Wasted 

RECENT survey conducted by 
Aine Dominion government esti- 
mates @ possible saving of $30 mil- 
ions in fuel bills alone if every 
house in Canada was properly in- 
sulated. With the most thickly set- 
tiled part of the country a consider- 
able distance from the nearest coal 
feld, and with a winter temperature 
which makes furnace firing neces- 
sary for seven months of the .year, 
Canadians of all people should be 
*insulation minded.” But as a mat- 
ter of fact, until the last few years, 
this was a factor of construction al- 
most entirely neglected. Yet in new 
residential buildings, | adequate pro- 
yision for insulation, it is contended, 
is a very small cost, probably 
gmounting to not more than 10 per 
cent of the total for a complete job. 
Moreover, this outlay, it has been 
definitely proved, can be actually 
saved in fuel purchases in less than 


five years. 


All-year Service 

UT the definite saving in fuel is 
B not the only advantage, and this 
is a point that might well be empha- 
sized by insulation manufacturers at 
this time. Summer heat waves may 
not last nearly as long as winter 
zero temperatures, but nevertheless 
during their stay they are just as 
unpopular. 

There is little comfort in a swel- 
tering house when the mercury has 
ranged above the 80 mark for days. 
But here again insulation plays a 
very definite part. The same prin- 
ciple as that of the refrigerator is in 
operation. Many people forget that 
the insulation in the refrigerator 
walls is there for the purpose of 
keeping heat out just as much as 
keeping cold in. 

An important indirect saving in 
actual dollars and cents of a prop- 
erly insulated building, no matter 
whether it be used for business or 
residential purposes, is that applying 
to the heating system. With fuel bills 
cut up to 25 per cent, it will not be 
necessary to install oversized sys- 
tems which are necessary to keep 
non-insulated houses to anything 
like a livable temperature when the 
mercury drops to 10 and 20 below 
outside 


Renovation 

RECENT Winnipeg survey re- 
4A ports 10,000 homes in that city 
which could be greatly improved 
and modernized for an outlay of 
$500 each. The same is true, in rela- 
tive proportion, in regard to most 
cities in Canada. Plumbing, paint- 
ing, and electrical contractors have 
long realized that here lay a profit- 
able field. Renovation campaigns, 
bolstered by steady recovery; have 
partially opened this outlet for new 
materials, but only partially. And 
it will remain in that condition until 
fuller confidence has been restored 
on the part of the average house 
owner. 

That confidence was badly shaken 
when his equity could not keep pace 
with falling real estate values. It 
has been shaken again by the rise of 
new and lower-priced house build- 
ings in his own neighborhood. 
Rather than spend any money on his 
present house, he hopes in a year or 
two to be able to acquire one of 
these modern buildings. But in ‘the 
meantime, the fact remains that his 
present home is getting no younger, 
and sooner or later, even if only 
to put it on a routine renting basis 
considerable improvement must be 
made, 


* a 


Space Saving 
\JOTWITHSTANDING the lure 
of deep window sills and walls 
up to a yard thick, modern con- 
struction is getting away from such 
things. Thickness of the wall in the 
average residences is definitely and 
tapidly shrinking. A new high in 
this respect is reached by the ready- 
built houses of General Houses, Inc., 
how being merchandised in ¢o- 
operation with Sears Roebuck of 
Chicago. These pre-fabricated struc- 
tures, which may be secured in 200 
different designs, have an outside 
wall of exactly one inch thick. 
Notwithstanding this extreme nar- 
Towness, insulation equal to the very 
best obtained under conventional 
Construction and superior to the 
average, is claimed, On the outside 
$a layer of asbestos cement fol- 
lowed by the first air-space, a sheet 
of aluminum, a sheet of building 
Paper, a second air-space, and fin- 
ally on the inside a three-ply veneer 
of decorative wood panel. Such con- 
‘entrated construction in the aver- 
age house, it is maintained, actually 
‘ves 150 square feet over the ordi- 
hary brick and lath and plastering 
1, or an area equal to that of one 


com plus clothes and linen 
Closets, 


Cement Shipments 
Portland cement shipments by 
an producers in February 
‘mounted to almost 95,000 barrels, 
Jacompared with 96,500 barrels in 
ere, and 70,776 in February a 


SINGLE STORY OR MULTIPLE? 


inn recent years there has been an 
factories all over the North Ameri- 
can continent. Where manufactur- 


ing lends itself to the assembly line 
plan, usually there is a big advan- 
tage. TOP, the typical many-stor- 
ied factory which was the prevailing 


One Story Factory 


Makes Big Headway 


Competition, the modern motor 
car and fast paint are key 
factors behind the spread of the one 
story factory idea on this continent. 

Twenty-five years ago and from 
then back to ‘the beginning of the 
industrial age but one type of struc- 
ture prevailed. This was usually of 
dull red brick, dotted with regular 
rows of small dirt covered windows 
and surmounted by a large chimney, 
belching smoke in good times, mere- 
ly a land mark in others. 

Depending upon the size of the 
business were the number of 
stories, but almost invariably there 
were three or four. 


One Plan or Several 


Multiple floor factories are still 
being used and in fact are still be- 
ing built. But the windows have 
been expanded, cleaned and opened 
and there is usually some provision 
for smoke. At any rate with two 
new sources of power, electric and 
oil, added since the beginning of 
the century, belching chimneys are 
now largely a relic of the past. 

But the factories being built to- 
day are no longer confined to the 
multiple story type. While the lat- 
ter are still conceded the most effi- 
cient under certain types of manu- 
facturing under others again, the 
single story affair has the advant- 
age. Indeed most of the new fac- 
tories built in the last few years 
have been of this type. 

Fathered by Motor Industry 

This big spurt was largely spon- 
sored by competition. Many heavy 
industries which lend themselves to 
the assembly line of manufacture 
and make goods of a nature not 
easily carted from floor to floor, 
found themselves almost forced out 
of four and five story factories and 
into something all on the ground. 

The motor car industry largely 
pioneered the move because large 
volume and cheapness were of par- 
amount importance. Provided a car 
could be made at a sufficiently low 
price, nearly every grown man and 
woman was a prospective customer. 

But, and this is an important point, 
buying was not compulsory. In very 
few’ instances in the early days of 
motoring at least, was it necessary 
for the buyer to have a car. 

Other manufacturers, however, 
were in a different category. Not all 
people were in the market for such 
things as stoves or binders, but those 
that were simply had to have them. 
Competition need not develop to 
such a keen point under these con- 
ditions. 

In any case the motor car manu- 
facturers soon developed a one-floor 
factory. Into one end flowed the 
raw materials, out the other: rolled 
away the finished product. In be- 
tween doors was a long assembly 
line where gradually part after part 
was fitted together. 

Quick Paint Helped 

These early factories, however, 
ended abruptly at the paint shop. 
Here the product came up against a 
special job, one, that could not be 
hurried and one which required a 
special room free from the smallest 
cloud of dust. Then came quick dry- 
ing enamel. The shop took its 
place on the end of the assembly 
line. Following this advance there 
was no holding the single floor fac- 
tory with the result that some struc- 
tures of this kind now reach a mile 
in length. 

Provided the product manufac- 
tured lends itself to the assembly 
line of manufacturing, favoring the 
one floor factory are the following 
points: 
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wall and add another unit. In fact 
many of these new one story fac- 
tories have only a temporary or re- 
movable wall at the end which is ex- 
tended or contracted at will. 


3.—Simplified supervision, 

With all the workers on one floor 
in plain view of the plant foremen, 
it is a simple matter to supervise 
work and weed out inefficiency. A 
close inspection on production in all 
its phases is also possible. ; 

4—Better working conditions, 

Natural light and ventilation is 
more readily attained in a single- 
floor factory provided there is pienty 
of space surrounding. The light 
construction of the outer walls al- 
lows practically the whole exterior 
to be used for window space. This 
can .be supplemented by roof moni- 
tors. A-minimum of artificial light- 
ing is required. With all the ma- 
chinery mounted on a solid floor on 
the ground there is less nerve 
racking vibration and less dust. 


Advantages of Multiples 
But there remains still some sound 
reasoning behind-the multiple floor 
idea for certain types of manufactur- 
ing and under certain conditions. In 
favor are: 
td t 
Naturally where operations are 
confined to a single floor a great 
deal more ground space is occupied 
and in some of the large centres this 
is a most important consideration 
where taxes are high and as yet 
show no signs of receding. Then 
again space may be so limited in 
some of these centres that it would 
be impossible to secure sufficient to 
permit one floor manufacturing. 
The alternative, moving out to 
cheaper land in the country is not 
always feasible. Shipping facilities 
may not be as convenient and in any 
case the labor supply will be scarce. 
i where a steady source of 
skilled labor has been developed in 
a community by a certain type of 
manufacturing is this important. 
Houses may have been purchased 
by the employees on the basis of 
steady work at one point. Schools 
and churches may have been estab- 
lished, With all the improvements in 
transportation the average factory 
worker still prefers to live within 
reasonable distance of his place of 
employment. Moreover industrial 
civilization has not yet developed to 
such a point that the average man 
is willing to establish himself in a 
community where only one indus- 
try provides all the employment. It 
has been done, of course, but it does 
not always prove satisfactory either 
to the manufacturer or the employee. 


2.—Maintenance 

It is easier and cheaper, to heat a 2 
or three story house than a similar 
space spread over one floor, and the 
same is true of a factory. In a coun- 
try like Canada where the winters 
are long this is a factor worth con- 
sidering. It does muck to offset the 
extra cost of stairways and elevators, 
freight and passenger, necessary 
where four or five stories are used. 

3.—Light and Air. 

As previously mentioned when 
there is more or less vacant or 
yard space about the building, the 
ground floor factory will be flooded 
with natural light and open to na- 
tural ventilation. But in crowded 
centres this is not always the case. 
Indeed it is because of better light 
and ventilation that high floors in 
a hotel are usually at a premium 
over those below. For light manu- 


type up to 20 years ago, and BELOW, 
an ultra modern, concrete, one-floor 
building toward which prospective 
factory builders are looking today. 


Calgary Power 


Moves Forward 


From Our Own Correspondent 
MONTREAL, — Demand for 
power from other sources has 
added to Calgary Power Co.’s in- 
come sufficient revenue to almost 
offset the loss of revenue from the 
Edmonton contract which was 

cancelled about a month ago. 


Last year Calgary Power had 
net revenues of just under $1.4 
millions, a decline of about $188,- 
000 from that reported in 1934. 
The reduction was due to lack of 
revenue from the company’s in- 
vestment in Ottawa Valley Power 
Co., whose contract was can- 
celled by the Ontario Hydro, 
Despite this loss of income, Cal- 
gary Power was able to show, 
after depreciation, bond interest 
and preferred dividends covcred. 
The common dividend, which has 
since been deferred, was earned to 
the extent of $3.20 a share as 
against payment of $6 a share. 


i 


facturing such as garment making, 
a high factory may have an advant- 
age. Heavy floors are not necessary 
as machinery and other equipment 
is not burdensome. But this argu- 
ment regarding more natural light 
and air, does not gain a great deal 
of force unless the factory is carried 
to considerable heights. It w'"l ap- 
ply, however, unfavorably to a one 
floor plant c@mpletely and closely 
surrounded by higher buildings. 


3.—Gravity manufacturing. 

For handling grain, coal, liquids, 
and other products which can be ar- 
ranged to flow naturally from the 
top floor downward nothing yet has 
been designed to adequately replace 
the best of the existing type of con- 
struction, The same is probably 
best for small packaged goods, or 
when what is commonly known as 
loft manufacturing is carried on. 


Canadian Parcel Post 
Charged on New Basis 


Although Canadian parcel post 
rates vary in different provinces, 
the maximum charge on any parcel 
post package mailed in Canada. for 
delivery in Canada does not exceed 
one cent per ounce, except that a 
persis al prepayment of three cents 
an ounce is required. 

The three-cent prepayment covers 
a weight up to and including three 
ounces, and the same minimum pre- 
payment of three cents will apply to 
parcel post parcels prepaid at the 
rate of one cent an ounce, mailed 
in Canada for delivery in the United 
States. 

New parcel post regulations in- 
clude cancellation of the old method 
by which parcels were weighed to 
the nearest pound, and this is now 
replaced by weighing parcel post 
packages mailed in Canada for 
delivery in Canada to include 
fractions of a pound over an 
even pound weight. Parcels thus 
weighed are subject to a charge of 
one cent an.ounce or fraction of an 
ounce over the even pound rate up 
to the next highest pound rate or 
group rate, as the case may be. 


More Asbestos 

February shipments of asbestos in 
Canada were almost identical with 
those in January, but exceeded 
February, 1935, by about 50 per cent. 
Exports, however, during February, 
exceeded January by about 18 per 
cent. 
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Non-Skid FLOOR PLATE 
FOR TRAFFIC TREADS — STEPS, 
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DOMINION FOUNDRIES & STEEL 


' Limited 
HAMILTON - CANADA 


STEEL PLATE - TIN PLATE - STEEL CASTINGS 


growers 
secure a larger foothold. British 
consumption of tobacco is estimated 
at approximately 140 million pounds, 


The Economy of T-H Quality — 
INDUSTRIAL PAINT 


We specialize in industrial paints, varnishes, ae and 
enamel. Each one of our products is specifically devel 
to do a certain job and give the best results obtainable. 


Our products are standard in many of Canada’s large 
Townsites, having proven their efficiency in the protection 
of physical assets which it is folly to allow to depreciate, 
Our lines include — Thorham Paint — for wood, brick, 
concrete or metal buildings. 


Flat-tex Paint for interiors — walls of plaster, brick, wood 
partitions, wall board or plaster board. _ 


T-H Floor Enamel for concrete floors. 
T-H Ironite Paint for all metal ‘surfaces. 
Ever-Glo Enamel for factory equipment of all kinds. 


Write for full information. 


THORP-HAMBROCK CO. LIMITED | 


Makers of | PAINTS + VARNISHES - LACQUERS & ENAMELS 





gives added prestige to 
a proud business name 


Rotogravure Ink Plant, International Printing 
Ink Company, Chicago, Iinois. Built by 
Austin Engineering Company, Cleveland. 


@ Long life with low maintenance. 


Industrial plants, office buildings, schools, churches, 
courthouses and hotels in ever-increasing numbers are 
leading the swing td architectural concrete. 


Ask your architect and engineer about the advantages 


Foon coast to coast, architectural 
concrete is rapidly gaining wide acceptance as the 
finest and most modern type of building construction. 
The great names of business are choosing concrete, 
not by chance, but because it offers this unique 
combination of advantages: 

@ Architectural distinction and beauty whether 
cast in the intricacies of the Gothic or in the simple 
planes and masses of modern, functional design . . « 


@ Fire-safety joined with rugged strength and 
resistance to weather extremes... 
Economy of construction that results from the 
' 2 of structural frame, exterior walls and % 
detail in one material . . . 
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Four Public Plants Now 


_ NoLonger 
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More Than 
Old Way 


HAS ADVANTAGES 


From Our Own 
WINNIPEG. — Though probably 
few people realize it, Winnipeg has 
central heating systems in gp- 
eration. To be strictly accurate two 
are central heating plants and two 
are district heating plants, the dif- 
ference being that district heating 
over a much wider 
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office blocks and homes need heat 


‘ seven months of the year, some- 


times eight and sometimes even 


| more. Heating is one of the most 


t items in the ordinary 


household budget. A seven to nine 


room house may easily cost $175 to 
$200 a year for heating. 

In the summers of 1922 and 1923 
storms seriously interfered with the 


rel eS ne Oo ae a 
es eee CaNP Ee eee Tae 
We pes 
his a 


ee Se 


Heati 
Experiment 


delivery of hydro-electric energy by 
the city’s plant on the Winnipeg 
River and it pane Barre that to 


built in Winnipeg at.a cost of 
aed $750,000 and is operated by 
steam. 
Off-peak Scheme Success 

Through the long winter months, 
contrary to the of most 
other cities, there is little likelihood 
of storm interruption and the idea 
was evolved that the stand-by plant 
might be turned into a heating plant 
during the' winter. The Winnipeg 
Hydro-Electric Central Heating 
System is now known the world 
over as the first central heating sys- 
tem to demonstrate the marketing 
of hydro-electric off-peak power for 
central heating purposes. In this it 
has been an outstanding success in 
marketing over 100 million kilowatt 


hours per season and producing a| all 


revenue in excess of $100,000 which 
would otherwise go to waste over 
the spillways. 

In the current report for 1935 the 
activities of the Central Heating 
plant as a part of the city’s hydro 
business are of in one brief 
paragraph. It says, “The steam 
heating division ended the fiscal 
period with an operating deficit of 
$4,300.83 as compared with a surplus 
of $759.07 for the previous year. 
While revenues from the sale of 
steam improved by $3,200 this in- 
erease was offset by additional cost 
of fuel and water of $4,500 and main- 
tenance expenses amounting to $3,- 
000. The outstanding feature of the 
economic value of the steam heating 
utility is the provision of a market 
for the disposal of off-peak electric 
energy. In the year 1935 Hydro’s 


Canadian Bridge Company, Walkerville, Ont. Structural Steel 


Assembly Shop (night view). 


500-watt High-Bay Lighting 


Units, outlet box type. 


Scientific LIGHTING 


for Industrial. Plants 


For adequate, evenly distributed lighting of a colour best 
suited for the work in hand—lighting that is free from 
glare and sharp, contrasting shadows—for equipment 
that is simple, reliable and easy to maintain, consult the 


lighting specialist at the 


nearest Northern Electric 


‘branch, Northern Electric supplies fixtures scientifically 


‘designed to suit every need 


- +. backs them with expert 


engineering and layout service if desired ... and makes 
them immediately available through 19 strategically 


located branches. 
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revenue from this source amounted 
to $107,842.40.” In other words, the 
city’s central heating system carries 
the charges for the stand-by 
plant and in addition provides a 
revenue of more than $100,000 for 
the Hydro-Electric operation. In 
comparison with this its deficit of 
$4,300 is a negligible factor. 


No Smoke, Ashes 

It serves well over 200 buildings 
in the central portion of the city 
and the fact that in all of these 
buildings the nuisance of smoke, 
dirt and ashes is eliminated is an 
intangible-asset which nevertheless 
is an extremely valuable one. 


The use of from seven to ten 


From an economical point of view 
central heating has proved a boon to 
customers in its advaniages. It of- 
fers an excellent means of regulating 
heating costs strictly in line with the 
weather, as all expense can be shut 
off by the simple closing of a con- 
trol valve, a fact which is used to 
advantage during night hours, week- 
ends and holidays. Another advan- 
tage, particularly applying to new 
buildings is the rental value of the 
space formerly occupied by boiler 
rooms and smokestack. 

In 1928 the Winnipeg Heating 
Company Limited commenced oper- 
ation in a high class residential dis- 
trict south of the Assiniboine River. 
Two years later the Northern Pub- 
lic Service Corporation Limited 
erected a plant, also in a high class 
residential district north of the 
Assiniboine and serving both sides 
of the river. The Winnipeg Heat- 
ing serves 1,200 houses or approxi- 
mately 70 per cent in the area 
traversed by its steam lines. 
The Northern Public Service 
serves about an equal number of 
houses, buildings, schools and 
churches and approximate distribu- 
tion within its district is about the 
same. 


Under One Management 
The companies are entirely separ- 
economy 


Separate accounts are kept and the 
companies are entirely individual 
in operation, except as to manage- 
ment. 


Each plant burns from 20,000 to 
25,000 tons of Saskatchewan lignite 
a year. In addition each plant 
uses about 10,000 kilowatt hours of 
off-peak electrical energy, pur- 
chased from the City Hydro and the 
Winnipeg Electric Company. 

So far as costs of the district heat- 
ing systems to the householder are 


No general comparisons can be 
made because of the wide differ- 
ence in individual requirements and 
in house construction. Costs have 
been known to differ in Identical 
houses and under identical weather 
conditions by as much as $50 for a 
season, caused by one person requir- 
ing much higher temperatures or 
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How much is 


worth to you — to your 


business? 


Frigidaire and General Motors 
engineers have made air condition- 
ing economical and completely 
self-contained. You can have a 


your efficiency 


clean and dehumidify the air — 
banishing heat, pollen, dust and 


excess moisture. Think what this 


manufacturer 


means to your comfort — your 
business efficiency all summer long. 


Frigidaire, the world’s leading 


of refrigeration 


equipment, makes a com- 
plete line of air condi- 


. tioning for all types of 
buildi fi 


and stores. Ask your 
local Frigidaire dealer or 
write to Frigidaire 
Corporation, 35 Fraser 
Avenue, Toronto, Ont. 


rarparnz Aire Convirio ming 


'., -@& PRODUCT OF GENERAL MOTORS . 


the heating 
very little 


bustion as may be obtain 
Some Houses Furnaceless 

The district heat idea is growing 
year by year and the time will un- 
doubtedly come when few homes 
will endeavor to do their own heat- 
ing. In fact many new homes now 
are built without either furnaces or 
chimneys. Users are required to 
sign a contract for.a year and the 
contract is self-renewing and every 
year sees the big mains which carry 
the steam spreading. The main pipes 
which are steel and insulated are 
ten and 12 inches and grade down 
from this size to the small leads 
of one inch or one and a half inches 
into the homes. 

Investment in the two district 
heating plants runs into about $3,- 
000,000. Neither one has ever been 
in the position of being able to pay 
a dividend but they have paid oper- 
ating costs and during the years they 
have been in operation have learned 
many lessons and are now well on 
their way to being successful enter- 
prises. , 


| Foreign Trade 


Weekly foreign trade news sum- 
marized by Commerce Reports, 
Washington, follows: 

Irish Free State—Prospects have 

strengthened, and both foreign trade 
and industrial production are in- 
creasing. 
Poland—The budget estimates for 
the fiscal year beginning April 1 
anticipate increased revenues and a 
small surplus, but a considerable 
deficit occurred in operations last 
year, 

Czechoslovakia—Import trade in 
the first quarter showed a heavier 
increase than exports, largely owing 
ree takings of raw mate- 


Austria—Foreign trade in the first 
three months of 1936 shows gains 
over last year in both imports and 
exports. 


Germany—The wholesale price 
index for April shows a very small 
increase over March. 


Roumania—Although gains this 
year have been small in extent, the 
foreign trade is somewhat improved, 
and agricultural prospects are 
better. 

Lithuania—Encouraging develop- 
ments have predominated and the 
agricultural population has bene- 
fitted from increased exports. 

Turkey’s trade with the United 
States in the first two months of this 
year was larger than in the corres- 
ponding 1935 period, and the general 
outlook has been improved by firm 
agricultural prices and good crop 
prospects. 

Egypt—The situation has steadied 
after uncertainty in the final quarter 
of 1935, but foreign trade has been 
under last year’s level. 

Bolivia—Conditions have become 
somewhat more settled, and both 
wholesale and retail buying is tend- 
ing to improve. 

Japan—Foreign trade in April 
showed a small decline from last 
year in exports and a moderate rise 
in imports. 

China—Several cotton mills have 
passed resolutions for mutual co- 
operation. 

Philippines—The balance of the 
agricultural development appropri- 
ation is being used for the comple- 
tion of a new road on the Island of 
; Mindanao to open up agricultural 
areas, 


Vancouver Port Booms, 
Busiest Year Since 1932 


A gain of almost 17 per cent in 
number of vessels entering Van- 
couver during the first quarter of 
1936 is reported. . The 1936 total is 
3,977. The gain in imports for the 
said period over 1935 was 20 per 
cent, and in exports almost 27 per 
cent. Total imports are reported 
the best. since 1932, and exports the 
highest since 1934. 

Specific gains in first quarter ex- 
ports are shown in apples, canned 
fish, canned milk, doors, fish meal, 
fish oil, frozen fish, grain, lumber, 
laths, newsprint, craft paper, fer- 
tilizer, mill feed, hides and wool. 


Trucks Reach New High 
In New BrunsWick Total 


your manufacturing costs soaring 
culties that Marathon Industrial 
Lubricants overcome. 


Whatever problem of lubrication 


and solved it in the past — or 
else they will study your produc- 
tion difficulties and create a new 
oil or grease to assure maximum 


efficiency of operation under your 
own specific conditions. Only the 


Made in Canada — To Serve Canada’s Industries 


McCOLL-FRONTENAC OIL CO. LIMITED 


THERE IS A SERVICE BRANCH NEAR YOU-—WRBITE OR TELEPHONE 


A coMPILATION of the number 
of. articles manufactured in 
Toronto, which need gas at 
some stage of their manufac- 
ture, would be astonishing ... 
There’s good reason for this 
popularity of gas. It is earned. 
Gas is the modern fuel; clean; 
flexible; can be accurately con- 
trolled; dependable; always 
certain in quality and always 
3 available Not only has gas 
advantageously been substituted for other fuels, 
but it is constantly offering the solution to new or 
previously unsolved problems ... Therefore if heat 
enters into any phase of your manufacturing pro- 
cess, you will surely. want to know of the new 
developments and the economies it offers — not 
only economy in fuel cost, but in reduction of 
spoilage, and improvement in the article manufac- 
tured ... The uses of gas as a fuel are so varied— 
yet the same element enters into each case. A 
clean, easily controlled fuel—used in modern equip- 
ment — has frequently been the means by which 
loss has been converted into profit, 

or larger profits made possible . . . 

ALWAYS AT YOUR SERVICE. 

The Industrial Division of. the 

Consumers’ Gas Company, 124 

Richmond Street West is equipped © 

to advise you. Telephone AD. 9221. 
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BUENOS AIRES.—The Argentine 
government last month issued calls MONTREAL—005 University Tower | 
NTO—701 Federal 
‘ANCO Richards Street 


for bids for the construction of six 
tainty enters the world picture. ; 


| ALUMINUM PAINT: 
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— improves lighting conditions 


elevator construction programme 
which provides for the building of 
15 terminal elevators and 321 coun- 
try elevators within four years at 
a total cost of $28 millions. The 
terminal elevators will have a total 
capacity of 27 million bushels which 
with existing facilities will enable 
Argentina to store 41 million bush- 
els at its terminals. ; 
Half Government Owned 


When the building programme 
has been completed, the government 
will be in a position to handle half 
of the wheat export movement 
through government-owned eleva- 
tors. This will facilitate better fi- 
nancing of the Argentine farmer, e 
better grading of the wheat, more i: ce B 


orderly shipping, and give the gov- 
ARGENTINA BUILDS ELEVATORS 


ernment power to control a large 

volume of the export movement 

which hitherto has been exclusively Bagged grain and rush shipments will disappear in the Argentine with 

in private hands. the completion of the $28 millions elevator programme to begin this year. 
Fifteen terminal and 321 country elevators are planned, the total project 
to be finished within four years. Most of the country’s elevator system 


will then be in government hands. 

Above is shown one of the proposed river terminal elevators at Villa 
Constitucién in the Rosafe wheat area. Below is five million bushel ter- 
minal for Buenos Aires. Six such terminals are to be built immediately. 


U.S. Building 
Up in April 


United States building in April 
amounted to the largest month re- 
corded since August, 1931. Total for 
215 cities, according to Dun & Brad- 
street, was approximately $84 mil- 
lions, against $78 millions in March, 
and slightly under $52 millions in 
April, 1935, The bulk of this new 
building took place in the middle 
Atlantic States, where an increase 
of almost 60 per cent over last year 
is reported. The central states were 
next in line, with the Pacific area 
third, and the south Atlantic fourth. 

Aggregate value of permits for 
the first four months of 1936 
amounted to $268.5 millions. This 
represents the largest first four 
months since 1931, and is a gain of 
77 per cent over the corresponding 
period of a year ago. 

While no figures regarding the 
different types of construction are 


Farewell Dumping 

There are likely to be ‘two con- 
spicious effects on international 
trade. 

(1) The Argentine wheat crop 
will no longer be thrown on world 
markets regardless of prices. 

(2) Eventual] shipment of all 
wheat in bulk will be a severe blow 
to the Indian jute trade which now 
delivers $13 millions worth of bur- 
lap to Argentina every year to be 
made into grain bags. This, of 
course, includes bags for all grain, 
including the important: corn crop. 

The report of the Grain Elevators 
Board which outlines the building 
programme says, “The new eleva- 
tors are designed to prevent thé.un- 
loading of the Argentine wheat crop 
on world markets as soon as it is 
harvested, but it is not to be held 
back in such way as to force specu- 
lation.” ; 

Argentina produces, on the aver-|_ 
age, 240 million bushels of wheat. 
Of this 144 million bushels go into 
the export trade and 96 million 
bushels are consumed locally. With 
storage facilities for only 19 million 
bushels at a time, Argentina has had 
to ship her wheat regardless of how 
low the price might be. During the 
negotiations which led up to the 
London Wheat Agreement in 1933, 
the Argentine delegates explained 
their country could not agree to hold 
back its shipments because of the 
absence of storage facilities. 

Divergent Views —- . 
On the other hand, a large cross- 
section of Argentine financial, bank- 
ing, and marketing circles is of the 
opinion that the rapidity with 
which Argentina has emerged from 
the recent economic depression is 
due primarily to this very inability 
to hold back the crops. Argentina 
has sold its wheat in a constant flow. 
and even when prices were not good 
the grain moved out of the country 
and money moved in. 
Another and much needed result 
of the new elevators will be the 
better grading of Argentine wheat, 


elevators such as those at Prescott 
and Kingston. 

The 74,000-bu. unit was decided 
upon as the minimum unit instead 
of the 37,000-bu. one which was re- 
commended by the Canadian ex- 
perts, ‘ the government 
wants to keep construction costs 
down to the neighborhood of $13 per 
ton capacity and found that under 
local conditions this could best be 
done by constructing larger units of 
reinforced concrete. 

It was also ruled that transport 
conditions in Argentina differ so 
greatly from those in Canada as to 
make the intermediary transfer ele- 
vator unnecessary. In the first place, 
all parts of all three wheat zones 
are close to some one of the export 
ports, the average long haul not ex- 
ceeding 150 mfles. , Argentina 
is not troubled with interrupted 
transportation over its waterways 
during the winter months. 

Among the Canadian recommend- 
ations which the Elevators Board 
studied carefully was one presented 

F. W. Riddell, who strongly 


small-unit elevators. He argued 
that small-unit elevators reduce 
congestion, facilitate rapidity of 
movement, and permit adaptation 
to changing conditions from year to 
year in accordance with whether the 
crop is abundant or small. The 
Board decided that these advan- 
tages were outweighed by the lower 
oe ton capacity of the larger 


he 


—economical to use—it ron farther 
—lasts longer—and it protects ; 


Modern industrial plants all over the country are making “Alpaste™ | 
Aluminum Paint do double duty on walls, ce beams and columns. 
“Alpaste” Aluminum Paint protects as well as brightens. It retards corro-- 
sion and is highly waterproof. . 
There are interiors in every community out for the clean, bright 
newness of “Alpaste” Aluminum Paint. Write to the Company at 158. 
Sterling Road, Toronto, for the facts about this remarkable paint. 


ALUMINUM COMPANY OF CANADA LIMITED 
TORONTO AND MONTREAL 
yet available, it is understood that 


yet available, it is understood that |! ALBAgTE PIGMENT FOR ALUMINUM PAINT 


dential building is far in the lead, 


Railroads Interest 


The Board’s investigation also 
brought out the interesting fact that 
the roalroads, most of which are 
British owned, have invested $21 
millions in elevators, warehouses, 
and grain sheds at railroad stations 
and that these provide storage space 
for 22 million bushels. In addition, 


Baril ( Soft) 


NN Barusso( Hard) 


which should tend to improve the 
price. There is a notable improve- 
ment in this year’s crop as the result 
of the government's distribution of 
pedigreed seed of various species in 
the zones best suited to each kind. 
The country elevators are not to do 
any grading nor to engage in trade, 
but are to be purely storage eleva- 
tors, accepting grain for the account 
of third parties and guaranteeing 
the weight, quality, and date of de- 
livery, Grading is to be done at the 
terminal elevators and, for the pres- 
ent, preferential attention is to be 
given to the construction of the 
terminal elevators because of this 
need for grading. 


Better Financing 

The new government-owned ele- 
Vators will also make possible the 
better financing of grain farmers 
through the issuance of elevator 
Warrants. In the past financing has 
been difficult and the farmers in 
many districts had come to look to 
their village Storekeeper, instead of 
to the bank, for financing. This, 
Raturally, led to widespread abuses 
which will be eliminated. One of 
the underlying motives for the con- 
struction of the 21 country elevators 
is to make storage facilities avail- 
able to all farmers in all parts of the 
country under equal conditions and 
: ‘ reasonable costs. The tariffs have 
. een designed to cover interest on 
1€ cost of construction and the ex- 
pense of operation. In order to keep 
Construction costs down to a mini- 
mum the government will not ex- 
propriate or purchase land sites for 
~~ noe elevators but it will rent 
eee ta very low costs from the 
io six terminal elevators which 

, te be built immediately are to 
. ocated in the ports of Buenos 
wow Quequén, Bahia Blanca, Villa 

sutucién, and two in Rosario. 

ae construction will provide a 
ne terminal elevator at Buenos 
a 2 third at Rosario, and one 
~ ' at San Nicolas, Santa Fé, Con- 
ppeion del Uruguay, Diamante, La 
Piata, Mar del Plata and Zarate. 
rae first Buenos Aires elevator is to 
e nstructed it. the New Port area 
~? and reclaimed from the river 
= Aa be by <ar the largest of all 
“he evators which are to be built. 
a “pacity will be §,456,000 bushels, 
which is twice the capacity of the 
a ond largest elevator, which will 

built in South Rosario, 
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Uruguay, two in the River Plate, and 
six on the Parana River. The At- 
lantic ports are Bahia Blanca, Que- 
quén and Mar del Plata; the one on 
the Uruguay river is Concepcién del 
Uruguay; the two in the River Plate 
are Buenos Aires and La Plata, and 
the six on the Parana River are 
Zarate, San Nicolas, Villa Constitu- 
cién, Rosario, Diamante and Santa 
Fé. 


Good Transport 

The regions behind all these ports 
are well supplied with railroads 
and“good roads. The investigation 
by the Grain Elevators Board 
brought out the interesting fact that 
one-sixth of the country’s grain crop 
is now moved by motor truck over 
hard-surface roads. The extremely 
rapid increase in the use of motor 
trucks over Argentina’s constantly 
expanding system of concrete roads 
was one of the determining factors 
which decided the Elevators Board 
against the construction of inter- 
mediary transfer elevators which 
had been recommended by Canadian 
experts for those country districts 
further removed from railroad sta- 


three wheat producing | a, 


In comparison with Canada’s wide- 
spread wheat acreage, that of the 
Argentine is a well-knit industry, 
well supplied with railways and 
ports available to ocean-going ves- 
sels. Nearly 90 per cent of the coun- 
try’s grain is grown in an area 
smaller than that of Saskatchewan 
and within 150 miles of seaports. 
Shaded lines show principal grow- 
ing sections of the three main 

of Argentine wheat. Points at which 
terminal elevators are to be erected 
immediately are shown in circles. 
The country is well served by rail- 
roads and in addition by hard sur- 
face roads. One sixth of the grain 
crop is now moved by motor truck. 


tions. The Board’s investigation of 
motor transport led it to believe that 
the grain would be hauled past such 
intermediary elevators and deliver- 
ed direct to the elevator at the near- 
est railroad station. 


Canadian Co-operation 

The new elevator programme is 
the outcome of several years of study 
on the part of several government 
commissions which at various times 
have had the co-operation of Can- 
adian elevator experts who came to 
this country in an advisory capacity. 
After a close study of the Canadian 
system, however, Argentina has de- 
cided on a system of elevators 
which differs in two outstanding re- 
spects from the Canadian system— 
the units will be larger, and there 
will be no intermediary transfer 
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there are privately owned sheds and 
warehouses, valued at $5.6 millions, 
with storage capacity for 5.5 million 
bushels. The government estimates 
that these railroad-owned and pri- 
vate facilities will handle about 50 
per cent of the export movement 
even after the government com- 
pletes its building programme. But 
the new elevators will take the con- 
trol of the other half of the export 
movement out of the private hands 
which now control it and place it 
in the hands of the government. 

It is estimated that approximately 
$5 millions worth of machinery and 
equipment will be imported for the 
new elevators, This is all 
the money that will leave the coun- 
try, as the construction materials 
will be of local manufacture. 
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You can’t beat the Murray-Made Coal Tar Pitch and Gravel Roof. It provides 
a much heavier coating of actual waterproofing (pitch) than any other type of 
roof and the heavy top coating of pitch is POURED on, not mopped. The coat- 
ing of gravel forms a permanent protective armour, guarding against all 
extremes of weather; it also protects the roof against foot traffic and resists fire. 
Coal Tar Pitch is unique amongst bitumens. It is (a) 100% waterproof; (b) 
Self-healing; (c) Impervious to acid and alkali fumes and other destructive 
chemical agents. The amazing durability and performance of the time-tried 
Murray-Made Coal Tar Pitch and Gravel Roof, under the most rigo: tests of 
wear and weather, fully justify, its reputation for quality and and 
account for its unbroken record of preferment in the built-up roofing field. 
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Seen on Way: 
issue Warning 


Violent Construction 
Cycles Deplored—Costs 
Are Rising 


WOULD BUILD NOW 
Is —= the eve of a construc- 


ding 
pany officials interviewed recently 
| by The Financial Post say defin- 
© itely yes. Undoubtedly in such 
| cases the opinion is bolstered by a 
» certain amount of hope, yet past 
» cycles based on the rather scanty 
amount of statistical matter avail- 
able, would lend weight to the 


prediction. 
It is pointed out that the building 


cycle are cited as follows: 
1—A gradual increase in resi- 
dential 


building. 

2—A juthp in industrial con- 
struction, led by plant extensions. 

3—Entry of the speculative 
builder, first in houses, then with 
aid of generous bond issues, in 
apartments and office buildings. 

4—The peak. At this time house 
building is going forward merrily. 
New factories are being rushed to 
completion. The staccato rap of 
riveters is heard in the financial 
districts, Big institutions invari- 
ably join the procession with long 
deferred building programmes. 
All this activity is added to an 
industry already working at 


Deplore Fluctuation 

Such highly fluctuating activities, 
construction leaders deplore. They 
claim that during the lean years of 
the collapse and until the industry 
enters well into the first phase of 
the cycle as noted above, there is a 
lot of cut-throat competition in 
order to secure any business at all. 
Costs are skimped in order to make 
gales. During this period, too, many 
organizations which would ordin- 
arily move into more commodious 
quarters, continue to operate under 
crowded conditions which are in- 
© convenient and economically waste- 
© ful. It is this repression of real 
building needs that is ultimately 
responsible for the periodical over- 
inflation cycles of the building 
industry. 

Attracts Transient Labor 

At the beginning of the boom, 
builders are in demand on all sides. 
During this time, the industry calls 
' upon rural workers and low wage 
» earners from regular industry for 
= the great volume of labor which it 


‘BuildingBoom| 
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SOMETHING OUT OF THE ORDINARY 


Conventionally old-fashioned on 
the outside, yet completely modern 
within, is this attractive, prize-win- 
ning house design in the recent Do- 
minion Housing Act architectural 
competition. The architect submit- 
ting the above was W. F. Williams, 
MR.ALIC., of Nelson, B.C. While it 
has the appearance of something in 
the $15,000 to $25,000 class, a closer 
analysis reveals that it is really a 
small house, of less than 15,000 cubic 
feet. Where local building by-laws 


temporarily requires. This is almost 
entirely unskilled and contributes to 
the high cost of peak conditions by 
inefficient work and low output. 
When no longer required it is 
unloaded upon the urban centres, 
and tends to remain there rather 
than disperse. It greatly aggravates 
the unemployment and social prob- 
lems of the community, . 


combing their plants for wasted power dol- 

lars “like you comb a dog for fleas.” If you 

are on the hunt for power leaks, may we sug- 
gest a J-M Insulation Survey? 


Ll’ modernization is planned, or actually afoot in 
your plant, then you are unquestionably scrutiniz- 


ing pipe insulation. 


Have you enough of the right kinds, and in the 
right thicknesses, to take care of increased steam 


pressures? 


A little expert advice and co-operation right now 
will unquestionably save you a lot of time, trouble 


and money in the future. 


Take advantage of our 75 years of research and 
experience in the control of heat losses. 

May we mail you a catalog of Johns-Manville 
Industrial Products? May we arrange for a J-M insu- 


lation survey, a “flea-combing” 


unt for wasted 


er dollars in your plant? No obligation, of course. 


the coupon. 


Johns-Manville 


Check as desired, 

Ml fill in belance of 

over coupon and re- 

turn te Johns- 

Manville, Laird Drive, 
(Leaside), Toronto, 


"NSULATION 


We want a J-M Insulation 
Survey. 
Send us a copy of 


Johns-Manville Industrial 
Products Catalog. 
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permit, it is claimed it could be 
erected for less than $5,000 including 
an average-valued lot. Such a build- 
ing, as in the three previous winners 
shown in The Financial Post, only 
contemplates the cheaper type of 
construction, such as brick or stucco 
veneered exterior walls and moder- 
ate insulation. 

A fairly generous-sized living 
room is given the appearance of 
more spaciousness by a dining room 
connected by an archway. This sort 


As the boom increases,. expendi- 
tures become more reckless, and 
costs mount, though actually poorer 
workmanship results. This  espe- 
cially applies, it is said, to residential 
and similar small type of construc- 
tion where there is a smaller pro- 
portion of highly skilled work 
required. and where buyers are 
less familiar with quality, . Material 
costs, too, usually reach a peak in 
boom times. 

On looking over the present 
field, close observers believe that 
Canada is now approaching the 
half-way mark in the expanding 
cycle. They point out that there has 
been a slow but steady increase in 
residential construction, despite 
unfavorable financing conditions 
until very recently. Industrial 
activity, it is said, has increased rap- 
idly in the past year, and the vol- 
ume of contemplated building of 
this nature must now be relatively 
great. Actual construction in this 
line, however, is just beginning. 


Speculators Entering 
The speculative element is al- 


ready reported in evidence, par-| 7 


ticularly in some types. of house 
apartment building, and material 
costs, though still moderate, have 
risen slowly since 1933, Recently 
there has been some tendency to 
pick up more sharply. 

Notwithstanding unemployment, 
highly skilled laborers, it is claimed, 
are starce. Practically no skilled 
mechanics have been developed in 
the past five or six years. Only a 
very small proportion of the skilled 
labor eliminated by the building in- 
dustry in recent years will ever 
again be available. TlLese men hav- 
ing given up looking for construc- 
tion jobs during the depths of the 
depression, turned to some other 
industry in which they have been 
gradually absorbed and from which 
they are reluctant to leave. They 
argue that they are better employed 
in other regular work, even though 
hourly wages are lower. 

It is claimed that an increase in 
building activities to a point even 
far short of the 1930 level would be 
sufficient to create a labor shortage 
with its logical consequence of 
higher wages and inferior output. 

Now, say builders, is the proper 
time to build. They look for a 
rapid increase in activities for per- 
haps the next ten years. Cycles, they 
believe, will -be longer and less 
violent now that the government 
and money lending institutions are 
beginning to take a more intelli- 
gent interest in residential con- 
struction. The inspection service 
under the Dominion Housing Act, 
whereby the companies loaning the 
money make sure by periodical 
inspections while the building is 
going forward, will be a check on 
jerry construction. 

Reduction in interest rates dur- 

ing the past two years has tended to 
make more funds available, it is 
argued, and works against any sud- 
den boom. 
Provided such institutions as 
banks, insurance companies, and 
other large financial organizations 
contemplating new buildings some 
time in the near future will enter 
the building market well in 


vance of the boom phase, construc-| tha 


tion authorities argue that the peak 
movement 


of treatment and also front-attached 
garage was commonly used in most 
of the winning designs in the com- 
petition. Upstairs it will be noted 
that two of the bedrooms are rather 
small, The house is intended for a 
wider than 40-ft. lot, but the de- 
signer maintains it could be erected 
on a smaller frontage by eliminating 
the projecting chimney on the fire- 
place and making it flush with the 
blank wall as shown on the first 
floor plan, lower right. ‘ 


Kelvinator Sells 
Equipped Homes 


Complete Air-conditioning 
Offered in Lower-priced 
Field 


Hitherto, air-conditioning manu- 
facturers in United States have 
largely confined their efforts to 
houses valued at $10,000 or more. 
Now, the Kelvinator Corp. of De- 
troit has launched a campaign into 
the $6,000 to $7,000 field. These 
prices include lots. 

In co-operation with local utility 
companies, Kelvinator is erecting 
complete houses. Such are equip- 
ped with full air-conditioning, to 
operate summer and winter, and 
include an oil burner, refrigerator, 
and electric range. 

It is claimed tests show that these 
houses can be heated, cooled, and 
lighted for approximately $185 a 
year, of which $75 is for oil and $110 
or electricity. This sum includes 
operation of air-conditioning appar- 
atus, oil burners, and current for 
all electric domestic appliances and 
lighting. 

Different Designs 

Houses built by Kelvinator have 
a living room, dining room, and kit- 
chen on the first floor, and three 
bedrooms and tiled bath with tub 
and shower on the second. Each is 
of brick veneer, and is 24 by 27 ft. 
These are so designed that either 
dimension can face the front of the 
lot. Though interiors may be ident- 
ical, plans are elastic enough to per- 
mit a distinct variation outside, 

The houses are designed to get 
most efficient use of air-condition- 
ing equipment. Walls have over 
three inches of rockwool insulation, 
and four inches in the roof. Win- 
dows and doors are weather strip- 
ped. All heating and cooling equip- 
ment is concentrated in one section 
of the basement, with overhead 
pipes reduced to a minimum. 

The houses have been appraised 
liberally by the Federal Housing 
Adminstration, and apparently can 
be financed under the government 
low interest plan. 


[ New Industries | 


The Toronto Industrial Commis- 
sion announces that: 

Albert Mfg. Co., Providence, R.L, 
manufacturers of 
formed a Canadian subsidiary at 243 
Spadina Ave. F. W. Sawtell is vice- 
president. 


7 = 
Metal Forming Corp., I)khart, 
Indiana, has leased property in 
Windsor to open a factory next 
month for the manufacture of tub- 
ing steel tubing, cold rolled 
moldings, etc. (Windsor Star). 
Metcalfe Foods, Ltd., is construct- 
ing a new plant in Oshawa, Ont., to 
be ready for operation during the 
summer. (Oshawa Times). 
mgd Commercial News notes 


Brinton-Peterboro Carpet Co., 
Ltd., Peterboro, Ont., plans a $25,000 
addition to the factory. 


J. B. Martin Co., Lid., St. Joh 
Que., silk and velvet ny 
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Starts Suburban Project 


hous- | way the houses will be built back at 


avenues than 50 ft., and on the high- 


Insulation Board Sales 
Mount Higher in Canada 


Indicating the increasing use of 
insulation in Canadian construction, 
domestic shipments of rigid insulat- 
ing board of all types during April, 
1936, amount to 2.5 millions of sq. ft., 
as compared with slightly over 2 
millions in April, 1935. For the first 
four months of the current year, 
shipments totalled almost 9.5. mil- 
lions, as compared. with 6.5 for the 
corresponding period in 1935. 

Total sales have mounted stead- 
ily from less than 15 million sq, ft. 
in 1933 to well over 24 millions in 
the next year, and almost 28 mil- 
lions in 1935. 


Highway Network Grows 


At the end of 1935 Quebec had 16,- 
926 miles of surfaced roads, of which 
15,993 miles are maintained by the 
provincial government, Of the lat- 
ter number 5,706 miles are provin- 
cial and regional highways and 10,- 
287 miles, municipal roads. 


Senet 39-20, All lots will’ De pespeey 
landscaped Pp 

the purchaser takes possession. 
Houses will be built on English 
architectural designs, and it is ex- 
pected with lot will sell for $3,000 
to $4,000. They will be air-con- 
ditioned, have a fireplace, garage, 
and will contain from two to ‘four 
bedrooms. They will be built of 
frame, stucco or brick. 
Buses already serve the locality, 
so no difficulty is anticipated. in 
transportation. 
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DENNISTEEL TNE LIMITED 
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Because of our wide experience and exceptional 
plant equipment, we offer a complete service 
in the design and fabrication of all types 
‘of structural steel. Quotations promptly 
furnished either to your engineer's 
specifications or with our 
own recommendations. 
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DRUMHELLER 


Here is a typical modern office wn 
Montreal) in which General Electric 
Air Conditioning has been installed, 
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EVEN THE HOTTEST DAYS 


You can conduct the affairs of your business with 
top efficiency in Summer, if your office is air 
conditioned by General Electric. 

Instead of working in a hot, stuffy atmosphere, 
you can enjoy “Indoor Climate” as refreshing 
and healthful as a Spring day. With G-E Air 
Conditioning your office can become a pleasant, 
comfortable and stimulating place in which to 


work. 


GENERAL @ELECTRIC 
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Canadian General Electric Company maintains 
a staff of engineers who are thoroughly experi- 
enced in all types of air conditioning problems. 
Without obligation, one of these engineers will 
gladly make a survey of your air conditioning 
requirements. Or if.you prefer printed infor- 
mation, mail the coupon today for the illustrated 
air conditioning booklet, “It’s In the Air”, 
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Canadian General Electric Co., Limited, PT-36FP 


212 King St. W., Toronto, Ont. 


Please’ forward, without obligation, cop of “It's In the 
Air’—the new book! plaining General tric 
Summer Air Conditioning. — 
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Housing Loans 


But Few Advances Made 
in Western Prov- 
inces 


TO ENLARGE SCOPE? 


From Our Own Correspondent 

OTTAWA. — While details of the 
spring developments under the 
Dominion Housing scheme will not 
be available for a fortnight or more, 
it is learned authoritatively that 
repid progress is being made in the 
central provinces. Large inroads 
are being made in the $10 millions 
fund appropriated by parliament in 
1935 and, while no further moneys 
will be required this year, the 
future of the scheme will be dealt 
with in 1937. 


Chary In West 

The sore points so far are the 
western provinces, where the lend- 
ing companies appear to be very 
chary of undertaking new loans, 
Alberta has been ruled out for 
obvious reasons but the other three 
western provinces have fared little 
better. The explanation, as given 
by the lending companies, is that 
new construction cannot be justi- 
fed until the large number of 
houses now glutting the market at 
cut prices has been absorbed. 


May Add Modernization 

Experience under the scheme to 
date indicates small likelihood of 
the treasury being called upon to 
take losses. It follows that the 
scheme will be enlarged in 1937, 
both in the matter of money and in 
the purposes for which it can be 
spent. The most obvious enlarge- 
ment in the latter field is to include 
repairs and reconstruction, thus en- 
abling house owners to avail them- 
selves of the low interest rates. 

Slowed Up in West 

While the Sun Life Insurance 
Company, according to David B. 
Mansur, Inspector of Mortgages, is 
not contemplating western loans 
under the Dominion Housing Act at 
present, nevertheless he reports a 
stimulation of the building industry 
through this piece of legislation, 
particularly in eastern Canada. 

Mr. Mansur is quoted as saying 

_ that he did not think the present 
conditions in Winnipeg and several 
other western cities would justify 
any great building. He points out 
that there are still a great many 
houses for sale at prices far below 
replacement or present building 
values. For what actual building is 
necessary, he believes that suffici- 
ent loaning institutions have already 
entered the western field to handle 
the limited business believed im- 
pending. 

Mr. Mansur told a Winnipeg paper 
that it was already evident that the 
Dominion Housing Act would not 
fulfill all the dreams of many 
would-be builders, either for specu- 
lation or home owners. Neverthe- 
less, he said, as far as it goes, it is 
bringing about a considerable 
amount of building, and the money 
loaned by the government and the 
lending company is about as safe 
as money can be in any building 
scheme, 


Safer Loans 

Not only is the loan fairly secure, 
but under the plan the average 
home owner is afforded a protec- 
tion he seldom or never gets under 
any ordinary loan plan, he said. Its 
strong feature, Mr. Mansur points 
out, lies in the fact that it cannot 
stimulate building where building 
cannot economically be undertaken. 
The onus of deciding whether a 
certain building is necessary, or 
whether the applicant is a proper 
risk lies with the loan company. 
Unless all of these questions, and 
many more, can be answered satis- 
factorily the loaning company does 
not forward the application to 
Ottawa. ° 


Buyer Protected 

_Protection to the individual, par- 
ticularly the applicant who wishes 
to build a home for himself, comes 
first of all from the very complete 
plans which must be drawn and 
approved, both by the loaning com- 
Pany and by the government repre- 
sentative. It is carried right through 
the construction of the building 
because of the fact that the loaning 
company must make periodic in- 
Spections, usually about five, beforé 
the house is completed. They are 
made at such times as to ensure a 
thorough knowledge of every part 
of the construction and if any part is 
not done in a proper manner it 
simply has to be done over again 
until it is satisfactory. It is insur- 
ance therefore for the home builder 
— cheap and shoddy construc- 
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Insurance Underwriters 
Elect Officers — Change 
in Constitution 


At its general mee at Lake 
Placid last week, ho ence 
Board of Insurance Underwriters 
elected the following officers and 
sont for the ensuing year: John 
qeukins, Employers’ Liability, presi- 
ent; J. H, Riddel, Eagle Star, Ist 
vice-pres,; W. E. Baldwin, Contin- 
Tat 2nd vice-pres.; C. E. Sword, 
Sunn 2t Canton, W. E. Findlay, 
Pringfield, E. J. Kay, North British 
; Mercantile, B, W. Ballard, Hart- 
Te John Holroyde, Commercial 
we H. C. Mills, Insurance Co. of 
orth oarten: Sanders, 


| Noted Writer 


This is the ninth of a series of articles 

by Sir ten A ra on the oe axiar 
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money and credi a ~ 


By SIR NORMAN ANGELL 


Our brief survey of the history of money has 
revealed quite clearly certain indisputable truths: 
man has often mismanaged money, or allowed it 
to get out of hand, with great damage to himself. 
The damage done is proof 
that the proper manage- 
‘ment of money is vitally 
important: while being in- 
dispensable, the way it is 


problem merely by saying 
“Leave money alone. 
Don’t monkey: with it.” 
Does leaving it alone mean, 
for instance, remaining off 
the gold standard as. at 
present or returning to it? 

SIR NORMAN ANGELL And if we are to return to 

it, at what ratio of old or 
new pounds or dollars? Shall we manage gold or 
manage without gold? Does leaving it alone 
mean abolishing all the elaborate legislation 
which exists for the control of banks and going 
back to the practice of the eighteenth century in 
Britain, where every bank could issue as many 
banknotes as it pleased? We cannot evade the 
problem of management because money is in any 
case a man-made thing. There is no such thing 
as “natural” money, since man has used for money 
almost every imaginable thing—shells, beads, 
beer, tobacco, rice, goats, stones, cattle, slaves, 
copper, iron, electrum, silver and gold. Which is 
the “natural” money? 

If it be true to say that in the kind of world we 
now inhabit we could not possibly live without 
money so it is true to say that if we have money 
at all, we cannot possibly do without credit, banks, 
and all the complications which they set up. We 
cannot possibly just “leave it alone” 

The practical question, therefore, is: “Does past 
experience help us? Does it show what pitfalls 
to avoid? The answer cannot be in doubt? Man 
falls again and again into the same pits, and it will 
certainly help him to know just what the pits are. 
If experience cannot always tell him what to do 
in order to cure certain of his economic sicknesses, 


it tells him what to avoid in order to escape siék=_| 


nesses that may become veritable pestilences, 


“Amateurs” Ignore Experience 

Some conclusions are already clear. Indis¢rim- 
inate increase in the quantity of money, without 
reference to increase of goods or exchanges, is 
bound to bring disaster. And almost every 
“amateur” project of monetary reform ignores 
past experience in this respect. If we are to con- 
trol money, we must be able to reduce as well as 
increase its quantity, and must discover the prin- 
ciples which must guide us in this respect. 

Certain tests of “good” money as distinct 
from “bad” commonly trusted to in the past have 
proved untrustworthy, and, in a further survey 
of paper money experiments presently, we will 
deal with the point. 

Because the resort to paper money has almost 
always been accompanied by gross abuse, there is 
a natural tendency to conclude from that experi- 
ence that if men had stuck to the precious metals 
all would have been well. But gold can be dis- 
astrously mismanaged even when there is no 
shortage, as the story of the American boom of 
the second decade of our century and its result- 
ant depression proves to us, Moreover, while in 
the past gold money may not have misbehaved 
with such suddenness and violence as most paper 
moneys (not all) have done, there are many who 
believe that its faults, while being subtler, are in 
the long run as damaging. Some historians be- 
lieve that it is variations in the value of gold, the 
shortness of its supply at certain junctures, which 
account for chaos that has resulted in the downfall 
of great civilizations. Thus Sir Archibald Alison 
ascribes the fall of Rome to the exhaustion of the 
gold and silver mines of Spain and Greece. The 
decline in the quantity of money brought about a 
fall in prices which set up the familiar phenomena 
of depression, creating dislocations which the 
ancient commercial world could not manage, The 


The behavior of money certainly had a bear- 

ing on the constitutional struggles of the 

seventeenth century which laid the founda- 
tion of modern democratic England. 


gold discoveries of America were needed, he says, 
to rescue man once more. 

Alison might have supplemented his survey by 
pointing out that decline in the value of the 
precious metals played a large part in precipitat- 
ing the struggle between King and Parliament 
in seventeenth century Britain. As the increase 
in the supply of metal lowered the purchasing 
power of money, the Crown had to struggle for 
larger grants from Parliament. People did not 
understand what was happening, but the Crown 
certainly knew that money was worth less in 
terms of goods and services than formerly. Queen 
Elizabeth was parsimonious arid managed to pull 
through without crisis. But it was different with 
James I and Charles I. The behaviour of money 
had certainly a bearing on the constitutional 
struggles of the seventeenth century, which laid 
the foundation of modern democratic England. 

In juxtaposition with the quotation from Alison 
one might quote very respectable economists 
who insist that it does not matter two straws 
whether the amount of monetary metal be great 
or small, so long as changes in the quantity do 
not take place too rapidly. 1 

As between these two positions where is the 
truth? 

The answer ultimately depends not so much 
perhaps upon our reading of a certain set of facts 
in monetary history, as upon our view of the 
degree to which it is possible for man to adapt 
environment to himself and himself to environ- 
ment; of how far man is necessarily puppet of 
such fortuitous circumstances as the.disco 
of a new gold mine or silver mine. 

If we examine the monetary history of Greece 
and Rome, we find a very complex manipulation 
of standards and currency. For long the standard 
money was copper; then silver was added, then 
gold. Sometimes there was a double and some- 
times even a triple and quadruple standard. In 
the case of Sparta, iron had been the standard. 
We find that for many centuries money was used 
successfully in a high state of civilization without 
the use of either gold or silver; that, indeed, the 
most stable (but the least free) civilization of all 
existed for something like three thousand years 
without coinage;'and sometimes, as in the case 
of China, where coins were used, gold was never 
employed for long periods, nor even silver; that 
the oldest existing civilization, and on the whole 
the most stable known to history, did not need 
the precious metals at all. 

The implication of the view that civilization has 
depended upon the discovery of gold, or the fail- 
ure to discover it, is that man’s fate is by nature 
and some law of his being linked helplessly to 
gold; that if this fail him his civilization must 
die; that he is as helpless in the presence of the 
failure of gold—and silver—mines as he would be 
before the cooling of the earth or the advance of 
a new ice age, and that consequently, the frenzied 
and murderous scramble for the precious metals 
which we saw in Elizabethan times is simply part 
of the inevitable struggle for life. Such a view 
distorts alike the nature of money and, let us 
hope, the nature of man. 

In our own time, for considerable periods (as 


Deals With Mone 


very 


during the war) nations got off the gold altogether, 
and are finding that even in peace time it is an 
exceedingly unsatisfactory basis for money; are 
questioning whether it ought to be retained, and, 
if retained, whether we ought not to control its 
value consciously, to make it, that is, our servant 
instead of our master. What is certain is, that 
should the world now be faced ‘by a shortage of 
gold—which it may be—it is extremely unlikely 
to sit down helplessly under such an event and 
see its civilization go to pieces as, it is alleged, 
Rome’s went. We are taking steps to the end of 
bringing the thing under proper control. We, at 
least, realize that the use of gold is not fated; 
that if it should prove an inadequate or dangerous 
tool for our purpose we can, if we are wise enough, 
reshape that tool, or abandon it and use another. 

More useful for our present purpose than the 
monetary history of the ancient world, interesting 
as that is, is the history of some of the outstanding 
paper money experiments of the last two hundred 
years. 

One of the greatest, strangest, and most illum- 
inating was that which the Scottish adventurer, 
John Law, induced the French Government under 
the Regent Orleans to adopt. 

Whether Law really believed in his own 
schemes it would be difficult to decide. He had 
seen land banks work successfully in America, 
where, however, he had not remained long 
enough to see them fail. In the country where 
his scheme was first published, the Bank of Scot- 
land had issued notes to the amount of four or five 
times its coin resources without bad consequences. 
It was therefore but natural that he should have 
imagined that these instances of paper issues ex- 
emplified an inherent principle of money, that 
this prinefhle was security of redemption in some 
kind of property and that this being provided for, 
the issues might go on illimitably. 

Such a doctrine was plainly one which the 
French regent, harassed by financial difficulty, 
would find singularly attractive. Law’s views 
were, in fact, greeted by the government, and he 
was accorded permission to establish a bank upon 
the principles he had laid down. 

By an edict of May 2, 1716, a private institution 
called La Banque Generale, and managed by Law, 
was founded. In 1718, the bank became a govern- 
ment institution under the name of La Banque 
Royale. Law was director, and the king guaran- 
teed the notes. 

Louisiana “Favored Land” 

In order to provide a “backing in real property” 
for his notes (this was part of Law’s theory of 
money) the bank organized a mining and colon- 
ization scheme entitled the Compagnie des Indes 
Occidentales, or West India Company, | better 
known as the Mississippi Scheme. The capital of 
this concern was 100 million livres, 200,000 shares 
of 500 livres each, receivable one-fourth in coin, 
and three-fourths in “billets d’état,” a new form 
of state notes which the regency had issued, and 
whose value in coin had already depreciated. The 
company had obtained from the Crown a grant of 
the province of Louisiana, which, it was said, was 
filled with gold and silver and precious stones, and 
parties of colonists were formed in Paris to ex- 
plore this favored land and transport its treasures 
to France. 

Meantime Law had been made “Duke of 
Arkansas,” and flung titles to a host of retainers. 
He fought enemies in high places, and juggled 
like a master-magician with shares, premiums, 
installments and issues. He outbid a rival com- 
pany for the national monopolies, and gradually 
drew into his “system” the whole fiscal adminis- 
tration. 

At a furious rate he remodelled everything. He 
revived the fisheries, built bridges and canals, and 
asylurhs for the poor, and took steps to make Paris 
a seaport. He deprived greedy clerics of their 

_lands, and at the time of his downfall was about 
to abolish tolls and reduce import duties. 

Europe has never witnessed such vast transac- 
tions. The bank presses poured out the notes, the 
public rushed to buy, the price soared, and Paris 
went mad with excitement. All the gamblers and 
tricksters of Europe flocked to the Rue Quincam- 
poix, and some fabulous fortunes were made. 

But the “system” was doomed. ‘People began to 
sell their shares and to buy coin, houses, land— 
anything that had a stable element of value in it. 
There was a rapid fall in the shares, a rapid rise 
in all kinds of property, and corresponding depre- 
ciation of the paper money. 

By November, 1720, the “system” had dis- 
appeared. Law left France secretly in December, 
resumed his wandering life, and a lottery scheme 


y and Credit In Plain Language 


drew him to Venice where he died, poor and for- 
gotten, on March 21, 1729. : 

So little does experience seem to teach in 
matters that in the very year of Law’s dramatic 
failure, the British Government espoused and 
pushed, as a means of paying off the National Debt 
and as an alternative to the methods of assistance 
then furnished the government by the newly 
established Bank of England, which had political 
enemies, a scheme even wilder than Law’s. This 
was the famous South Sea Bubble. Its history is 
a familiar one, and need not be repeated here. 

Didn’t Wait for Collapse 

It is suggestive that Law acquired some of his 
financial ideas from residence in the American 
colonies, where he had seen similar schemes 
started but had not remained long enough to see 
them fail. 

Every one of the American colonies had in lesser 
or greater degree indulged in paper money experi- 
ments, starting a few decades after the landing 
of the Pilgrim Fathers. The experiments went on 
from the middle of the seventeenth century to the 
green-backery of the Civil War. Always is the 
story the same: First, a moderate rise of price, 
then a rapid one, and then—shoes at five thousand 
dollars the pair. 

From the record of a certain period of American 
history one takes this paragraph: 

“Barbers’. shops were papered in fact with 
the bills, and sailors on returning from their 
cruises, being paid off in bundles of this worth- 
less paper money, had suits of clothes made of 
it, and with characteristic lightheartedness 
turned their loss into frolic by parading through 
the streets in decayed finery.” 

What is the period? It is 1779 in Virginia, at 
the close of the Revolutionary War. But it would 
have been just as true a picture of conditions 
nearly a century later at the close of the Civil 
War; or as regards some ofthe world’s enemies, 
2 the twenties of the next century, after the Great 

ar. 

With all the experience of the revolutionary 
finance or war finance before them, state after 
state persisted in the belief that “more money” 
would cure théir troubles in the disastrous efforts 
to apply the remedy. 

No experience shook the popular faith in the 
feasibility of performing economic miracles by 
manufacturing money. The confederacy, as we 
know, depended mainly for its means of financing 
the war upon the issue of irredeemable paper 
money, with results that are familiar. Yet a 
southerner, writing of his recollections of that 
time, says: 

“Will the reader believe that with gold at a 
hundred and twenty-five for one, or 12,400 per 
cent premium; when every day made the hope- 
lessness of the struggle more apparent; when 
our last man was in the field; when the resources 
of the country were visibly at an end, there 
were financial theorists who honestly believed 
that by a mere trick of legislation the currency 
could be brought back to par? I heard some 
of these people explain their plan during a two 
days stay in Richmond. Gold, they said, is an 
inconvenient currency always, and nobody 
wants it, except as a basis. The government has 
some gold—several millions, in fact—and if 
congress will only be bold enough to declare . 
the treasury notes redeemable at par in coin, 
we shall have no further difficulty with our 
finances. So long as notes are redeemable in 
gold at the option of the holder, nobody wants 
them redeemed. Let the government say to the 
people, ‘We will redeem the currency whenever 
you wish,’ and nobody except a few timid and 
unpatriotic people will care to change their 
convenient for an inconvenient money. The 
gold which the government hold will suffice to 
satisfy these timid ones, and there will be an 
end of high prices and depreciated currency. 
The government can then issue as much more 
currency as circumstances may make necessary, 
and strong in our confidence in ourselves we 
shall be the richest people on earth; we shall 
have created the untold wealth which our cur- 
rency represents.” > 

Must Regulate Exchange 

“Which our currency represents”! There is the 
heart of most of the paper money fallacies. Money 
may be “backed” by “boundless” potential wealth 
of the future, but it will nevertheless depreciate 
if its value is too great in relation to exchanges 
to be performed in the present. 

Having noted some of the failures of the past 
it remains to note, in another article, some of the 
successes, in order that we may hope more clearly 
to determine the factors which distinguish the 
failures from the successes. 
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Quebec Heads tor Political “Showdown” 


By WELLINGTON JEFFERS 

Hardest working parliamentarians 
of Canada nowadays are the mem- 
bers of the Quebec Legislature. 

Hon. L, A. Taschereau, premier 
of Quebec, leads a government party 
which has only a majority of four 
and he faces an active aggressive 
opposition taking advantage of 
every possible opening to bring 
about showdowns on various pub- 
lic issues. The atmosphere is at all 
times tense and electric. No mem- 
ber can absent himself for a few 
days or even a few hours from the 
chamber with the idea that the gov- 
ernment is safe. 

Ordinarily the legislative Assem- 
bly has 90 members but nobody at 
the moment represents Mercier. The 
election of a speaker removes an- 
other member from active circula- 
tion except in the unlikely but pos- 
sible case of a tie vote. There are 
46 other members in the government 
party and there are 42 opposition 
members made up of 16 Conserva- 
tives headed by sa smd 96 LAction 
who is 46 years 0 ’ on 
Liberale Nationale members headed 


the two men that if a new election 
comes in 1936 and the present Oppo- 
sition party succeeds to power, 
Maurice Duplessis will be the Pre- 
mier and Mr. Gouin will name the 
members of his cabinet. 

These joint leaders are a formid- 
able threat to the government party 
which has had its own way with in- 
effective opposition for 36 years. The 
party whips have suddenly assumed 
a great importance. Members are 
required to be within easy call in 
case a snap vote may be precipitated 
at an unexpected moment and the 

defeated. Already 


| 


$25,000 to switch to the government 
side. Government members con- 
stantly challenge Lariviere to name 
the tempter. Lariviere refrains on 
the strange ground that the man who 
tempted him is too contemptible and 
low to be mentioned. That has 
aroused a lot of light-hearted com- 
ment. The veteran representative in 
the Quebec gallery of the Montreal 
Gazette, Abel Vineberg, chaffed La- 
riviere about the matter one day in 
the corridor. 

“I have got the low-down on this 


offer made to you, Mr. Lariviere,” 
said Mr. Vineberg. 

“What do you mean?” said Mr. 
Lariviere. 

“This is the low-down,” said Mr. 
Vineberg. “You took the $25,000 to 
go over to the government side. Then 
you took $50,000 to stay where you 
are. You got $75,000 in all.” 

Of course, all this was chaffing. 
Lariviere so understood it and drew 
a large bunch of bills from his 

saying laughingly, “This is 
some of it.” But government mem- 


bers retort that the “tempted” oppo- 
sition members place too high a 
value on their worth. 
Is Real Battle 

The comic aspects of the legis- 
lative scenes cannot, however, hide 
the fact that a grim battle for con- 
trol of the province is going on. Hon. 
L. A. Taschereau, member since 
1900 and premier since 1920 has the 
first real opposition he has encoun- 
tered. Always previously he im- 
pressed the province and the legis- 
lature as the man who was bound to 


win and who should win. Now he is 
being pictured as head of a “Family 
Compact,” as a tyrant with the words 
but not the spirit of democracy and 
as the king pin of a vicious system of 
patronage, nepotism, and “Tory” 
reactionism. 

Premier Taschereau seems to like 


personally 
all members of the House. He is con- 


with fire 

there is no issue so small that he is 
not fully informed on it when it 
comes before the House, and he has 


Parleys Meet 
With Failure 
Differences Between Duns 


ing and Aberhart Not — 
=o Reconciled = 


OTTAWA.—Negotiations at OFF 


jeopardy. 
Apart from an t 
a et ie 


progress was made. 
The objectives of the two gover 
ments may be summarized as fo 
lows: i 
Mr. Aberhart desired a Dominio#=Z 
guarantee of $166 millions of the 
provincial debt and immediate De 
minion aid to meet the $9 millions 
of savings certificates now outstand+ 
ing, many of which are payable of” 
demand. om 
The Dominion government wanted 
Mr. Aberhart to agree to the loam 


council policy of Hon. Charles Dune | 


ning, Federal Minister of Fina 
(under which a Dominion 


tee would be available to the mI ower 


ee 


ince) and, in any event, not to pros 

claim the provincial statute provid 

ing for compulsory conversion @ 

debt. : < 
Both Losers 


* 


Mr. Aberhart lost out. Unaer neu 


the loan council policy. 

Ottawa lost out as well, as 
Aberhart gave no indication 
weakening on his compulsory 
version policy. He has not yet 
claimed the statute ‘and the 
ments of the Dominion that 
should consult with his 
ers and seek a voluntary conversion: 
may yet bear fruit. Undeniably, the 
Dominion believes that the arbitrary 
enforcement of this provintial sta- 
tute will work an injury on 
national credit. 

Aberhart Requests 

Mr. Aberhart came to Ottawa a. 
a brief-case full of suggestions. | 
’ He desired the Dominion guarate 
tee without any real strings at 
tached. ! 

He wanted Ottawa to take ¢ 
and maintain some 750 miles 
highway in the provin 
ably the approaches from the 
national boundary to the national 
parks in the province. iq 

He advanced a claim to $40 mil: 
lions on account of the aliena! d 
natural resources, j 

These were the most important 
his requests, 

The claim for $40. millions 
out of the natural resources set 
ments with Saskatchewan and 


+ 
wa ur 
we 


bondhold+ 
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berta in 1930. At that time the ume 


alienated resources were returz 
to the provinces and the Domin 


agreed to continue the subsidy’ ip 


lieu of resources for all time t¢ 
come. This subsidy is based up 
population and: ultimately will rij 
above one million dollars per 


Unsettled 


In 1930, the question of what fx r~ 


ther sums of money, if any, shoul 
be paid to these provinces to coms 
pensate them for the alienated re 


sources was submitted to arbitras == 


tion. The tribunals found for $f 


millions to each province, but ime) 


the Saskatchewan case, the 'e 
sentative of the province brought 


a minority finding recommending) 


$40 millions. 


Alberta’s claim last week indiaue 


cates that the resources settlement 
with these two provinces are still 
a long way from finality. The prov 


inces will not accept the majority 


finding and the Dominion, it & 
learned, has no intention of ng 
beyond it. a 

The loan council discussion, it & 
learned, was important chiefly be. 
cause it revealed an almost cole 


plete inability on the part of the Tew = 


presentatives of the two gover 
ments to understand each other. 
Aberhart labored under the impres 
sion that the loan council policy d@ 
mands a definite forfeiture of 
tial provincial power—the powé 
for example, to incur debt wither 
the approval of the council. He; 
reported to have stated, bluntly, tha 
under no circumstances would & 
consent to such a sacrifice on &% 
part of the province. a 
On the other hand, efforts to sho 
him that the Dominion in gi i 


bY | guarantee would be forfeiting fret 


dom of action, were futile. It wi 
that once the Dominig¢ 


a7 ead a 
z *P: © 
ee eal ne 


id 


board. 
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‘Quebec Would 
_ By Building Programme 


- Minister 


End Aid) ge®&, |Quebes 
| \ |Heads 


of Municipal | nct tire other employees to get cheap 


Affairs Hopes to Keep 
Ruralites on Farms 


TO SPEND MILLIONS 


am By STAFF REPORTER 

= QUEBEC CITY.—No more doles 
> © will be paid in Quebec if Hon. T. 
> D. Bouchard, Minister of Municipal 


+ way. 
- His plan, not yet accepted by the 
» Quebec legislature, calls for the ex- 
penditure in 1936 of $40 millions for 
-. all kinds of Federal, provincial and 
municipal enterprises. Of this 
amount $20 millions will be ticketed 
_ solely for the needy unemployed 
© + and the remainder for materials and 
© > skilled labor. 

Be Ottawa Helps 
© Quebec will not put up all the 
"=. money. Hon. Mr. Bouchard reports 
fone that the federal government pro- 
ae. poses to spend $15.5 millions in his 
'® province. Of the $10 millions set 
'= apart for waterways and bridges 
» Quebec is likely to get $3 millions 
: as its share. Ottawa also will place 
} $1 million at the disposal of Quebec 
, citizens in the course of its pro- 


/) & gramme to place farm labor through- 


>= out Canada, $1 million to establish 
= © people on the land, $1.5 millions for 
"> % roads and bridges and Quebec will 
, = get its share as well of the $26 mil- 
= lions the federal government will 
® provide for ordinary relief purposes. 

The Bouchard plans are intended 
» to provide for unskilled workmen 


whole field. It is his hope as well 
| % that the additional activity thus cre- 
s ated will in turn create much more 


» activity among suppliers of materi-’ 


als and merchants. 
Moreover. Mr. Bouchard’s plan 
provides for all sorts of inducements 
™ to city laborers familiar with farm 
' work and to servants to return to 


‘ » = the country. On the other hand he 
‘2 is strongly advocating Quebec put 


‘ into force a plan already successfu) 
's: in Italy and Germany by which rural 
- workers are refused permission to 
seek work in cities so long as there 
> is extensive unemployment. 
es. Maintaining Morale 
» -, In answer to The Financial Post 
/ Mr. Bouchard definitely places him- 
© self on record as believing that un- 
» employment is a provincial more 
than a municipal concern. Mr. 
* Bouchard believes it to be good 
= common sense that when such large 
amounts have to be paid out for 
relief the province should get some- 
» thing tangible in return. and at the 
same time maintain the morale 
of citizens. | 
Hon. Mr. Bouchard suggests. that 
no more be paid to those formerly 
| on relief in connection with relief 
' works than was paid in doles and 
> yet that they get the regular rates 
’ of wages set forth in collective labor 
» agreements in various industries and 
» regions. He proposes to have two 
© shifts of seven hours each on bridges, 
© roads, and buildings during the 
» summer. The wages paid will be at 
| regular rates, but it will be paid 
> those on relief over the whole year 
at the rate they formerly received. 
' Thus supposing a man received on 
relief in 1935 $5 a week, or $260 a 
year, he will be allowed to earn that 
amount in three or four months of 
summer work but it will be paid in 
the old way. 
Season is Unit of Work 
The summer season will be the 
unit of work. The present relief 
recipient in that period can earn the 
whole amount. In the idle days of 
winter—or even if he has found 
some other employment — he will 
continue to get the money he earn- 
ed in the summer. It will be his to 
do as he likes with and he himself 
will pay the grocer and the land- 
lord. The dole recipient can, if he 
desires, assign part of his pay to the 
Jandlord to make sure he will be 
housed. 
Dealing With Unemployables 
> But there are unemployable 
' people on relief, The Financial Post 
reminded Mr. Bouchard, The latter 
did not need to be reminded as he 
- has had a study made of the unem- 
' ployable situation in Montreal. He 
showed statistics indicating that in 
Montreal the total number of un- 
employable heads of families was 
» 1,765. He had ascertained that of 
> this total there were 1,307 who were 
| 70 years of age or more. Thus the 
» old age pensions plan being intro- 
| duced by the Quebec government at 
| the present session will automatic- 
' ally take care of most of the unem- 
ne a In other words, the char- 
ty now going to these persons will 
go to them in future as a right un- 
| der the old-age pensions plan. The 
' remaining urlemployables will be 
© looked after as they always have 
> been in good times and bad. 
fy The Bouchard plan will apply to 
= 77,000 employable heads of families 
>” and 10,948 single workers. A num- 
ber of these may disappear from re- 
lief lists under the system. 
oe Can Work Anywhere 
> Aman does not have to reside in 
» @ municipality where works are be- 
» ing executed to participate in an 


By 


“unemployment enterprise of this 


» character. The municipality from 


= ‘which he comes will be expected to 


"provide the money it would have 
= paid to him in relief and though it 
= does not get the advantage of the 
» works in progress, that will be ad- 
= justed as time goes on when it in 
"turn can get the benefit of work by 
| dsborers from other municipalities. 
“What kind of employment enter- 
"prises have you in mind?” The 
| Financial Post asked. 
' “There will be, of course, the usual 
public and semi-public works, but 
"we think of encouraging the private 
"employer to do much more than he 
has done to employ the excess work- 


labor we will see that he furnishes 
a sworn statement that the new man 
or woman is additional to those he 
employed in the previous year. Our 
aim is only to encourage the em- 
ployment of more people, and we 
will have investigators to see that 
there is no fraud. 

“One very useful way would be to 
follow the German plan of con- 
structing high speed double auto 
roads. Straight routes between im- 
portant centres would save time, 
gasoline and wear and tear for every 
motorist using them. They would 
save other roads by diverting traffic 
and would facilitate rapid transit of 
merchandis¢.” 

In 1935 Quebec spent $2 millions 
in direct relief in colonization dis- 
tricts. Here again Mr. Bouchard 
wants the province or somebody in 
it to get something back for the 
money. It may be paid for roads, 
and it may even pay the man for 
actual tillage of his own land, for 
clearing the bush or other useful 
work. But he is satisfied Canada 
or Quebec should no longer tolerate 
payments of money for nothing. 

“The dole has cost in Quebec $104.9 
millions since October, 1930,” he said. 
“The province's direct loss was $39.5 
millions, the federal government put 
up $33.8 millions and municipilities 
had to spend $31.6 millions with no 
direct return.” 

“Will there not be objection to the 
proposal to prevent rural inhabit- 
ants going to the city as an invasion 
of a citizen’s rights?” Mr. Bouchard 
was asked. 

Temporary Proposals 

“All of these proposals are for 
temporary application. A man must 
always expect to have his liberty 
of action limited in certain direc- 
tions when it runs counter to the 
general good. You might say that 
it would be.enough to refuse relief 
to such men unless they had been 
living two or more years in the mu- 
nicipality. Our experience is that 
people come from the country even 
to municipalities where relief is re- 
fused to outsiders. What happens? 
They do not go on the dole, but they 
get work and other people are 
forced out of employment. It 
amounts to the same thing in the 
end so far as the municipality is 
concerned, 

“Until the situation is righted we 
want to close the cities to rural 
workers. We can do that by passing 
a law that no one can work at man- 
ual labor in cities unless he gets a 
permit from the labor offices. He 
can get the permit if he comes from 
another city. He cannot get it if he 
comes from the farm. This law 
works in Germany and Italy. There- 
fore it can work here. 


Dole Population Increases 

“We have 24 cities where we pay 
more relief than there was paid in 
wages in the most prosperous years 
before the depression. Why, we 
found that the population of some 
of these cities increased 20 per cent 
under the dole. They could get 
more this way than by actually 
working in many cases. It is up 
to the municipalities to prevent 
their problem being made worse 
by the influx of rural workers. 
What is more, we expect to lessen 
municipal burdens by inducing 
those who know farm work to go 
back to the country.” 


Old-age Pensions 

“Will old-age pensions add much 
to the provincial burden?” he was 
asked. 

“Under the Ontario law the prov- 
ince pays 15 per cent, the munici- 
palities 10 per cent and the federal 
government 75 per cent. In Que- 
bec the municipalities will not be 
called on at all. The province will 
pay the whole 25 per cent. 

“We estimate that there are 30,000 
people in Quebec over 70 years of 
age. To pension them will cost ap- 
proximately $600,000 a month or $7.2 
millions a year. We will pay one- 
quarter of that or $1.8 millions 
yearly.” 

Plan Works in Ste. Hyacinthe 

Hon. Mr. Bouchard was Mayor of 
Ste. Hyacinthe from 1917 to 1930. 
His defeat then was attributed to 
his resistance to the dole system. He 
was re-elected in 1932 and since 
then he has been applying success- 
fully the system he now advocates 
to that city. That is why he is in his 
present job and not primarily be- 
cause he is a Liberal, it is said. He 
has a private income and entered 
politics mainly as an outlet for his 
own ideas. He was offered his pres- 
ent portfolio more than three years 
ago but refused it then because he 
could not get assurance that his en- 
tire programme would be carried 
out. 


Cut in Interest 
Effective June 1 


Viewed as Stimulus to 
Business Activity and 
Employment 


As anticipated, official announce- 
ment of a one-half of one per cent 
reduction in interest rates on sav- 
ings deposits has been made, the 
change to be effective June 1, 1936. 
From that date 1% per cent will be 
paid on personal savings and one- 
half of one per cent will be paid on 
corporation savings acounts. 

S. H. Logan, president of the 
Canadian Bankers’ Association, 
stated that the step was made neces- 
sary by the low interest yields on 
Dominion treasury bills and other 
government securities, continued 
lack of demand for commercial 
loans and increasing burden of 
taxation. He said in part: “This 
further reduction in bank deposit 
rates should tend to increase the 
supply of funds available for long- 
term investments, should facilitate 


severe, Such a development is 
essential to a further increase in 
business activity and employment.” 


Saskatchewan's Fish 


Total debt of the city, exclusive 
of electric light debentures has been 
reduced by $412,261 since 1916, net 


to only $43,832, Electric light de- 
bentures at the end of 1935 amounted 
to $58,447, but as this utility yields 
an annual net profit after all 
charges these debentures are not a 
charge upon the tax rate. Total de- 
benture debt, including electric 
light debentures, was $128,254. In 
addition, there were $7,000 of 
treasury bills and $1,462 of accounts 
payable. Against this the city had 
cash in the bank of $34,437, which 
indicates that the city has more than 
paid its way. 

While the city has improved its 
position, the assessed value of prop- 
erty and the tax rate have both de- 
clined. In 1924, the city’s assessment 
was $1,576,995 and the tax rate 58 
mills, Last year, the assessment was 
$1,381,883 and the tax rate 40 mills. 

As regards tax collections the city 
has an excellent record, total arrears 
being only slightly in excess of 50 
per cent of the levy. Collections of 
current taxes in’ 1935 amounted to 
85.6 per cent of the levy, compared 
with 81.4 per cent in 1934. 


What’s What 
In Advertising 


By TORY FLEMING 
Editor, Canadian Advertising 


American Can Co. is stepping into 
the field of consumer advertising 
with full pages in Maclean’s, Cana- 
dian Home Journal and Le Samedi 
designed to sell products normally 
put in cans. Foods and paint have 
been featured so far, reference be- 
ing made to the campaign for the 
former in this column several weeks 
ago. The paint campaign opens at 
the end of this month with one in- 
sertion in each of the three mediums. 
The full page is entirely devoted to 
telling the householder the advant- 
ages of painting, with the exception 
of the sponsor’s signature. The con- 
sumer advertising is being actively 
merchandised to the trade. Copy is 
reproduced in two-page spréads in 
paint and hardware trade papers, 
with an introductory page telling 
dealers how to cash in on it. 


P. J. Salter has been named presi- 
dent and general manager of the 
Vancouver Sun, succeeding Robert 
J. Cromie, whose death occurred 
recently. Robert Cromie Jr. becomes 
vice-president and secretary-treas- 
urer, 

* ¢« @ 

The attitude of the Association of 
Canadian Advertisers toward the 
agency franchise . regulations as 
amended by the Canadian Daily 
Newspapers Association is cloaked 
in silence for the moment, Officially 
judgment is being reserved until 
after a directors meeting at the end 
of the month. Individual A.C.A. 
members are equally canny about 
expressing opinions. It is well 
known that many had expected 
more extensive revision of the regu- 
lations along the lines suggested in 
the brief presented by the adver- 
tisers to the C.D.N.A. last December, 
so whether or not the dailies have 
succeeded in satisfying the A-C.A. is 
open to doubt. 

7 *- *« 

Fletcher & Ellis will direct the 
advertising of Julius Kayser and Co., 
makers of hosiery and gloves, as 
from July 1, according to an an- 
nouncement of their appointment as 
agents by that firm. 

* ¢s 

Lord & Thomas of Canada have 
been appointed as advertising agency 
by the Vi-Tone Co., Hamilton. 


Canadian Coal Exports 
Exports of Canadian coal during 
March rose 72.5 per cent to 40,782 
— from export tonnage in March, 


certain element in the situation and 
a powerful one because his record 
shows him to be original, independ- 
ent and much more solicitous about 
his ideas being put into effect than 
about his personal position. It may 
be that the opposition programme 
may result in the Taschereau govern- 
ment eventually backing a social 
programme of a sort that would 
never have been expected of it some 


years ago. 
Could Have Forestalled Opposition 

The success of L’Action Liberale 
Nationale at the polls shows that 
Premier Taschereau misjudged the 
force of this particular movement. 
A few years ago he could have 
drawn into his ministry a few of its 
aggressive heads which then might 
have swung to his support. It is 
known that Paul Gouin, who is a 
poet and a philosopher, asked some 
years ago to be made provincial 
librarian. He believed he could do a 
good job there. He was not inter- 
ested in politics as much as he was 
in books. 

One story is that Premier Tascher- 
eau refused to give Gouin the job he 
sought so summarily that he got into 
the L’Action Liberale Nationale 
movement in revenge. The story 
told the writer, however, sounds 
more likely. Paul Gouin, The Finan- 
cial Post is told by some of the ad- 
herents of the movement, is not in 
the ordinary sense of the word an 
ambitious man. Premier Tascher- 
eau, it is said, told him that a man 
of his name and ancestry should not 
be content with a civil service posi- 
tion but should get into politics. The 
premier’s idea doubtless was that 
Paul Gouin would come into the 
arena as a supporter of the Tascher- 
eau government, just as his uncle, 
Hon. H. Mercier, is, and as Paul 
Gouin’s older brother is, though the 
latter is not in parliament. At one 
time Hon. L. A. Taschereau was the 
right-hand man of Sir Lomer Gouin. 
The prospect held out was that Paul 
Gouin might some day be, as his 
father, a right-hand man of Premier 
hae and possibly succeed 


Turned in Two Ways 

Paul Gouin did turn his mind to 
politics. He studied the situation of 
the province and the needs of its 
citizens and so followed the premier’s 
advice to go into politics, but he 
chose the other side. That made the 
contest a hot and a bitter one. Each 
side accused the other of electoral 
corruption. 

Up to the beginning of 1935 
L’Action Liberale Nationale had had 
as part of its programme a plank to 
liberalize the platform of the Liberal 
party. It then dropped that plank 
and since then has been for reforms 
of all kinds, and has sought its ad- 
herents from all parties and from 
independents. It has drawn into its 
ranks some wild speakers but has 
also attracted a number of enthusi- 
astic and thoughtful young men. 
Hon. L. A. Lapointe spoke for 
Premier Taschereau during the last 
electoral campaign but could not 
stem the tide. A number of English- 
speaking citizens have . expressed 
sympathy with the general aims. 

Believe in Money Ogre 

Paul Gouin and his followers deny 
that they are socialists or are op- 
posed to the capitalistic system. They 
state simply that they are patriots, 
placing the well-being of their 
countrymen and country first. They 
accept, however,’the tradition of 
many western and radical Ontario 
speakers that there is in Montreal a 
St. James St. money ogre which 
runs Canada, and Quebec as part of 
Canada, for its own gain. They 


Sees Wide Field Opening © 


For Insurance. Actuaries 


The wide field for trained actu- 
aries which is opening up not only 
in various branches of the insurance 
business, but also in many branches 
of government service, was stressed 
by J. G. Parker, actuary, Imperial 
Life, last week in his presidential 
address before the Actuarial Society 
of America at New York. 

“It seems to me,” said Mr. Parker, 
“that there is a distinct field of use- 
fulness for the members of our pro- 
fession in the service of our govern- 
ment, both federal and state govern- 
ments in the United States and fed- 
eral and provincial governments of 
Canada.” 

Sees Wide Field 

He referred specifically to a score 
of activities now being carried on 
by the U.S. government inthe field 
of social security, labor statistics, 
veterans administration, census, 
civil service commission, federal re- 
serve board, and so forth, as open- 
ing a wide field for the trained 
actuary. He noted that at the pres- 
ent time Canadian government had 
two fellows, eight associates and ten 
students on their payroll, and that 
in Great Britain the staff of the gov- 
ernment actuary under Sir Alfred 
Watson and G. S. W. Epps had 39 
professional officers who were 
qualified actuaries. 


The market value of the fish catch | actuary 


in Saskatchewan has been rising 


since 1932, according to a report of | countan 


r rt " tural . 
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tive of our company eagerly awaits 
the co-operation of trained actuaries, 
not to usurp mandatory powers over 
the agency department, but to co- 
operate in solving the vexed prob- 
lems of agency management and re- 
muneration which today confront 
the business of life insurance on 
this continent.” 

Mr. Parker published results of 
a study made to compare relative 
examination standings of the Amer- 
ican Institute of Actuaries with the 
Actuarial Society of America. “My 
study,” said Mr. Parker, “indicated 
quite conclusively that in the eight 
years which have been under ob- 


tically identical.” He noted that be- 
tween 1933 and 1935 there had been 
a 10 per cent increase in the mem- 
bership of the society. 


Inspection of Salmon 
Under New Supervision 


A recent copy of the Fishery News 
Bulletin, Ottawa, brings word of a 
change-over in canned salmon in- 
spection in B. C., effective April 1. 
The ‘work of inspection 


sail copectally’ has he singled out for 
his attentions Chas. Lanctot, assist- 
ant to the attorney-general, Premier 
Taschereau. He is all action, above 
a _— spare, sinewy, 
quick-stepping. 

The writer saw Maurice Duplessis 
come from the afternoon session of 
the Assembly to his rooms. He had 
three men with him and they were 
absorbed in their discussion still and 
walking quickly. That is character- 
istic. About the same time he saw 
Paul Gouin go to his rooms. He came 
alone. He reminds 6ne of his famous 
father, though he is a tall man where 
his father was rather short. His nose 
is longer and larger and his features 
longer. But no one, looking at him, 


could mistake him for anything else 


than the son of his father. 

One newspaper professed to have 
discovered evidence of a rift be- 
tween Duplessis and Gouin. Usually 
they sit together and consult on what 
is ha . Duplessis acts. For a 
day Paul Gouin wandered about the 
chamber, talking to this and that 
member, and so the talk of discord 
got abroad. But at night the writer 
saw him ‘at Duplessis’s elbow as 
before. 


CAN 


ADA CEMENT 


The new 1936 edition of The Financial Post SURVEY OF CORPORATE SECURITIES 
provides complete and up-to-date facts on 1,500 Canadian corporations whose securities are 
in the hands of the public, including those listed on Canadian Stock and Curb Exchanges and 
many which are unlisted. 


Among the corporations reviewed are Public Utilities, Banking, Rubber, Iron and Steel, 
Construction, Pulp and Paper, Textile, Real 


This new book gives... 
Details of each company’s business and 


properties. 


Names of officers and directors. 
Balance sheet and income and surplus 


account for 3 years. 


Price range of stock for ‘past 4 years. 
Dividend rate, when and where pay- 


able. 


Capital structure and funded debt. 
Funds in which bond interest is pay- 


able, 


280 pages, 12” x 9”, $2 a copy. 
: % Order NOW. 


Sy ale en, 
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Estate, Oil Refining, Beverage, Investment 
Trusts, Trust and Loan, Milling, Foodstuffs, 
Merchandising and Transportation. 


Because of the many changes — mostly 
favorable — in the position of Canadian 
companies at the end of their last fiscal year, 
this book is indispensable to investors. 
Check over YOUR securities with this new 
information. : 
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The Financial Post, 

481 University Avenue, 

Toronto 2, Canada. 

Send me postpaid ............. copies of The Financial 
Post SURVEY OF CORPORATE SECURITIES, 1936, at 
$2 a copy. Enclosed is $............ in payment. 
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Your Inv 
What We Do: 
1. Give information on Canadian securities to 


Financial Post subscribers, 


2. Publish anonymously letters of general ine 
3. Supply facts rather than opinions, ‘ 
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What We Don’t Do: 
. 1, Answer enquiries of non-subscribers, 


‘| 2, Answer enquiries on foreign securities, 
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a of securities; express opinions; 


Three-cent stamp must be enclosed. Address The Financial Post, 481 University Ave., Toronto. 


Shoe Stores 7 per cent preferred 
stock a conservative investment?’ 


Agnew-Surpass has a stable earn- 
ings record. Only in 1933 were 


were $1231 a share, The company’ 
record indicates that the preferred 
has been a satisfactory investment, 
It is “conservative” to the extent 
that there are no securities senior 
to the preferred. 

A factor that may become impor- 
tant is that the preferred is convert- 
fble one share for three common. 
While this feature is of little value 
at the present time it might hi&ve 
considerable value should the com- 
pany’s earnings rise substantially, 


; Cockshutt or Massey 
Assuming that farm purchasing 
power will show a marked in- 
crease sooner or later, which 
would you consider the best com- 
parative investment, Massey- 
Harris common stock or Cockshutt 

Plow common? 


You should remember, of course, 
that tariffs on farm implements 
have been reduced and the effect 
may be to make it more difficult 
for both companies to recoup their 
lost earning power. Both firms 
have shown signs of improvement. 

Cockshutt Plow Co. has no securi- 
ties outstanding, but the common 
stock although it has substantial 
bank loans. If the company’s busi- 
ness comes back sufficiently to show 
profits instead of losses, the common 
shares would be the senior charge 
on earnings. 

Massey-Harris common is junior 
to bonds and to preferred stock. Be- 
fore the common could share in 
earnings, some adjustment would 
have to be made for large arrears 
of sinking fund on bonds and for 
five years’ arrears of dividends on 
preferred shares. For this reason, 
Cockshutt common appears the 
more attractive gamble in agricul- 
tural recovery. 


Tip Top Tailors 
Do you consider Tip Top 
Tailors preferred stock a sound 
investment? 


Tip Top Tailors earned nothing 
on the preferred in 1932, and the 
next lowest earnings were $6.24 a 
share in 1933. Earnings were $9.99 
a share in 1935. The stock is con- 
vertible, one share of preferred for 
two common, and is calJable at 110. 
While the conversion feature is not 
of immediate importance it may be 
of value as business improves. In 
view of the high yield, the pre- 
ferred appears to have some merit 
when considered as one security in 
a diversified holding. 


Traders Finance 


Can you give me a report on 
Traders Finance Corp.? What is 
the preferred stock worth? 


Traders Finance Corp. appears 
likely to have a very good year in 
1936. Preferred dividends and in- 
terest on the income funding rights 
should be covered by a comfortable 
margin. Dividend requirements on 
the preferred, and interest on the 
funding rights, total approximately 
$150,000. In 1935, earnings were 
approximately 50 per cent above a 
full-year’s charges on the shares. 
This year it seems likely there will 
be a considerable increase in the 
excess of earnings over dividend 
and interest requirements. 

The market for the preferred 
shares is rather inactive, because 
offerings are somewhat scarce. In- 
cluding income funding rights, the 
approximate bid for class “A” pre~ 
ferred shares is about 83, and for 
class “B” preferred shares about 85. 


$150,000 from the Dominion, but the 
bonds cannot be considered of con- 
servative character. 


Cons. Sand & Gravel 


Can you give me a report on 
earnings of Consolidated Sand & 
Gravel? I hold some preferred 
Shares and wonder whether it 
would be better to sell if there is 
no prospect of a dividend in the 
near future. What is the outlook 
for the company and what could 
I get for the stock? 


of Consolidated Sand & 
Gravel Ltd., for the year ended 
March 31, 1936, will not appear for 
a week or two, and may show some 
decline of earnings. The liquid posi- 
tion, however, remains good. Net 
earnings were $55,000 in the 1934-35 
year, compared with $15,400 in 1933- 
34. After depreciation of $56,000 and 
other charges, there was a loss of 
$2,600 shown in last year’s report, 
compared with a loss of $40,000 in 
the preceding year. 

Charging of depreciation does not 
actually reduce the company’s 
funds, and, in fact, it was able to 
redeem $88,000 par value of pre- 


| Rackets | 


“Export” Advertising 

AMAGE to good will existing 

between businessmen in Canada 
and Great Britain is resulting from 
activities of advertising racketeers 
operating in the guise of export 
trade promoters in England. 

Representatives of “shadow” or- 
ganizations without standing, re- 
sources, or a legitimate purpose, 
are calling upon British manufac- 
turers to get the latter to advertise 
in brochures supposedly circulating 
among Canadian buying houses and 
chambers of commerce, 

An appeal is made to the pro- 
spective advertiser that his adver- 
tisement, appearing in “selected 
media” will be brought to the at- 
tention of responsible merchants 
and trade organizations in the Do- 
minion. Nothing of the kind oc- 
curs, however, and the result of 
the racket is wastage of money by 
British exporters and creation of 
ill will through a total absence of 
results. bore 

a 


Trade Papers Hurt 
URTHER detrimental results are 
seen through possible exclusion 

of responsible Canadian trade pap- 
ers from British export advertisers’ 
budgets after the exporters have 
been victimized by pamphlet 
racketeers. Established trade pa- 
pers, anxious to develop British 
trade with Canada, are exerting 
every effort to combat the new 
racket. 

Commenting on the situation, 
Charles W. Stokes, British corre- 
spondent of the magazine “Market- 
ing,” reports that officials of the 
Canadian Chamber of Commerce in 
London are active in educating 
British exporters to the danger of 
advertising in “racketeer” publica- 
tidns which may impair rather than 
enhance their own prestige. 


The Woman Investor 


A Share in 


HAT field offers the woman 

investor the most favorable 
opportunities for reasonably as- 
sured income over the next few 
years? 

If risks are eliminated as far as 
possible, the choice narrows down 
to insurance, government annuities 
or Dominion government bonds, but 
in none of these is there a particu- 
larly attractive possibility for shar- 
ing in the increased earnings of 
business enterprises which may 
accompany a further expansion in 
business volume and income. 

Insurance is the nearest approach 
to the answer, because insyrance 
companies hold large amounts of 
industrial securities which may. 
augment the income of insurance 
companies over the near term. 

But if a more direct participation 
in future earnings of Canadian 
industries and business is sought, the 
woman investor must assume a risk. 
in proportion to the possible advant- 
ages. Her field of investment oppor- 
tunity, under the circumstances, 
lies in first grade industrial securi- 
ties representing companies which 


have a reasonable chance of sharing | 4 


in the benefits of further economic 
Tecovery. 

_Even further segregation is pos- 
sible since such securities may be 
limited to those with proved earning 
power, a record of reasonable price 
stability and marketability, and 
Tepresentative of basic goods or 


Recovery 
services which exist in good times 
or bad. Other securities may be 
eliminated. 


Selecting Securities 

F THIS is done, with an eye to’the 

possibilities of such companies 
sharing in a continuance of the 
recovery cycle, such groups as food, 
utility and merchandising com- 
panies immediately come into the 
focus of investment interest. To 
select them on the basis of current 
dividend yields, earnings records 
before, during and since 1929, 
calibre of management, and the 
outlook for individual industries 
over the near term, is not difficult. 

There are scores of common 
stocks, as well as preferred issues 
which conform in most respects to 
such a standard of investment 
measurement nay anal the con- 
servative woman i r. 

A composite group would include 
Loblaw Groceterias A, now yielding 
around five per cent, Laura Secord 
common, with its earnings far in 
excess of dividend payments before, 

and since the depression 
, Bell Telephone of Canada 
with its outstanding position among 
utilities, and many others with 
proved background and an estab- 
Tished basis on which they may 
secure a full share of benefits from 
continued economic ‘recovery in 


Canada. 


rel 
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-|LOblaw Sales 


of shares for cancellation, 
the effect may be to improve the 
There appears to be no 

bility of an early dividend. 


Zimmerknit Bonds 


I hold some Zimmerknit Co. 
6 per cent second thortgage bonds. 
oe you advise me to sell 


Interest on Zimmerknit Co. second 
mortgage bonds was earned 1.8 
times after depreciation in both 1935 
and 1934, and 2.5 times in 1933, In 
spite of tariff uncertainty, this show- 

may warrant retention of the 


present time. Since the first mort- 
gage issue amounts to only $250,000 
the bonds appear to be well secured, 
but the company’s past record of 
earnings is not unblemished, 


Union Gas Co. 


Could you give me a brief re- 
port on Union Gas Co, common 
stock? 


Union Gas Co. of Canada is under- 
stood to have increased its earnings 
to about $600,000 during the year 
ended March 31, 1936. After bond 
interest of $190,000, this is equiva- 
lent to about 60 cents a share on 
the common stock, and represents 
an increase of approximately $200,- 
000 over the comparative figure of 
the previous year. Its common stock 
is now regarded as being on a 


regular basis, paying 10 cents a|® 


share quarterly. The company has 


Sal 
improved its position materially by 


paying off its bank indebtedness 
and replacing it by long term bonds 
at a lower rate of interest. The 
main reason for improvement in 
earnings is the turning into mains 
of London of natural gas on Oct. 
1, 1935. Sale of heating appliances 


Are Mounting 


Indications Point to Earn- 
ings in Excess 
of 1935 


Continued gains in sales and net 
profits in the final weeks of Loblaw 
Groceterias fiscal year indicate that 
the company’s operating results may 
compare favorably with those of 
last yeat. 

Expansion in the number of stores 
operated by the’ company has been 
in progress for some time as well 
as modernization of existing stores, 
and further increases are indicated 
during the remaining months of 1936. 

A gain of 7.37 per cent in sales 
and a 1.66 per cent gain in net profits 
from the company’s operations in 
the four weeks ending May 2, brings 
the gain in sales for the first forty- 
eight weeks of the fiscal year to 
4.79 per cent over the correspond- 
ing period of 1935. 

Net profits for same period are 2.96 
per cent higher, indicating that net 
profits for the entire year may ex- 
ceed the $1.08 per share earned on 
the combined A and B stocks in the 
fiscal year ended May 31, 1935. 

The next four weeks earnings 
statement will cover the full year 
and include special profits which 
are calculated on a yearly basis. 

, 1938 
62,703 


Net profits .... 61,678 


ks. to 


14,988,115 14,302,632 
751,860 730,257 


Canadian Wheat Grindings 
A total of 5,322,155 bushels of Can- 
adian wheat was ground in Cana- 
dian mills during March, compared 
with 4,675,022 bushels for the cor- 
responding month of 1935. 


From Jan. 1, 1939, the interest on 
these bonds becomes fixed at 5 per 
cent. Then the first mortgage will 
consist of the combined bonds, all 
bearing the fixed 5 per cent rate. 

One of the provisions of the re- 


At the end of 1935, they were $2,- 
821,000, so this does not appear a 
barrier to payment of the full in- 
come interest. 


Interest Covered 


. In 1935, after income taxes, depre- 
ciation and other charges, net 
available for bond interest was 


: Noranda Power Co. 


Deposits Plans for Plant 


From Our Own Correspondent 

MONTREAL. -——- Noranda Power 
Co. has deposited with Minister of 
Public Works at Ottawa plans for 
the power development which it 
proposes to carry out in the upper 
Ottawa River at Rapids No, 7. At 
the end of this month, unless some 
objection has been raised mean- 
while, the company will go ahead 
with the work. 
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outstanding to 33,584% 
shares. These shares are redeem- 
able at such prices as directors may 
approve, and can be purchased for 
about $10 each. The shares carry a 
non-cumulative preference divi- 
dend of $1 a share, which, however, 


share for share, with the class “B” 
in any additional dividends. 

If the company’s ~earnings are 
maintained, it is probable that 
efforts will be made to redeem the 
“A” preferred. An _ alternative 
possibility would be dividend pay- 
ments. Either event would be 
likely to strengthen the shares. 

It is somewhat early in the cur- 
rent year to obtain a definite indica- 
tion of the trend of earnings for all 
of 1936. However, there could be a 
decline of some $175,000, or nearly 
20 per cent, in operating profit 
without interfering with payment 
of 5 per cent on the income bonds. 


Canada Vinegars Reports 
Operations Successful 


Canada Vinegars reports that 
manufacturing operations for the 
first six months of its current 
fiscal year have been successful and 
that sales have been maintained on 
about the same basis as a year ago. 
Since profits are mostly realized in 
the last six months of the company’s 
year, comparison on this point is not 
possible at present. 


INE CAR COMFORT 
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hecause of the modern 
V8 ENGINE 


“WATCH THE FORDS GO BY” 


BE AS FOOT-LOOSE as you like this summer... go as you please 
in a Ford V-8. Whether you streak away on lengthy trips or 
amble along with many stop-overs—you have the spacious 
comfort of a fine-quality car and the positive economy that has 
gratified the owners of more than two million Ford V-8s. The V-8 
engine — available in no other car under $2500 —is responsible 
for these modern features. It is short and compact, and is located 
in a forward position to allow more passenger room. Six grown 
persons ide comfortably in Ford V-8 Sedan body types. 
The Ford V-8 gived you Centre-Poise design and six-inch air- 


Super-Safety Brakes. Welded steel bodies. Safety Glass in every 
window at no extra cost. Easier steering with 17-to-1 ratio. Quiet 
helical gears in all speeds. Rapid acceleration. An improved 
cooling system. And a score of other values which, although 
many of them may be unseen, represent the Ford purpose to 
make the V-8 safe, sturdy and reliable, economical to own, 
and a joy to drive ...« the car value without parallel in 1936, 
Your own test of how the Ford V-8 performs will convince you 
of this. Your Ford dealer cordially invites you to take his car 
for a spin and drive it as you would your own car. Do so right 
away. Telephone for an appointment. 
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Province of Nova Scotia ‘ 
344% Twenty-Year Debentures 
Price: 99.50 and interest, to yield 3.28% 
These Debentures are a direct obligation 
of the Province of Nova Scotia and are 


a charge upon all revenue, monies and 
funds of the Province. 


For the five months ended April, 
1936, cargo tonnage amounted to 
1,118,240 tons, an increase of nearly 
200,000 tons over that for the same 
period a year ago. Exports increas- 
ed 174,000 tons and imports about 
18,000 tons. 


Brompton Capital Cut 
Covered by Letters Patent 


From Our Own Correspondent 

O° — Supplementary 
letters patent have been issued to 
Brompton Pulp and Paper Co. 
covering a reduction in the value 
of the capital stock of $15,025,000 to 
$7,525,000. The difference has been 
lost or is no longer represented by 
available assets, 


(INTARIO LOAN aN 


DEPOSITS ACCEPTED 


Mortgage loans on owners’ hemes at low rates of interest 
Reserve Fund, $2,400,000 © 


Capital (Fully Paid), $2,000,000 


BULOLO 


GOLD DREDGING LIMITED | 


Operating one of world’s 
greatest placer deposits, 
Company is authoritatively 
described as lowest cost 
producer of gold. Full de- 
tails available in new mem- 
orandum. Copy on request. 


Greenshields & Co 


Members Montreal Stockh Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 


TORONTO OTTAWA QUEBEC 
GRERBROOKE 


DEBENTER 


LONDON, CANADA 
Established 1878 


THE 1996 FORD V-8 FORDOR TOURING SEDAN 
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Ford Has AN These Quality-car Features—Ne 
Other Full-sized Low-prived Car Has Any of Thom 
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=a oO balloon tires for smooth riding. Torque-tube drive for stability. 
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THE TORONTO STOCK EXCHANGE 
613 DOMINION BANK BUILDING d (E, D. 8, T.). Columbia System. 
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Life Insurance in Force at 
> Year End Now $1,730 
i - Millions 


"Although total new insurance 
@asued in Quebec province in 1935 


end of the year, all companies 

orting showed a total volume of 
iness of $1,730 millions which 
an increase of about $4 millions 
mpared with corresponding fig- 
mires last year. Gains in business in 
during the year were shown 
, es. 


; Confederation’s Gain . 
Analysis of new business issued 
; one of the largest gains to 
been made by Confederation 
fe which reported new business 
ed in 1935 of $7.8 millions com- 
eared with $3.6 millions in 1934, 
h American Life issued over 
2 5 millions compared with $3.7 
>) millions in 1934 while another very 
"substantial increase was that of 
Buvegarde which had a total of $7.2 
lions compared with $3.3 millions 
previous year. Industrial Life 

7 imcreased from $3 to $5 millions. 
=» Other companies to show gains 
flude: Continental, Crown, Do- 


WP) minion of Canada General, Excelsior 


Wondon & Scottish, Montreal, 

tional, Northern, Phoenix, Pru- 
@ential of Eng., Sovereign, Stand- 
i, Travelers, Mutual of Canada. 


s in new business issued 
Sithough London Life which wrote 
™ smaller volume of new business 
reports a considerable increase in 
ibusiness in force from $47.9 millions 

© $54 millions. 

|) Other companies to increase busi- 

mess in force but which did not show 
@ain in new business issued are: 
Ominion, Monarch, Royal, Eaton 

Ancient Foresters, Metropoli- 
in, Mutual Relief. 

» New figures for business issued 
nd ‘in’ force in Quebec province 
Sey: 
bec Province Life Insurance Figures 

. 1935 
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[Life Sales Up [Cons 


SUN PROMOTION 
Cc. E. Reid, superintendent of 


agencies, Sun Life of Canada, who 
has been placed in charge of the 
newly created Agency Service 
partment which will co-ordinate the 
company’s field service and group 
departments. 

Mr. Reid joined Sun Life in 1921 
and in 1924 was appointed inspector 
of agencies at head office. In 1926 
he was supervisor (and subse- 
quently superintendent) of the com- 
pany’s group department. 


HealthScheme 
Not Yet Ready 


Three or Four Months 
Needed to Get Machin- 
ery in Shape 
From Our Own Correspondent 


VANCOUVER.—Although a proc- 
lamation declaring the provincial 


health insurance act in force has/| Dec. 


been issued at Victoria, the measure 
will not become really effective 
until next year. 


The proclamation merely paves | aj 


the way for appointment of the com- 
mission that is to administer the act. 
Hon, G. M. Weir, who made his suc- 
cessful one-man fight in the legis- 
lature for adoption of health insur- 
ance, says three or four months will 
be required to whip the preliminary 
machinery into running order, al- 
though collection of levies will pos- 
sibly be begun by October or Nov- 
ember, next. 


Commission Named Soon 


The health insurance commission, 
which may consist of from three to 
five members with a full-time 
chairman, will be appointed short- 
ly. To this commission will fall 
most of the work of setting up the 
organization, subject to government 
approval. Provincial medical of- 
ficers to act as the commission’s ex- 
perts will also be named shortly. 


These officials will then go for- 
ward with the details of the scheme, 
arranging for collection of assess- 
ments. ; 


Some Exemptions 
Christian Scientists and certain 
groups in private industrial insur- 
ance schemes are exempt from the 
operation of the scheme. Others not 
in the category mentioned may en- 
ter the plan if they so desire. 


Under the programme as adopted 
by the legislature, the wage earners 
with incomes of $1,800 or less who 
are to receive insurance benefits 
will pay a levy of two per cent on 
their cheques and their employers 
will contribute one per cent to the 
insurance fund. In return for this the 
insured and their wives and children 
and dependents, will receive medi- 


°/ cal services, hospital ward care up 


cosceces 217,844,608 1,730,216,650 
224, 


776,045 1,726,305,449 


romotions Announced 
i By Metropolitan Life 


The following promotions and 
fhanges in the field are announced 
the Canadian head office of the 
Metropolitan Life: Robert E. Foster, 
nt at Vancouver, (B.C.) district, 

"a8 appointed assistant manager; 
ter Kolla, agent at Fort Garry 
nnipeg) district, appointed 

nt manager; Rene Homier, 

lant manager at the Joliette 


brooke district; Antonio Cas- 
agent at McGill (Montreal) 


ri Desjardins, 
Bpineau (Montreal) district, ap- 
Minted assistant manager at Cham- 
(Montreal) district; Raphael 
werdure, agency sales instructor 
Canadian Territory, is appointed 
ant manager at the Trois 
pres district; Hermenégilde De 
atigny, assistant manager at 
re du Loup district, is trans- 
ferred to the Joliette detached sec- 
m of the St. Jerome district; 
; Charest, agent at the 
tre du Loup district appointed 


te for many years and is now 
its life branch organiza- 


to six weeks, a proportion of 
costs and diagnostic aids. . 


Plan Insurance Programme 
For Special Library Assoc. 


A wide range of speakers and 
topics is planned for the meeting of 
the insurance section of the Special 
Libraries Association to be held in 
Montreal June 16 to 19. 

Miss M. J. Henderson, investment 
librarian, Sun Life of Canada, is 
chairman of the meeting, and Miss 
Beatrice Howell of the Insurance 
Institute of Montreal is the Mont- 
real representative of the insurance 
group. 

Speakers include C. D. Ruther- 
ford, associate actuary, Sun Life, on 
“Social Insurance”; B. A. Dugal, 
Quebec, superintendent of insur- 
ance, aa R. Wright and Arthur 


In Most Areas 


Saskatchewan Has Larg- 


est Percen Gain 


Alberta over four per cent. Ontario 
was up over seven -.per cent, while 
Quebec gained one per cent. In the 
Maritimes, New Brunswick showed 
an increase of over 14% per cent, 
but sales in Nova Scotia and Prince 


De-| Edward Island were substantially 


lower than a year ago. British Col- 
umbia also showed a decrease, In 
Newfoundland, sales. showed an 
improvement of over 11 per cent. 
Comparative April figures for 
U. S. sales show ordinary life sales 
in that country to have been 1.2 per 
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By Underwriters’ Ass’n 


Powers of Provincial Man- 


> RERES 
Ue 


internal economy, steps are being 
taken to prevent the organization 
becoming too unwieldly. To 

end, managers of the Toronto and 
Montreal offices will have greater 
authority to deal with problems 
directly, without consultation with 


cent below April, 1935. Group th 


business declined 8 per cent and 
industrial business rose 7.1 per cent. 
Total business of all companies rose 
1.4 per cent, although for the first 
four months of the year there was a 
decrease of 5.9 per cent, 
Comparative figures for Canada 
and Newfoundland follow: 
ORDINARY LIFE SALES* 
(a) Sales by Months, 1933-1936 
($ 000 omi ) 
1 1934 1935 
728 32,988 34,221 
28,716 
31,416 31,664 
28,900 


Jan. .sccoce 28,928 
Feb. ..scece 28,095 
Ma 31,768 
20,501 
31,916 
34,114 
32,165 
29,749 
27,443 
33,434 
36,061 


April Phin ons 
May eseeeeses 


383 
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ted) 

April March 

1935 1936 

2,422 2,413 

| 1, 

989 

1,814 

1 14,251 

Quebec 8,606 8,808 

New Brunswick . 778 

Nova Scotia 97 1,043 

Prince Ed. Island 81 01 

Newfoundland ... 279 251 150 

*As compiled by Sales Research Bureau 

rtford from returns of 19 companies 

. 1, 1936 had 90 per cent of 

total business in force in Canada and 
Newfoundland. 


Sterling Insurance 


Scope Is Widened 


Quebec «Legislation Per- 
mits Risks Other 
Than Fire 


Provisions for changing the name 
of Sterling Fire Insurance Co. to 
Sterling Insurance Co., and enlarge- 
ment of its operations to include 
insurance and reinsurance of risks 
other than fire, are contained in a 
bill recently passed by the Quebec 
legislature. 

In addition to its fire insurance 
business, the company is now’ au- 
thorized to engage in insurance 
against property damage, including 
falling aircraft, property damage, 
including plate glass, weather, 
sprinkler, boiler; explosion, naviga- 
tion, industrial insurance other than 
life insurance, accident and sickness, 
theft, forgery, credit, profits and 
rent, fidelity, legal liability and riots 
or uprisings. 

The company may also represent 
any other Quebec-incorporated, 
Dominion-licensed insurance com- 
pany, or foreign company licensed 
in Canada in the same classes of 
risks the company is authorized to 
write, provided that such companies 
hold a Quebec license. 

Further provision is made for 
division of Sterling Fire’s shares 
into fractions, by changing each $100 
Share for 20 shares having a 
nominal value of $5,-provided that 
the change is approved by at least 
two-thirds of the shareholders, 


Railroad Trainmen Get 
Ottawa Insurance License 


Federal insurance department’ at 
Ottawa has licensed the Brother- 
hood of Railroad Trainmen (Insur- 
ance Department) to transact in 
Canada the business of life insur- 
ance, disability insurance and sick- 
ness insurance to the extent set 
forth in the organization articles of 
incorporation. 

A. J. Kelly of Ottawa has been 
appointed, the company’s chief agent 
in Canada, 


“Canada’s Largest Fire Mutual” 


e WAWANESA MUTUAL 
INSURANCE CO. 


Ranks 3rd against all companies on total volume 
of fire business written in Canada 


WINDSTORM 


SPRINKLER LEAKAGE 
DOCTORS’ AND DENTISTS’ LIABILITY 
Head Office—WAWANESA, Man. 


AUTOMOBILE 
PLATE GLASS 


Eastern Ofice—3i1 CHURCH ST., TORONTO, Ont, 


Branches alse at Vancouver, B.C.; 


Edmonton, Alta.; Regina, Sask.; 


Winnipeg, Man.; Montreal, P.Q., and Moncton, N.B. 


YOURSELF 
AT SIXTY-FIVE 


If you could look info the mirror of the 
future and see yourself at 65, would the 
reflection be that of a man of independence, 
living in the comfort to which that age is 
entitled—or that of one dependent upon 


others? 


A Prudential Combined Assurance Pension 


public confidence and respect, to 
support sound principles and to cor- 
rect principles and maintain secur- 
ity of the business. Included under 
these general aims are such pur- 
poses as making and maintenance of 
rates, regulation of compensation 
and of agency appointments and 
prevention of rebating. 

Apparently an outgrowth of the 
Goad plan action, the association 
lists as one of its purposes “restrict- 
ing to the use and advantage of the 
members only, the benefits to be 


-| derived from the work done, infor- 


mation supplied and works issued to 
members and their agents to the end 
that such benefits and advantages 
shall not accrue to those who do not 
co-operate to secure stability, equity 
and economy in the conduct of the 
business and who may seek to pro- 
cure adVantages intended to be 


322| secured to members only without 


contributing to the expense of 
membership or assuming the respon- 
sibility thereof.” Companies with- 
drawing from the association for 


96|any reason must return all rating 


material, maps and plans, etc. 
Non-Member Dealings Banned 


Non-intercourse is definitely dealt 
with. No member, its representative 
or agent is to place any class of 
insurance coming under the juris- 
diction of the association with, or 
accept any such insurance from, any 
non-member company or agency. 
The only instance in which re-insur- 
ance may be accepted from a non- 
member is in the case of a company 
retiring from the field and re-insur- 
ing its entire business. 

Local agents’ associations may be 
formed in affiliation with the Can- 
adian Underwriters’ Association 
where this appears advisable to the 
council. Where this is done, mem- 
bers cannot accept business from 
non-member agents. If an agent 
refuses to join the local association, 
all C. U. A. members will withdraw 
from his agency. 

While membership is open to 
those companies which conform to 
the rules of the association, it pre- 
cludes companies, otherwise eligible, 
which are affiliated with or con- 
trolled by a non-member company 
or group. 

As the association is affiliated with 


sociation must, of course, be mem- 
bers of the Dominion Board. But, in 
addition, they must hold membership 
in every other underwriters’ asso- 
ciation which is affiliated with the 
Dominion Board in the territory in 
which the member transacts busi- 
ness. 


Equal Privileges 


All members have equal rights 
and privileges. Each member has 


Excelsior Life 
Has Record Week 


Excelsior Life Insurance Co. 
made company history recently 
by rolling up a record total of 
$1,771,156 of new business — the 
largest single week's business in 
the company’s 46 years of opera- 
tion. 

The occasion was a private “life 
insurance week” staged by the 
company in conjunction with a 
similar celebration in the United 
States. Canadian companies de- 
cided not to observe life insurance 
week this year, but Excelsior Life 
seized the opportunity and staged 
its own campaign from May 11 to 
1. 
The aim for the week was $1,- 
250,000 of business, but the com- 
pany’s agency force responded 
with a total more than 40 per cent 
greater than the objective. 


one vote; but in the case of affiliates 


and groups, the parent organization 
has two votes. The association is to 
be carried on without “pecuniary 
gain” to its members, any profits 
which may be made will be used in 
the promotion of its work. 

Expenses of the association will 
be met by a pro rata assessment on 
the three branches, fire, casualty and 
automobile. This will be levied in 
the proportion their net premium in- 
come bears to the aggregate net 
premiums of the branches. The ex- 
enses of the individual branches and 
of the sprinklered risk department 
will be met by pro rata charges on 
net premium income of the respec- 
tive branches and the sprinklered 
risk department for the previous 
year in connection with the classes 
of insurance coming under their 
jurisdiction. 

Rates and rules of the association 
are mandatory. All rates, whether 
schedule or otherwise, as well as 
tariff rules and regulations and 
policy forms are binding with the 
same force and effect as the by-laws. 
In special cases, the secretary of the 
association is empowered to set 
rates. 

For infraction of rules, definite 
sanctions are laid down. In the fire 
brarich, any member who directly, 
or indirectly through an agent, 
accepts or renews insurance at less 
than tariff rates, or allows a rebate, 
must cancel the insurance, and both 
the company and agent will not be 
permitted to accept or place insur- 
ance on that property with any 
member of the association for three 
— from the date of cancella- 

on. 

The same provision applies to the 
casualty and automobile brariches, 
but these have alternative penalties. 
The guilty company may be required 
to re-insure with the member who 
makes the complaint the full amount 
of the coverage at full tariff rates. 
Or, it may be required to pay the 
full commission to the complainant 
company. ; 

Executive Committees 


Each of the three branches has an 
executive committee comprising a 
chairman, a vice-chairman and 12 
members. These are appointed for a 
two year term, with six retiring 
annually. Monthly meetings of 
these committees are held alter- 
nately in Toronto and Montreal. 

There are three standing com- 
mittees: Finance and office man- 
agement, which handles routine 
office affairs and accounts; legisla- 
tion; and public relations. Although 
the latter committee is slated to 
handle publicity, it appears doubtful 
if the association will depart from 
its accepted course of considering 
that all matters in connection with 
the association are for the sole 
consumption of its members. On 
occasion this attitude has worked 
to the detriment of the association 
and has been the cause of consider- 
able confusion. 


The Independent Order of Foresters 
Monthly Income During Disability 


Certificate Plan B: Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in one sum, 


for the full amount of the Certificate, on the 60th birthd 


payment in the event of death. 


ay, OF, 


In addition, the Certificate provides a generous Disability Bene- 
fit of Ten Dollars a month, for each $1000 of Protection carried. 
Payments of such benefit are not a charge against the Certificate 
when it becomes a claim, either as a result of death or old age. 

The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment of a 


sum, 


FRANK E. HAND, 
Supreme Chief Ranger, 


HEAD OFFICE, TEMPLE BUILDING, 


TORONTO, CAN. 
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LOOKS TO FUTURE 


ARTHUR COON 
Determined to set a new high mark 
of achievement for Irish Sweepstake 
winners, Arthur Coon, of Toronto, 


a monthly cheque from the company 
as long as he lives. 

It is understood that Mr. Coon, put 
about $55,000 of his winnings into the 
annuity, which is graduated so as 
to give him a very high monthly 
income from now until age 60, a 
smaller amount until age 70 and a 
further reduced sum from age 70 
until death. The income until 60 is 


Sells Insurance 
At Edge of Grave 


It happened to an agent of the 
Penn Mutual Life, and the story 
is vouched for by the company. 

The agent, on a “cold canvass,” 
sold an insurance policy to a 
young man of 21. Through him, 
he sought additional business. 
The young man suggested his 
brother. 

“Where can I find him?” asked 
the Penn agent. 

“He’s over at the cemetery, help- 
ing to dig a grave,” was the reply. 

Arriving at the cemetery, the 
life insurance than found two 
laborers hard at work, He ex- 
plained his business, and the three 
were soon in earnest discussion, 
seated on the edge of the grave, 
their six legs dangling in it. 

In this thoroughly compelling 
situation, unique but effective, the 
Penn agent added two more in- 
surance applications to his day’s 
total, 

The agent delights in repeating 
the story of his “grave adventure.” 


Winnipeg Institute Has 
Large Insurance Library 


The Insurance Institute of Win- 
nipeg boasts “the largest and most 
representative insurance library in 
Canada.” Begun with only a few 
hundred books about four years ago, 
it now houses 5,480 volumes and re- 
ceives 89- different magazines and 
house organs. Last year the library 
was used by 3,671 readers, 1,849 
books being borrowed. 


tious amendment to limit the pro- 
portion of shareholders’ profits on 
participating business to 5 per cent 


pating policyholders in these com- 
panies participate in profits to the 
extent of at least 90 per cent. 

The clause which was omitted 
would have incréased this ratio to 
95 per cent. The effect of the new 
amendment is simply to extend to 
provincially incorporated compa- 
nies doing business under federal 
license, the existing provisions of 
the federal insurance Act. 


Overdue Balances 
Record Decrease 


Number of Agents is Also 
Slightly Lower 


The number of insurance agents 
holding balances more tham90 days 
in arrears as reported by the On- 
tario department of insurance 
showed a slight decrease in the first 
quarter of 1936. As at March 31, 783 
agents were reported, compared 
with 788 at the end of 1935 and 918 
at the same date in 1935. 

Overdue balances held by these 
agents indicate substantial shrink- 
age. The total of $216,157 com- 
pares very favorably with $255,- 
631 at Dec, 31, 1935 and with $314,- 
319 as at March 31, 1935. Of the tardy 
783 agents, 732 have balances of less 
than $1,000 outstanding. Only 9 have 
balances of $3,000 or more. In the 


first half of May a total of $15,311" 


was received on dilatory balances. 
In presenting the figures, Superin- 

tendent Hartley D. McNairn sounds 

a warning to the few companies and 


United States 


Fidelity & Guaranty 
Company 
TORONTO 


Bwenr 


5$1000.0 


EQ 


LONG VIEW 


Make arrangements 
the Sun Life 


ance Company of Canada 
for a monthly cheque to 
be sent to you if you live 
or to your family if you 


Ask a Sun Life represen. 
tative or write your near- 


one con- 


If you die prematurely it 
provides: 


(1) Cash to settle debts 
An income for your 
@ family 
Kn income for your 
=) 
If you live to retirement 


age it assures: 
@) An income for your- 
self 
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DIVIDENDS 


PAID TO POLICYHOLDERS | 


BRANCHES: 
Toronto ence 


Save up to 30 per cent. on your Fire Insur- 
participating in these angual 
Full information will be gladly 

branch office. 
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Social (?) Credit 
ITH social credit practically 
W discredited in Alberta, interest 
jn the dividend distributing scheme 
now centres largely in the dispute 
between Douglas and Aberhart. 
Alberta's premier can harbor no par- 
ticularly amiable regards for the 
major following his deafness to the 
Macedonian call. And most recent 
word from England has it that the 
“Militant Major” thinks “Bible Bill” 
talks too much and does too little. 
Three preliminary steps, the Eng- 
lish maestro claimed, were pre- 
requisites to the enforcement of 
social credit in Alberta. First of all, 
government radio and newspaper 
facilities for the promotion of propa- 
ganda. Just what good these would 
accomplish within a province almost 
wholly exposed to the social credit 
mania is difficult to see. In any 
event, the radio station which on the 
Sabbath broadcast: Aberhart’s re- 
ligion would serve equally well to 
gend out Aberhart’s gospel of social 


Is Financing, 
Grain Trade 


Banks Face Competition 
From Cheap Foreign 
Funds ; 


credit. Purchase of the “Albertan,” and 


nominally at least, would round out 

compliance with the first require- 

ment. But here the ways separated, 
” as = 


Take Your Choice 


T= second and third essentials— | ha 


that some form of credit institu. 

tion or government bank be estab- 
lished, and that sufficient “foreign 
exchange,” orthodox currency ac- 
ceptable outside the province, be ac- 
cumulated for necessary imports— 
have not been implemented. 

Aberhart, in a tight spot, believes 
they cannot be carried out until a 
gound financial position has been 
established, and cites the old parable 
of a house built on the sands. To 
which Douglas replies, Irish fashion, 
by asking another question. If the 
province can be set on its feet finan- 
cially by ordinary methods, why at- 
tempt social credit? 

Either way, the scheme is an 
economic mirage. 

s ¢* & 


Stability Costly ° 
RANCE'S grim fight to remain 
on gold may have been the cause 

not only of severe hardship to her 

industry, but of the loss of the 

Rhineland, according to a London 

newspaper story. The article con- 

tends it was Hitler’s knowledge that 

France could not oppose him with- 

out involving the franc in difficul- 

ties which led to his decision to 
march into the Rhine territory. 
According to the story, the French 
government had just about decided 
that the Reichswehr was not ready 
to fight and that a show of strength 
by France would cause Hitler to 
back down. Cost of mobilization, 
however, was estimated at 5 billions 
of francs. It was realized that this 
money could be raised only by the 
Bank of France discounting treasury 
bills, which would be immediately 
followed by attacks on the franc. 
So the plan was abandoned. It is 
contended that Hitler’s insight into 
the situation led him to make his 
move at the psychological moment. 
- a o 


Legal Tender 
[OAS of the logic of some 

of the more radical theorists was 
the argument advanced by a mem- 
ber of the Dominion Parliament te- 
cently for the confiscation of bank 
notes. The honorable member ad- 
vanced the rather startling opinion 
that since bank notes are not legal 
tender, therefore they are counter- 
feit. And if they are counterfeit, 
they should be dealt with in the 
same manner as other counterfeit 
bills. Further, action should be 
taken against the banks for the re- 
turn of the interest “which they 
have been receiving illegally” on 
the currency. 

That a representative in the House 


adian gtain paper, which may be 
required at short notice, in vaults of 
United States banks creates a pos- 
sibility of awkw: 

overcome by the use of air-mail, and 
partly by the development of a basis 
of confidence between borrowers and 
lenders. Canadian banks, in lending 
money On grain, are accustomed to 
demand, not only the deposit of cov- 
ering documents, but also satisfac- 
tory evidence that the borrower has 
hedged his grain by a forward sale 
in the futures market. 


Requirements Differ 

The Canadian banks require regu- 
lar statements of the hedging posi- 
tion of their grain customers, and 
the amount of their loans fluctuates 
from day to day, increasing or de- 
creasing with the price of grain. The 
United States banks have not at- 
tempted to keep track of the hedging 
transactions of their customers, nor 
to vary the amount of the loan. 

They have, however, demanded a 
margin deposit with their agents, 
fluctuating from day to day, suffici- 
ent to keep a ten per cent margin of 
security no matter what changes 
take place in market values. 

Comparison May Mislead 

With all precautions taken, it has 
been possible for some American 
money to be lent at a net cost to the 
borrower of 3 per cent, and some- 
times as low as 2% per cent. While 
this contrasts with the Canadian 5% 
per cent rate which has come to be 
regarded as standard, the Canadian 
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Equation of Exchange 


As a supplement to its annual re- 


port of bank debits, the Dominion 
Bureau of Statistics has published 
a special study of Canada’s equation 
of exchange in the post-war period. 


The equation of exchange is a de-| vincial banks, 


vice for showing the relation be- 
tween financial 

operations and prices. The equation 
was developed from the quantity 
theory of money which postulated 


that one of the normal effects of 


variation in the amount of money 
in circulation is to produce direct 
changes in prices. Upon the in- 
crease of money in circulation, there 


is a tendency for the general level 
of prices to advance, while a decline 


in circulating media leads to a drop 
in prices. It was found that through 


the use of cheques bank deposits 


served the same purpose as money 
in the payment of accounts. 
17 Year Calculation 


In order to complete this work 
the Dominion Bureau has made a 


transfers, business 


equation. 


Bank deposits 
last two years and notes 
the hands of the public have 


‘ 


Factors comprising the equati 
of exchange during the past four 


calculation of the actual amount of ! years follow: 
Canada’s Equation of Exchange 


1932 
$ 


leposits 1,944,300,000 
Bank debits (plus 124% for 
centres) 29,074,800,000 


176,650,000 


banks object to the crude compari=/| Total 


son. They point out that a large 
part of their grain loans are on grain 
in country elevators, where they 
have to take the customer’s word for 
the quantity and the probable grad- 
ing. Such loans the United States 
lenders will not touch, demanding 
warehouse receipts as security, cal- 
ling for definite quantities and 
grades of grain. Then, too, this cheap 
United States money is not available 
on lower grade grain, even if in 
terminal elevators, and grain com- 
panies like to carry a good deal of 
such grain. 
Most Loans Canadian 

The Canadian banks remind cus- 

tomers who go elsewhere for some 


of Commons should make such a 
ridiculous suggestion is deplorable. 
Yet it is typical of the charges which 
are being made against the banks by 
uninformed critics. Chartered banks 
are empowered by an Act passed in 
the ‘House in which the member sits, 
to issue notes “payable to bearer on 
demand and intended for circula- 
tion” up to 95 per cent of unimpaired 
capital. 


(Index Numbers 1926= 100) 
80.2 79.6 


78.7 


of their funds that they are still look- 
ing to the banks of this country for 
the major part of borrowings. If 
banks from south of the line are giv- 
ing lower rates than Canadian banks 
can give, the former are skimming 
the cream of the security. 

The total amount of business done 


by U. S. banks is restricted by the] ~- 


fact that so large a part of the wheat 
in Canada is the property of the 
Canadian Wheat Board. All of such 
wheat, it is believed, is being cur- 
rently financed by loans from the 
chartered banks, under guarantee 
from the Domfnion Government. 

If the Canadian banks have held 
this, they have, however, lost some 
business once enjoyed in connection 
with government wheat operations. 
The Clearing House of the Winni- 
peg Grain Exchange formerly -re- 
quired from the government agency 
a deposit, in a joint account of the 
agency and itself, of a sufficient sum 
to guarantee performance of futures 
contracts. These funds were bor- 
rowed from the banks and in turn 
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A CUSTOM-BUILT FLOOR 
FoR A JEWELLER 


Individuality pays! 


Give YOUR store 


distinction by installing a smart, custom- 


built floor. 


‘ With Dominion 


Linoleum, available in 19 different colours 
and effects, including marbles and jaspés, 
any desired border can be created... any, 
design or symbol reproduced, faithfully. 
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1935 
& 
2,078,700,000 
35,489,300,006 


" 
1,952,600,000 


36, 975,000,000 
183,600,000 
4,052,100,000 3,860,600,000 


81.5 83.0 
4.2 102.4 


1933 
00,000 
33,729,100,000 
177,270,000 
3,612,800,000 


79.7 


re-deposited with them at one per 
cent less than the borrowing rate. 
The new Wheat Board did away with 
the necessity of such transactions by 
obtaining a direct guarantee from 
the government to the Clearing 
House. 


Little Effect On Earnings 
Ability to borrow money at low 


panies. Instead the low rates, by 
reducing carrying costs, narrow the 
margin between cash and future 
prices. At times this has been nar- 
rowed to the point where it is just 
sufficient to leave a small earning 
on storage for the company which 
borrows at low rates, and to make 
it impossible for the company which 
does not so borrow to carry grain. 


Bank of Canada 
Weekly Statement 


Changes in the Bank of Canada 
balance sheet last week were for the 
most part small and of relatively 
little significance. Total assets were 
up $4 millions, chiefly due to an in- 
crease in deposits, Note issue, at $91.8 
millions advanced about $400,000. 

Most of the additional aa oe 
into short term governmen - 
ties, which recorded an increase of 
$3.4 millions during the week. 

Balance Sheet 
sa 
5,000,000 
01,894,163 


_~ 13 
5,000,000 

435,859 
21 


Total deposits .... 214,808,779 210,998,530 
All other liabs. ...- 2,092,133 


Total liabs. ....++. 313,938,166 
Assets 


Total assets seerteee 313,938,168 
Reserve ratio ..... 64.08% 
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A. EB. J , formerly 
tenien's department, Toronts, fo be Ta 
ager at Midland. 

G. L. McCLENNAN, formerly manager 
at Midland, to be at Guelph. 

R. G. REDDITT, formerly at superin- 
tendent’s department, Toronto, to be man- 
ager at James & Barton, 

A. D. McQUEEN, formerly assistant ac- 
countant at Toronto, to be manager at 


194,100,000 | bucto. 


A. R. WRIGHT to be assistant manager 
at Rio de Janeiro. * 


s. assistan’ 

ager at Rio de Janiero, to be manager at 
co (Recife). 

J. E. PALFREY to be manager at Mait- 
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More attention is given) w, w, Evans Heads Alberia Bod 
has every-| W. W. Evans, Edmonton, has bet 
manifest the funda-/ elected president of the Mortgage: 
of having a:sat-| Loans Association of Alberta, su 
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ritain’s -)Casterpiece | 
was started with a pencil : 


whole world cheers the maiden voyage of the QUEEN MARY, . 
.- . gigantic masterpiece of design, engineering and construction— 
heir to a tradition of British supremacy on the high seas. 

Only a few years ago this super liner was but an “idea”. Cunard 
White Star architects, engineers and designers—in ion with a 
committee of outstanding naval consultants—worked month after month 
translating ideas into workable plans, Thousands of sketches were made 
—and in all this preliminary work, pencils were the principal medium for 
converting man’s knowledge and ingenuity into the world’s finest liner. 

We are extremely proud that in thé 
drafting rooms and engineering laboratories 
of both Cunard White Star Line and Messrs. 

‘John Brown & Co., builders of the QUEEN 
MARY, Venus Drawing Pencils are used 
extensively. This outstanding preference 
for Venus Pencils by artists, architects, engi- 
neers and business men has made Venus 


the largest-selling Quality pencil in the world. 
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HE INVESTOR’S SERVICE of The Financial 

Post Corporation Service will do for you what 
it is doing for many others — solve your problem 
of how to keep constantly in touch with your 
present or contemplated investments, 


WHAT YOU GET 


1. Detailed Analyses —- A complete review of each 
company, its business, history, capitalization, dividend 
record, officers and directors and seven years balance 
sheets and earnings statements. 


2. News Service — A speedy and reliable news service 
which keeps you constantly up-to-date. Details of 
official announcements, progress reports, dividend 
changes, earnings reports, etc., are immediately sent 
forward so that you are always well informed with 
regard to the companies in which you are interested. 


8. Investor’s Record Cards — Especially designed to 
enable you to keep a systematic record of your securi- 
ties, their net cost, subsequent transactions, and, as well, 
a record of dividends and interest payments received. 
A supply of these cards is sent with every service. 


4. Dividend Record and Investor’s Diary — A weekly 
card giving a record of dividend announcements of 
Canadian public companies, ex-dividend dates, redemp- 
tion notices, meeting dates, interest payments due, etc. 


WHAT IT COSTS 


The Investor’s Service may be secured on all important 
Canadian companies in which there is public investment 
information. Rates for the service are: 

$5 a year for any 4 companies; 5 to 9 companies, $1.25 
a company ; $12 a year for any 10 companies; additional 
companies $1.20 each. 


A. convenient. cardboard filing box is supplied with each service, 


Select your companies, fill in the coupon below and secure a service to meet your requirements, 

. The Financial Post Corporation Service, 
481 University Ave., Toronto. . ; 
Please send me, postpaid, the Investor's Service on the attached list of.........companies, at the rate of $5 year = 
for 4 companies, $12 a year for 10 companies; additional companies $1.20 each, I enclose cheque for $. cwevcvcccce 5 ; & 

"Please send sample-card on eacccecesseneee ‘ Bat 
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Greater Public Honesty 


Pt 


Act Revision, 
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_- Few opinions were more vehe- 
peneatiy expressed or given a higher 


a 


contributors to “Canada 
ext Five Years” than the 
\that a major Canadian 
ip is the need for higher 
> standards of public honesty and a 
a of our moral fibres. 
' “Canadians have become a nation 
© of alibi-chasers,” says Dr. Sherwood 
= Fox, of Western University, who 
- feels that our great inclusive prob- 
“Jem is a “general lack of intellectual 
‘gincerity in dealing with facts.” 
“Canadians,” he says, “have made 
themselves members of the great 
-erder of incurable optimists, who 
_geem to believe that if one ignores 
unpleasant facts long enough, mat- 
ters will sooner or later right them- 
elves.” 
_ For a solution, Dr. Fox sees the 
' remedy within our own grasp if we 
~ ‘would use it, and advocates educa- 
tion along the broadest lines so 
™ that every school, every industry, 
| tegislator, editor, professor, parent 
a or citizen who has the “visio: 
become schoolmaster to the nation, 
Fe all speak long enough and 


| Dr. Fox would start by making 
taxation direct and “visible” as the 
> first step in making people realize 
» that government expenditures and 
| subsidies are merely loaned from 
i on purses, and must be peid 
» back. 
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Widely Endorsed 

A fellow professor — Stephen 
' Leacock—lines up with Dr. Fox by 
Saying that “in Canada, as in every 
/other modern democratic country 
" filled with good resources and de- 
"cent people, there is only one 
Ss problem—that of public and civic 
. “es esty.” 
= And, by the same token, Mrs. A. 
" M. Plumptre, for many years active 


une ae ST 


Sin Toronto’s civic life, is equally 
Wehement in seeing our chief need 
as a “sound attitude toward public 
Tife, and our chief problem the 
"@reation of such an attitude.” She 

= ‘faces the problem back to three 
@roups of people—the electors, the 

d, and the executives (or civic 

Bm nts), and looks for a solution 
-mot in any cut and dried formula, 
ut by a long process of education 

| which, to succeed, must inevitably 
> start with the young. 
Public Honesty 


Dr. Horace’ Brittain thinks our 

je most important and difficult prob- 
' dem is to “build up and maintain 
= the moral fibre of our body politic” 
"and forecasts that if such a moral 

= revival were to take place, deficits, 
A tion and other pressing govern- 
smental..problems would quickly 
“Gisappear. 


"Many others stress the need of a 
ret to “pioneer mentality,” our 
resent state being, as John Imrie 
tribes it, a “falling away from 
‘rugged honesty of former days.” 
Edward Beatty, after naming 
le unemployment and public debt as 
: most immediate problems, 
ie s third, the problem of “how 
| 80 restore ordinary confidence in ‘the 
neral honesty and good will of 
wr people,” and concludes by the 
rong contention that “all the 
blems of this country will find 
Meir solution in a return to sane 
Principles of government.” ° 
National Welfare 


“= C.H. Carlisle urges that those who 
'eontribute most largely to employ- 
Ment and the economic welfare of 
the country should give equally of 
their time and talent to matters of 
tional welfare as well as to their 
@wn business problem. Similarly, 
Arthur B. Purvis ranks as a major 
foblem the fostering of the sense 
f obligation of citizenship, while 
bss H. McMaster lays emphasis on 
need of creating “public opinion 
mR support of those actions which 
ould be taken to solve our other 
prob . 
He feels the politicians have failed 
lead opinion along lines which 
“would prepare the public for ade- 
“@uate discharge of its responsibili- 
sees and argues that public opinion, 
') af intelligently. led, can provide 
> Bovernmer with the courage 
= Mecessary to really grapple: with 
= eur difficulties. Both he and A. O. 
yson suggest that renewed con- 
pce in the commercial leader- 
ip of Canada would do much to 
tore confidence. 
Sectionalism and B. N., A. 
An equally important body of 
inion ranks the threat of section- 
m as a major national problem, 
v e closely related is placed the 
™ M@pecific problem of amending our 
itution to achieve a new basis 
co-operation between Ottawa and 
provinces and to co-ordinate 
ncial.and taxation problems. 
: Dr. R. C. Wallace, newly- 
S)ymamed chancellor of Queen’s Uni- 
"ewersity, sees the control of our con- 
fe) @eitutional machinery as a major 
ae blem,-and suggests a plan must 


4 


“matters of religion and language, 
mand by the majority vote of the 
@revincial houses and the Dominion 
= Another westerner, ‘George Barr, 
> BC., of Regina, thinks we must take 
> Mmmediate steps to amend our con- 
mittution and redistribute legisla- 
. power as between Ottawa and 
: provinces, while Chaslotte 
Maitton sees the present régime of 
@ivided jurisdiction and responsibil- 
y a definite handicap to necessary 
€ reform and progress. 

| Conferences a Way Out 
"A warning of possible danger is 
Fought out by Mrs. A: M. Plumptre 
yo mentions the possible threat to 
® stability of Confederation if any 
pt is made to change the terms 
which Confederation was made 
She also points to the ex- 
of the Great War, which 


Long 


_ A Basic National Need 
Leading Canadians Also Discuss Sectionalism, B, N. 
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race and economics. For a solution 
he urges “cultural pluralism rather 
than totalarianism.” 

And similarly, John Imrie points 
out that to obtain a new point of 
view between the different sectional 
interests, one must depart from 
purely economic yardsticks and 
obtain a “fine balancing of interests 
as between different groups, both 
economic and geographic, a willing- 
ness to compromise, a readiness to 
give as wcll as to take.” This, says 
Mr. Imrie, is Canada’s great national 
task today. 


Sphere of Government 

Other major problems connected 
directly with the sphere of govern- 
ment include considerable emphasis 
on a limitation of state control. To 
Sir Edward Beatty, the need is for 
a clearer definition of the sphere 
of government. Sir Edward thinks 
it is high time we set such limits 
and that this would be, in his 
opinion, a very popular policy at the 
present time for politicians to spon- 
sor. He believes that governments 
should “dispose of the operation 
and ultimately of the ownership of 
business institutions which they 
have acquired.” 

Less Leaning on State 

Dr. Wallace, of Edmonton, would 
free business from state control as 
much as possible “consistent with 
rigid control over minimum wages 
and refinancing and reorganization 
of companies.” If such control can- 
not be achieved, the alternative, as 
he sees it, is state capitalism. 

Mr. Imrie is another: who stresses 
the need for less leaning on the 
state, while George Kidd, of Van- 
couver, thoygh emphasizing over- 
government, thinks that a proper 
public viewpoint ‘must any 
change. Many contributors, such as 
Mrs. Plumptre, Mr. Carlisle and 
others confine their remarks in this 
respect to a discussion of the over- 
lapping of government on and 
the complexity and widespread 
ramifications of present-day govern- 
ment services. 

Pleas For Extension 

There are, of course, some pleas 
that specific government services be 
extended. Thus, Senator Dennis 
urges the need of state medicine, 
and Dr, C. C, Jones, of New Bruns- 
wick, and Dr. Trueman, of Mount 
Allison, urge the need for extension 
of educational efforts. Dr. Jones 
feels we are losing ground through 
failure to co-ordinate education 
along national lines, while Dr. True- 
man urges especially the need for 
adult and vocational education, and 
thinks that the extra cost would be 
small co with the results 
that might be obtained. 

Professor Logan, of Western 
University; sees the problem in 
terms of intelligent spending which, 
in turn, hinges on broader economic 
education, and states frankly that 
he has no particular preference as 
between private and public entre- 
preneurship. 

If there is to be more of the 
latter, (government ownership and 
operation of business), then he feels 
it should be turned over to the 
highest type of industrial and .en- 
gineering’ talent, with a free hand 
to disregard claims of particular 
localities and’ “with instructions to 
get results.” He favors also ‘the 
economic council plan for a periodic 
review of prices, wage and money 
rates, etc. 


Immigration Discussed 
Seven contributors mentioned 
the on of immi- 


specifically questi 

gration. Thus, Dr, Wallace, believes 

the time has now arrived “when the 
consideration should be 
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IN RECOVERY PARADE 


Based on League of Nations figures the chart above shows graphically 


the relative standing of leading 


world nations at the end of the first quarter 


of 1936. re re anaes ee ee. ny tot 
in length of time they have enjoyed recovery. 

One or two explanations should accompany the chart, namely, that 
Italy’s “recovery” is attributed to war prosperity while trade in Chile, 
Yugoslavia, Argentina and Roumania was reported as in a,state of “stag- 
nation” in the first quarter of 1936, according to interpretative notes by 
the German Institute for Business Research who distributed copies of the 
chart on this continent via Zeppelin Air Mail. 


given to the view that internal 
trade expansion of the right sort 
would attract immigrants and thus 
help, not hinder, recovery. 
Agriculture and Markets 

A final major problem tackled by 
contributors to this important 
series concerns the whole realm of 
Canada’s foreign and domestic 
markets with particular reference 
to agriculture and profitable farm 
operations. 

Chief exponent of the theory that 
“markets” are nada’s greatest 
problem, is free trader E. J. Young, 
recently appointed a member of the 
National Employment Commission 
at Ottawa. Mr. Young argues that 
markets can be found if we go 
about the task properly, but that 
we must be willing to buy and sell. 

“If we are going to listen to every 
local industry that wants the 
Canadian market reserved for itself, 


we might as well make up our | Dri 


minds that our export trade is 
doomed,” he says. 
Buying Ratios Awry 

As to domestic markets, he 
argues that the seat of trouble lies 
in the fact that when a Canadian 
farmer goes into the market to sell 
his products and to buy the products 
of others, he is required to give 
three days of his labor for one of 
the industrial worker’s, four days 
for one of the professional man, 
five days for one of the civil ser- 
vant, six days for one of the finan- 
cial man. 

“Under such conditions the 
farmer cannot exchange labor with 
other classes. He cannot buy their 
goods. Half the people of Canada 
live on farms.” 

From an entirely different ap- 
proach, Gray Miller, president, Im- 
perial Tobacco Co., believes the 
major Canadian problem is to as- 
sure the farmer of reasonable 
profit and suggests that industry 
must realize its responsibility in 
any solution. He cites the success- 
ful operation of the Natural 
Products Marketing Act in the 
tobacco-growing business, and 
thinks the farmer's problem would 
be well on the way to solution if 
anything like the same degree of 
success could be obtained in other 
fields. 

He stresses, however, that co- 
operation of buyers with the farmer 
is a prime requisite to success, 
“Until buyers of natural products 
appreciate that it is also to their 
advantage that the farmer should be 
able to market his goods in an 
orderly fashion and at a price 
yielding him a reasonable profit, no 
substantial progress can be made 
toward finding a solution of this 
important question,” h. says. 

justment of Prices 


To Prof. J. E. Lattimer, of Mac- 
donald College, P.Q:, the crux and 
kernel of the problem lies in the 
“discrepancy which has prevailed 
for six years and still be- 
tween the prices of farm products 
and the prices of some other goods 
resulting in the low. pure 
power of farmers In , 

He sees the unemployment caused 
by this distorted price relationship 
as the cause of depression, and with- 
out a definite commitment one way 
or other, outlines the delicate 
balancing of national alternatives 
which must be considered if the 
price of farm production is to be 
raised to the level prevailing for 
other things, or conversely, if the 
price of other goods is brought down 
to the lower cost of production of 
farm products. 

He suggests a lowering of prices 
to the farm level might aid foreign 
and domestic trade, increase busi- 
ness generally and raise the stand- 
ard of living, but is fearful of the 


profitable enterprise. 
Two business leaders, both with 


to what might happen if Canadian 
hogs were as good or better as their 
Danish contemporaries. 

Another business man, Norman 
Dawes, of Montreal, suggests speci- 
fically — more scientific research, 
better instruction, and the shifting 
of population where necessary from 
poor to productive areas. He also 
suggests that “speculation by gov- 
ernment or wheat boards in farm 
products does not seem justifiable.” 


Wheat Problem 
Incidentally, few contributors 
touched directly on the wheat prob- 


lem, though C. E. Gravel, of Monte | in 


real, suggested that Canada must 
get back to first principles of supply 
and demand in this regard. 

Sir Robert Falconer, however, 
places wheat as Canada’s No. 2 
problem—and one which “will be 
solved not by securing for a few 
years more markets and higher 


ces, 
“We must ask,” he says, “how 
much wheat we should grow, and in 
what proportion to other agricul- 
tural products. What amount of 
wheat will be best in relation to 
other outcome from the farm if we 


More than 200 usable 
aoe we ren ee 
tives are found in this volume re- 
cently under the joint 


pee authors state that the book 

is not a survey of current merchan- 

dising; Soe tS a SO eee 

on glittering generali a 

oe boea on in-the-field experi- 

ences of a great many manufacturers 
years. 


made | tent argument is whether the na~- 


bad financing during 
Mr. Smith attributes our present dif- 
ficulties. While he discusses the 
manner in which Great Britain fin- 
anced her share in the war, his cri- 
ticisms, if valid at all, are applicable 
to war finance in other countries. 
His thesis is that the large war loans 
that were raised during the war bur- 
dened Britain with a continuing in- 
terest charge that rests heavily upon 
her economy. He would have had 
the war loans repaid by a huge capi- 
tal levy. The attempt to maintain 


parts of the economic structure. 
Thus, George Barr, of Regina, sees 
our primary need as the removal of 
foreign exchange barriers to restore 
foreigr trade, and the re-establish- 
ment of proper relationships be- 
tween goods, services and money 
before prosperity can be achieved 
ternally 


Prof. Logan, of Western, also 
sees foreign trade as merely one 
evidence of unbalanced conditions, 
while Maritimer A. N. McLean (also 
newly-appointed to the National 
Employment Commission) sees the 
root of our trade problem in debts 
and monetary mal-adjustment. 

An important suggestion for home 
markets is that of Arthur B. Purvis, 
who urges modernization pro- 
grammes on the part of Canadian 
industries as a major factor toward 
stimulation of durable goods re- 
covery. Mr. Purvis also stresses 
the need for better quality and bet- 
ter merchandising methods as an 
aid to the production and sale of 


of | primary products. A. G. Partridge, 


and possibly drive less suitable 
countries out of the grain surplus 
producing business.” He thinks 
wages must come down s0 as to 
give adjustment with the sub- 
stantially lower standard of living 
among Canadian farmers. 

Many contributors tied lack of 
markets to unbalance in other 
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of Goodyear Tire, also feels our 
biggest immediate hope is to in- 
crease internal trade or markets in 
view of existing restrictions in 
world markets, 


tions should get back to saner poli- 
cies that will permit our economic 
system to work, or whether we have 
to adapt our econotnic system to the 
political insanities of the post-war 


period. 


CANADIAN-AMERICAN AF- 
FAIRS. Published by Gian & Co., 
ao St. Montreal. 


$3. 

Last June there was held at St. 
Lawrence University, in northern 
New York, a conference on Can- 
adian and American affairs. Fi- 
nanced by the Carnegie Endowment 
for International Peace, it brought 
together a great many economists, 
publicists and historians from both 
countries. Queen’s University, 
which is practically just across the 
river from St. Lawrence University, 
co-operated in making the confer- 
ence a success. Some of the studies 
and addresses presented were of out- 
standing. im ce and the de- 
mand arose t they should be re- 
corded in book form. The present 
volume is a report of the conference 
which has been carefully cdited by 
Prof. Reginald D. Trotter of Queen’s, 
Prof. Albert D. Corey of St. Law- 
rence University, and Prof. Walter 
W. McLaren of Williams College. 

Among those whose contributions 
are represented in the volume are 
Owen D. Young, Dr. James T. Shot- 
well, Sir Robert Borden, W. C. 
Clark, Dr. John W. Dafoe, Sir Robert 
Falconer, Hon. Alanson B. Hough- 
ton, Prof. Jacob Viner and Prof. 
George M. Wrong. 

The subjects are broad in scope. 
Relations between the two countries 
in the field of tariffs, capital move- 
ments, transportation, politics, for- 
eign policies and education were 
str 


essed. 

Because of the diversity of subject 
matter, a review of the entire vol- 
ume is not feasible. Of the many 
papers, one of the most valuable con- 
tributions is that of J. Courtland 
Elliott, economist of A. E. Ames & 
Co., Toronto, who shows how Can- 
ada’s financial integrity has been 
saved on three separate occasions 
by —_ or less fortuitous post-war 
even 
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“1 can't afford to have my 
estate settled by a Trust Com- 
pony. A Trust Company is foo 
expensive. 

This is not true. The fact is that 
the charges of a Trust Com- 
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yse of its services represents 
sound economy; for it elimin- 
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which may prove expensive 


or even disastrous. 
The settlement of an estate or 
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ume as enced 
during the past year.” ar 
The auditors, Riddell, Stead, 
Graham & Hutchison, comment in 
the report that the balance sheet and 
profit and loss account “should be 
read only in conjunction with our 
report to the shareholders dated 
April 27, 1936, and the financial 
statements attached thereto.” It is 
understood that this report refers to 
minor valuations 
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Invest. Foundation 

Investment Foundation Ltd. fins 
ancial statement for the year ended 
March 31, 1936, shows a mainten- 
ance of income and a further in- 
crease in the market value of the 
investment portfolio. While income 
showed little change, dividends 
paid on the preferred stock were 
increased from $2.25 to $2.50 a share. 
At the end of the year net income 
was running slightly better than 
$2.50 a share. 

The balance sheet reveals that 
770 shares of preferred were retired 
during the year, leaving outstand- 
ing 29,790 shares. In addition to net 
income, there was a capital profit 
of $28,629 on securities sold and 
discount on preferred redeemed. 
This sum was added to investment 
reserve, The market value of 
securities at the end of March was 
$2,132,602, an increase of $535,009 
during the year, and $410,947 under 
book value. 

Income and Surplus. Account 
Yr. End. Mar. 31 
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4,087,944 
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substantial increase late in the fiscal, 
year and directors of the company 
are confident that continued busi- 
ness improvement should be re- 
flected in the earnings of the com- 
pany. 4 

The company continues to main- 
tain a strong liquid position, work- 
ing capital at Jan. 31 last amount- 
ing to $610,087. 

During the year, $19,000 of the 
company’s first mortgage bonds 
were redeemed, leaving $214,500 out- 
standing. 

Income and Surplus Account 
Years Ended — 31 


Profit from operations .. 
Add: Int. on eee 
Prof. on sale of invest. 
Less: Directors’ fees .. 
Remun. to legal ad- 
visers & exec. offic. 


Net profit 
Add: Prev. surplus .:.. 


Balance forward 
Working Capital 
As at January 31 
1936 


11,120 


- 
687,469 
70,787 


616,682 


Current assets 
Current liabilities 


Working capital 


Canadian Pa 

Income of Canadian Paperboard 
Ltd. in 1935 was insufficient to meet 
even operating expenses, operating 
loss for the year being $1,981. Net 
loss for the year was $19,499. 

No provision has been made for 
depreciation of buildings ahd equip- 
ment of the company’s plants at 
Frankford, Toronto and Cainpbell- 
ford. On the Montreal buildings 
and equipment only 
been provided for the period from 
August, 1933, to the end of 1935. 

At the present time no manufac- 
turing operations are being carried 
on by Canadian Paperboard Ltd., 
its four plants being leased to Gair 
Co. of Canada to April 11, 1987, with 
option to purchase. Under the 
terms of the lease Gair Co. paid all 
carrying and shut-down expenses 
for 1935 in respect of the leased 
properties and corporation taxes of 
Canadian Paperboard to an amount 


494 |not exceeding $500. These charges 


Net revenue 
Less: Pid, dividend .... 
Ine tax 


Reinhardt Brewery Co. 

Reinhardt Brewery Co., Toronto, 
reports greatly improved earnings 
for the year ended Feb. 29, 1936, due 
largely to relaxation of restrictions 
on sale of beer in Ontario. Bank 
loan was reduced to $70,000 from 
$175,000 in 1935, and earnings 
allowed the creation of working 
capital whereas there had: been a 
deficiency of current assets com- 
pared with current liabilities in 1935. 
Net profits were equivalent to 5.7 
cents a share on the 874,000 common 
shares outstanding. 


Income Account 
Years Ended =. 


are not included in the consolidated 
accounts of Canadian Paperboard. 


Cons. Income & Surplus Account 
Year Ended Dec. 31, 1935 


Operating loss 
Add: Exec. ‘remuneration 


Interest 
Provision for depreciations .. 
Legal fees 


Net loss for year 

Add: Previous deficit .....+ees. 
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Prior year tax adjust. ... 
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Deficit carried forward 59,571 


4On Montreal buildings and equipment. 
7On Montreal bidgs. & equip. for 1934. 


Abitibi Power & Paper Co. 

Higher sales of newsprint and 
pulp in 1935 enabled Abitibi Power 
& Paper Co. to raise its profits 
available for depreciation and bond 
interest from $952,928 in 1934 to $1.2 
millions in 1935. This was after 
restoring the reserve of $100,000 for 
doubtful accounts but that item was 


402 |eancelled by the fact that $100,000 


Mansfield Theatre 
Mansfield Theatre, owning and 
operating Loews Theatre, Mont- 
real, reports a net revenue for 
the year ended December 26, 1935, of 


additional was derived from divi- 
dends on holdings of Provincial 
Paper common shares. 

Abitibi Power showed a saving 
during the year of more than $200,- 
000 in costs of carrying idle mills and 
timber limit concessions but it had 
to meet a new expense of $100,000 in 
amortization of G. H. Mead Co. 


shares purchased. 
Results From Operations 
Years Ended oe 


$15,502, as against a loss of $5,918 for | ™ 


the previous 52 weeks. After all 
charges the loss for the year was 
$1,131, against $22,738 shown in the 
previous report. 

The balance sheet shows net work- 
ing capital reduced by approximate- 
ly $39,000 to $86,723. This was 
brought about by an expenditure in 
connection with the reconstruction 
of the entrance lobby, installation 
of a public: address system and 
changes in the ventilating system. 

The principal: change among the 
assets and liabilities is a reduction 
in investments from $110,122 to $34,- 
212. At the same time cash on hand 
and on call increased from $17,214 to 
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$ 
8,810,374 6,858,023 
++ 4,298,257 


Working capital 4,512,117 
Note: — curred 


3 prior to 
June 15, 1 are not included in current 
liabilities include interest on funded 
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curren ities 
note payable to the and guaran 


by parent company accounts for $2.7 mil- 
lions. 


Second Standard Royalties 

Total income of Second Standard 
Royalties in 1935 was $88,410, com- 
pared with $100,040 in 1934. Al- 
though a loss is shown after deduc- 
tion of depletion and other charges, 
preferred dividends of $84,387 were 
paid, being permissible under wast- 
ing assets by-law of the company. 
Dividends are really being paid 
from total income and _  repre- 
sent depletion charges. In addition, 
it was necessary in 1935 to draw from 
reserve account to pay the total of 
dividends and operating expenses. 
The reserve is now $26,000 and is 
invested in bonds. The deficit re- 
presents chiefly depletion charges 
which actually have been disbursed 
to shareholders, 


Consolidated Income and Surplus Account 
Years Ended Dec. 31 
1935 2 B 
48,672 
13,570 
718 
21,524 
3,523 


18,001 
Preferred divids. 112,517 


Deficit for period .... ‘ 130,518 
Add: Previous deficit 927,360 
Loss on sale of office 


Net r. loss 

Add: Profit on sale of 
royalty int. 

Net loss 

Add: 


42. 
1,057,920 | 


Deficit forward 
§Loss. 


1934 
$ 
52,767 
526 


52,241 
100,327 


National Grocers Co. 

National Grocers Co., Toronto 
wholesale firm and godfather of 
Red & White stores, reports im- 
provement in earnings for the year 
ended March 31, 1936. Comparison is 
not strictly correct because the 
period ended March 31, 1935, was 
only 9 months, The fiscal year 
closed June 30 in years prior to 
1935. 

All interest charges were covered 
8.2 times in the year, after depre- 
ciation. Net profits were equivalent 
to $14.46 a share on the preferred, 
and regular dividends of $7 a share 
and arrears of $3.50 a share were 
disbursed. This does not include 
the $3.50 a share to be paid June 1, 
1936, which will reduce the arrears 
to $31.50 a share. 

Taking into consideration only a 
full year’s dividend of $7 a share on 
the preferred, earnings on the com- 
mon were the equivalent of 74 cents 
a share. This compares with 58 
cents a share in the 9 months ended 
March 31, 1935, and 54 cents a share 
for the 1933-34 years. 

Outside of the increase in working 
capital, the major change in the bal- 
ance sheet is due to issue of $1.2 
millions of 4 per cent serial bonds to 
replace former 6 per cent bonds. 
The refinancing operation has cre- 
ated $92,425 of deferred charges 
from discount on bonds sold and 
premium on the bond redemption. 
This after $7,702 was written off the 
item. 

In 1935 the company wrote off, 
out of surplus, all organization ex- 
penses and the former bond discount 
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299,752 
751,365 


4,228,165 
1,075,902 


3,152,263 


Fernie Brewing Co. 

F Brewing Co. profits were a 
little er in 1935 than in 1934 and 
jt was therefore able to pay a divi- 
dend of 50 cents a share on 32,752 
shares of $10 par value. Another 
dividend of 60 cents a share, payable 
July 2 to shareholders of record 
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Consolidated Paper 

Consolidated Paper Corp.’s net 

ting income for the year ended 
March 31, 1936, shows a shafp ad- 
vance over that reported in the 
previous twelve months. Net rev- 
enue, after providing for certain 
charges, amounted to $3,137,438, or 
an increase of 50 per cent over that 
reported in 1935. Following its usual 
practice, the balance of income after 
interest and carrying charges, was 
applied to depreciation. The latter 
reserve amounted to over $2.2 mil- 
lions in the past year, an increase 
of over 100 per cent. 

The balance sheet shows a reduc- 
tion in current bank loans from 
$4.5 millions to $2.7 millions. Spee 
cial bank loans show no change, 
while the Montreal Trust Co. loan 
has been reduced from $358,318 to 


| $336,722, In addition, certain capital 


liabilities amounting to $152,592 were 
liquidated during the year. 

The underlying debt of Wayaga- 
mack. News and Ha-ha Bay Land 
and Building Co. was reduced from 
$1,038,654 to $864,414. 

In connection with the company’s 
own funded debt, sinking fund pay- 
ment of $631,248, due on March 1, 
1936, was not made. 


Income and Surplus Account 
Years Ended —, 31 


Gross oper. profit ... 
Investment income .,. 
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Queries at Meeting 
— Standard Steel Divi- 
dend Hope 


ceived from the holdings in Stand- 
ard Steel within 12 months. 


Outlook Better 
T. J. Dillon, president and gen- 
eral manager, stated the outlook for 
the c y has improved consid- 
tter orders are on hand 
or in sight from South America and 


eee 

tandard Steel, a oot 
higher bookings on than for 
years. He indicated that 


0 several 
Standard Steel was showing a dis- 


tinct trend toward recovery of 1928 
and 1929 volume. 


Shareholders’ Suggestions 

One or two shareholders sug- 
gested the allowance of $20,447 for 
depreciation in 1935 was inadequate 
and that total depreciation was 
only slightly more than one per 
cent of plant assets. Mr. Gardiner 
Stated that the charging of only 
small amounts now would leave 
assets at a comparatively substan- 
tial figure and that this would leave 
room for larger depreciation charges 
and savings in income taxes if, 
when, earnings rise. 

Murray Brown, a_ shareholder, 
suggested that it might be stated 
in the annual report as to what pro- 
portion depreciation - actually 
charged to what would be 
considered normal depreciation. He 
also suggested that quarterly earn- 
ings reports be supplied to all 
shareholders, but Mr. Gardiner said 
that the company’s business did not 
run along steadily, that large orders 
might distort comparative figures, 
and therefore did not think it would 
be valuable to issue quarterly state- 
ments. Mr. Brown requested that 
directors be listed in the annual 
report and Gordon Hanson, of Han- 
son Bros. Inc,, Montreal, suggested 
that. the. company list its products 
in the report. Mr. Dillon indicated 
these suggestions would be fol- 
lowed. 


* Phe Financial Post Quoted 

One shareholder quoted The 
Financial Po8t’s report last week of 
reasons for redemption and then 
reissue’ of class B preferred shares 
whether it emanated 
from the company’s office. The 
accuracy of the report was not 


200 | denied, but Mr. Dillon signified that 


1935 


Current assets 10,083 437 10, as 
Current liabilities ..:. 13,472,724 15,46%286 


2,489,287 5,371,143 


Thrift Stores 

Although showing a reduction in 
total sales of nearly $4.7 millions to 
$4.4 millions at the end of March, 
1936, Thrift Stores Ltd., reports a 
moderate improvement in net: re- 
sults, net income after all charges 
and depreciation showing a deficit 
of $1,051 as compared with $32,800 in 
the previous year. 

Last year there was a profit from 
operations of $13,877, as against a 
loss of $16,442 in the previous twelve 
months. The showing would have 
been even more favorable had it not 
been for a substantial increase in 
special taxes imposed by the City of 
Montreal on chain store operation, 
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Years Ended March 31 ‘eon 


*18,387 


Working capital 


Net oper. earnings ... 
Add: Oth 
Less: 


| $551: bese" 


lo: 

Add: Ist pref. divds... 
2nd pref. divds. .... 
Common divds, .... 

Deficit for year 

Less: Pre 


r years Ine. 


o $8 
2 22 


graph Co. reports a gross income of 
$1,057,335 in 1935, a slight decline 
from that reported in previous year. 
Owing to-a reduction in general in- 
terest charges, net income for the 
year of $143,206 was about $132,000 
greater than in 1934. on 
the first preferred stock were $1.73 a 
share, as against 11 cents a share in 
1934, 

The balance sheet shows book 
value of investments in associated 
companies at $23.5 millions as 
against $27.2 millions at the end of 
1934. During the year bank loans 
of $2.1 millions were liquidated. 


Income and & s Account 
- . (Non ted) 


Year Ended December 31 
1935 _ 


874,221 
“Hoes 


240 1,071,558 
a9 


eat oss 
a1. 088 


it did not originate from the com- 
pany offices. 

Minutes of the meeting last year 
added to the explanation of changes 
in class B preferred stock. At last 
year’s meéting, it was stated in re- 
sponse to shareholders’ enquiries 
that the class B preferred was re- 
deemed in preference to the A pre- 
ferred because the B could be re- 
deemed at $94 a share whereas the 
A would have had to be redeemed 
at a premium. 


Alleged Position 


The minutes of last year’s meet- 
ing carry statements to the effect 
that the position of Dodge Manu- 
facturing Co, was epresented 
prior to acquisition-of the Dodge 
firm by United Steel. The Dodge 
subsidiary, Canadian Mead-Morri- 
son Co.,*was described as “hope- 
lessly insolvent.” On this ground it 
was stated that another reason for 
redeeming United Steel B stock, in 
preference to the United Steel A 
preferred, was because in the issue 
of A preferred for Dodge shares in- 
vestors had obtained value that was 
not warranted. 

After conclusion of the meeting, 
one shareholder suggested that the 
time and date of meetings be 
altered. Last year, he said, the 
meeting fell on Easter Monday, and 
this year it was at 12 noon, May 23, 
immediately prior to a holiday 
week-end. 

Some 180,000 shares were repre- 
sented, at the meeting by proxy 
and over 2,000 in person. About a 
dozen shareholders were present. 


Inter. P. and P. 

International Paper and Power 
Co.’s consolidated net loss for the 
first quarter of 1936, excluding re- 
turns of International Hydro-Elec- 
tric System and _ subsidiaries, 
amounted to $402,674, as against $1,- 
068,995 for the corresponding three 
months of 1935. 

Sales and other income for the 
period totalled $25.7 millions, an in- 
crease of $5 millions over that of a 
year ago. 

The larger sales are reflected in 
an increased cost of materials, ship- 
ping and administrative expenses. 
However, net income of nearly $2.5 
millions shows an increase of about 
$475,000 over that for the first 
quarter of 1935. 

Particulars of the consolidated 
profit and loss accounts follow: 


Omtogent of Consolidated Profit and Less 
Months Ended *March 31 
Other Income: 
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to shareholders of record of the 
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By Order of the Board. 


DUDLEY DAWSON, 
General Mana 


Toronto, 14th May, 1936. 
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Big World Shipments — 
Remove Shortage Fears 


icago Break of Local Nature Only, 
On Weakness Transferred to Won se 
Sharp Upward Swing Possible 


From Our Own Correspondent ; : 
? .—Progressive weakness in wheat prices continued into 
nt week, bringing new lows on the resumption of business after 
holiday on Monday. Only to a very limited 
the break in Chicago on Tuesday, when 
five cents @ bushel allowed under 
simply meant the unwinding of a tigh 
at one time seemed to threaten the 
of wheat in available position in Chicago for d 
An artificially high price for the May contract, in 
had become established, but the situation 
jest day for trading in tue contract. The artificial 
swept away during the last few minutes of trading. 
liquidated instead of maintaining a position in 
to accept delivery. | 
Weakness at Winnipeg was largely a 
Liverpool. Larger world shipments of 
of which nearly 6,000,000 bushels were 
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Kingdom and Europe, removed any 
the aft of importers. Some 


acquired took place both in Liverpool 

Canadian shipments are predominan 
vancouver is finding it very difficult to do 
wheat is offered there at a considerable discoun 


basis. 


Watching Chicago 

ECAUSE of the possibility of 
B vnited States again becoming an 
exporter this fall after a year on 
an import basis, the Chicago mar- 
ket continues to be the most im- 
portant influence affecting prices at 
Winnipeg and Liverpool. Probably 
the market at present is discount- 
ing the production of about 500 
million bushels of winter wheat, and 
about 200 million of spring. Such 
would probably mean the export 
of some volume of wheat from the 
Siates. It need not necessarily 
mean the adjustment of all prices 
in that country to an export level. 
North Pacific Coast wheat and 
wheat immediately tributary to 
guif ports might go on an export 


DIVIDEND NOTICES | 


The Dominion Bank 


Notice is hereby given that a Divi- 
dend of two and one-half per cent 
upon_the —- capital stock of 
this Institution has been declared 
for the quarter ending 30th June, 
1936, being at the rate of ten per cent 

r annum, and that the same will 

payable at the Head Office of the 
Bank and its Branches on and after 
Thursday, the 2nd day of July, 1936, 
to shareholders of record of the 20th 
June, 1936. 


By Order of the Board. 


DUDLEY DAWSON, 
General Manager. 
Toronto, 14th May, 1936. 


Canada Permanent 
Mortgage Corporation 


Quarterly Dividend 


Notice is hereby given that a Divi- 
dend of TWO PER CENT. for the 
current quarter, being at the rate of 
EIGHT PER CENT. PER ANNUM 
on the paid-up Capital Stock of the 
Corporation, has been declared, and 
that the same will be payable 


THURSDAY, THE SECOND DAY 
OF JULY 


next, to Shareholders of .record at 
the close of business on the Fifteenth 
day of June, 1936, 


By order of the Board. 
WALTER F. WATKINS, 


Secretary. 
Toronto, May 20th, 1936. 


Notice of Preferred Stock Dividend 


Apvmanp of One and Three 
art 
~ owed - cent. (14%) has 


. DOMINION TEXTILE COM- 
‘ANY, Limited, for the uarter ending 
June, 1936, 


Notice of Common Stock Dividend 
DIVIDEND of One Dollar and 
Twenty-five cents 
there, has been declared on the Com- 
Sonaheck is if DOSINESRY TEXTILE 
» Limited, for the 
ending 30th ,1 payable 
July, 1936 to  tharchottene of nae 
By order of the Board, 
W. A, EVERSFIELD, 


Asst. 
Montreal, May 20th, 1936. 


SISCOE GQLD MINES 
LIMITED 
Notice of Dividend No. 11 


NOTICE is hereb iven that | 
| & Dividend of Five nts (5e) 
¢, Share on the issued Capital 
rine of Siscoe Gold es 
amited has been declared 
payable on June 15th, 1936, to 
iareholders of record at the 
Ps Ose of business on the 30th 
ay of May, 1936. The stock 
ansfer books of the Company 
es be closed from June Ist 
une a inclusive for the 

nid iden DRE of he | 


By onder of the Board, 
= E. Green, 
ecretary-Treasurer, 
Montreal, 15th May, 1936, 


time the market appears 

to assess the situation. 

J would probably be de- 

i higher if the conclusion 

be definitely accepted that 

commercial export is unlikely while 

they would decline still further if 

production of any large export sur- 

plus should be accepted as estab- 
lished. 


Australian Factor 
AUSTRALIA'S wheat shipments 

last week of 1,875,000 bushels 
were only half those of the corre- 
sponding period of last year. But a 
year ago Australia was doing a 
heavy business with the Orient, 
which is not being repeated on any- 
thing like the same scale this year. 
Consequently the impact of Aus- 
tralian wheat on markets where it 
meets Canadian wheat in competi- 
tion is greater than the figures by 
themselves would seem to indicate. 
Liverpool has been watching very 
closely the progress of seeding in 
Australia, and every report on pre- 
cipitation of moisture has been re- 
garded as a bearish factor. Such 
rains as have fallen have improved 
former prospects, but a large part 
of the country appears to be still 
suffering from a lack of sufficient 
moisture, 

om * ” 


Argentine Indifference 
NTINUED indifference of 
Argentinue authorities to the 
total lack of wheat sales in Great 
Britain, and the almost total lack of 
them to the European continent, is 
a matter of some surprise to ob- 
servers. Small as was the last 
Argentine wheat crop, it seems in- 
evitable that some of it shall seek 
a European outlet during the re- 
mainder of the current calendar 
year. But there are some grounds 
on which it might prove the part of 
wisdom for Argentina to delay 
pressing her wheat on Europe. One 
of these lies in Argentina’s prac- 
tical monopoly of the market of 
Brazil, partly on account of easy 
access, and partly because millers 
bakers and consumers are accus- 
tomed to the Argentine product. 
They are said to prefer Argentine 
flour, because of its natural white- 
ness. Bleached flour is not allowed 
to be imported into or sold in 
Brazil, The latter is currently pay- 
ing the Argentine guaranteed price. 
On the other hand if Argentine 
wheat was being currently pressed 
on the European market, the price 
of all wheat sold at this time would 
have to be reduced. Then, too, the 
government faces a problem in ex- 
plaining to wheat farmers that the 
high price guaranteed on the cur- 
rent short crop cannot be repeated 
if the coming crop proves to be a 


I DIVIDEND NOTICES | 


OUTHERN 
CANADA 


Bigead POWER COMPANY 
No. 66 LIMITED 
A DeND of one and one-half per cent, 


) being at the rate of 6 
smite SOc of SOT HERN 
ADA POWER COMPANY LIMITED 


Fone 30th, 1936, payable fe yuly tl “i034 
to shareholders ‘of record ‘at an ane 
business on June 20th, 1936. 
sade sah inen oayin 8 
Secretary. 


Montreal, May 22nd, 1936. P 


Hollinger Consolidated 
Gold Mines Limited 
DIVIDEND NUMBER 280 

A regular dividend of 1% has been 

declared by the Directors on the 
Capital Stock of the Company, pay- 
able on the 16th day of June, 1936, 
to shareholders of record at the close 
of business on the ist day of June, 


1936. 
Dated the 23rd day of May, 1936. 
I. Mclivor, 


000! gation alive indefinitely. 


big one. It may be easier, some 
observers suggest, to get producers 
to see the necessity of this if the 
government’s losses on the guar- 
antee are concentrated in a few 
months just before the problem of 
the new crop has to be faced. 


U. S. Still Buys 

ALF a million bushels or so a 

week of Canadian wheat are 
still being absorbed by United 
States mills for flour for use in that 
country. Assuming that U. S. re- 
quirements in the new crop year 
will be fully taken care of by 
domestic production, the precise 
date at which imports from Canada 
will cease cannot yet be calculated. 
Canadian wheat is subject to a duty 
of 42 cents a bushel, but that 
amount represents more than the 
full. disadvantage at which it is 
placed in mills at Buffalo and other 
eastern centres. It has been moved 
to those centres at low freight rates, 
representing a smaller, cost than 
transportation charges from the 
southwestern states, where the first 
supplies of winter wheat will be- 


come available in June. 
= a ~ 


Upward Swing Possible 
_—- France and Italy, although 

conceding prospective harvests 
well below those of last year, now 
claim a better outlook exists than 
was the case a few weeks ago. While 
some observers think the official 
statements too optimistic, the course 
of prices indicates no fear for 
supplies. 

As the season approaches for re- 
ports of crop damage in North 
America; and fears for a wet harvest 
in Europe, it is possible for the mar- 
ket, in ‘the event of these develop- 
ing, to react sharply upward. It is 
also possible that the steady lighten- 
ing of the load of Canadian wheat 
may yet, when it has continued 
longer, exercise some effect on mar- 


ket sentiment. 
s 7. 


Argentine’s Future 
HERE is much interest in the 
future course of Argentine gov- 
ernment policy on wheat. There are 
predictions that the public treasury 
may suffer a considerable loss as 
a result of the minimum price estab- 
lished on this year’s crop. Lately 
export at a profit has been impos- 
sible except to Brazil, and to a small 
extent to other South American 
countries. Sooner or later it seems 
likely that the government wheat 
commission will have to take a loss 
on 30 to. 40 million bushels for 
which an outlet will be sought in 
Europe. Argentine wheat policy is 
mixed up with the government’s 
manipulation of exchange, under 
which foreign exchange is bought 
from exporters at one rate and sold 
to importers at another. The profits 
on these transactions are supposed 
to be applied against losses on grain 
operations, but there are said to be 
increasing difficulties in the way 
of carrying on the exchange opera- 

tions satisfactorily. 

This year’s high minimum price 
teed on wheat is regarded as 
a decided incentive to farmers to 
seed as large an acreage as possible. 
That fact, coupled with ample pre- 
cipitation during the seeding season 
leads to the expectation that Argen- 
tina’s next wheat crop may be 
large. In that case there are likely 
to be price demands which the gov- 


ernment will be unable to meet. 
» of * 


Prairie Census 

The quinquennial census of the 
three prairie provinces will be 
taken June 1. There are 12 enquiries 
dealing with occupation, industry, 
industrial status, unemployment, 
and earnings of the gainfully em- 
ployed population. 

A special feature of the enquiry 
is the extensive questionnaire re- 
specting wage-earners. Persons not 
working on June 1 will be asked to 
further report the reason and 
number of weeks since last em- 
ployed. 
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The Sherwin-Williams 
Company of Canada, Ltd. 


otice is a ven that the 
wine ty-third q f dividend of 
one and three-quarters per cent 
i ) —m othe peek mel 
ond Past Sist, 1934, on the Pre- 


recti| 
ge id eS 


oars for the balance of this session. 
Watch U. S. Probe 

The plan is to keep the investi- 
If the 
committee concludes for the session 
it will make it plain that a resump- 
tion of the enquiry next year is 
more than probable. 

The committee is closely in touch 
with a major enquiry into the 
production of farm 
soon to begin at Washington. Con- 
gress proposes to spend a quarter 
of a million dollars on this job, and, 
as the industries of the two coun- 
tries are closely indentified, there 
may well be disclosures at Wash- 
ington which will warrant a re- 
sumption, in 1937, of the Ottawa 
probe, 

Price Down on Imports 

Canadian manufacturers of farm 
implements and machinery have pas- 
sed on to their customers the re- 
duction made in the Canadian duty 
from 12% to 7% per cent on imports 
from the United States. Statements 
to that effect have been made to the 
agricultural committee of the House 
of Commons by both Massey-Harris 
Co. and International Harvester Co. 
The cuts are distinctly a sequel to 
the budget of May 1 and do not ap- 
ply to machinery made in Canada. 

The Massey-Harris Co. reductions 
range from $3 to $12 per unit. The 
following reductions are typical: $7 
on a corn binder; $3 on a corn 
planter; $5 on cultivators; $12 on 
ensilage cutters; and $8.50 on potato 
planters. Most of the machinery 
sold in Canada by Massey-Harris Co. 
is made in its own Canadian plants. 
The same thing is true of Cockshutt 
Plow Co. which will probably pass 
on duty cuts on the few machines 
imported, 

International Harvester Co. of 
Hamilton, however, has a list of 160 
items on which the duty cuts would 
apply. Their cuts range from: 50 
cents to $15 per unit. 


| New Wheat | larg 


While seeding has been later than 
a year ago in Manitoba, it was slight- 
ly ahead of 1935 in Saskatchewan 
and Alberta. In all cases, however, 
it was behind normal. 

Crop conditions over the whole 
western spring wheat territory are 
reported as generally good, though 
there is some scarcity of subsoil 
moisture in the central areas, 

- + a 

Outlook for the new crop in the 
Argentine is reported excellent, but 
as the seed is only now going in 
and winter, spring and summer are 
still to be faced before harvest starts 
in that country, this report must be 
regarded as decidedly preliminary. 

se 68 | 

Recent rains have materially im- 
proved the wheat seeding situation 
in Australia, but recent droughts 
have already retarded the growth to 
considerably behind normal, 

s* - 6 


It is now generally believed that 
early drought in the winter wheat 
belt of United States did not do as 
much harm as was anticipated. Con- 
firmation, however, will await the 
official June 1 summary by Wash- 
ington. In the spring wheat area in 
the northern United States, there 
have been some complaints of in- 
sufficient moisture, but generally 
the situation is reported as favor- 
able. 

* 68s 

While prospects are not consid- 
ered as good as a year ago in 
Europe, recently the weather has 
been more favorable, and improve- 
ment in the general crop outlook has 
been noted. 

s ¢ s 

Spring sowing has been back- 
ward in Russia, but the winter wheat 
crop is progressing favorably. 

* * & 

Owing to the lateness of the seed- 
ing season, it is now expected that 
there will not be any increase over 
a year ago in the wheat acreage in 
western Canada 4s there has been 
considerable switching of intended 
wheat acreage to coarse grains. The 
move was dictated, of course, by the 
fact that some coarse grains will 
mature more quickly than wheat or 
can be used as livestock feed 
whether they mature or not. 

es « s&s 


First cutting of 1936 new wheat 
was reported in southern Texas on 


From Our Own Correspondent 
of 


rayon goods existed in Canada be- 


fore Japanese-made imports began 
making serious inroads in the do- 


implements | tions of 


from silk to rayon. It was not, how- 
ever, over-production in the sense 
of building up of large stocks which 


Bathurst Plan 


Development 


Will Concentrate on Kraft 
Line — Build Up New 
Products 


From Our Own Correspondent 

MONTREAL.—Bathurst Power & 
Paper Co will continue to develop 
its kraft fourdrinier products and 
also work into the manufacture of 
other products in order to use its 
raw material resources to a greater 
extent than in the past, according 
to a statement issued by A. J. Nes- 
bitt, head of Nesbitt, Thomson Co., 
which, with associates, has acquired 
control of the property from the 
Newsprint Bond and Share Co. 

“Unification of the company’s con- 
trol in the hands of independent 
interests,” said Mr. Nesbitt, “will 
have the effect of placing the whole 
organization upon a much more 
workable basis, In the past, while 
control was vested in the Newsprint 
Bond and Share Co., this company 
in turn was owned by six of the 
larger pulp and paper companies, 
nai having a tendency to 
restrict Bathurst marketing and 
manufacturing, aggressiveness and 


on, 
“While there is a change in the 
control of the company, Bathurst 
will not only retain all its trade con- 
nections and selling outlets, but will 
have the advantage of affiliations 
which it did not have previously. 
This will hold true not only in do- 
mestic activities, but also in the 
growing markets in Great Britain 
and other parts of the Empire.” 


Webb Joins Company 

In connection with the change of 
control, it is announced that J. Webb, 
comptroller of Canadian Interna- 
tional Paper Co., has tendered his 
resignation and has accepted the ap- 
pointment of vice-president and 
treasurer of Bathurst. 

Mr. Webb entered the newsprint 
industry through joining the Rior- 
dan Co. in 1921, when it was in 
financial difficulties. He remained 
throughout the reorganization period 
and on acquisition of the property 
undertaken by the Canadian Inter- 
national Paper Co. in 1925, he was 
appointed to the position of finan- 
cial comptroller. 


Ottawa Gas Awarded 
Ottawa Coke Contract 


From Our Own Correspondent 

MONTREAL. — Ottawa Gas Co., 
subsidiary of Ottawa Light, Heat 
and Power Co., has been awarded a 
contract for supply of the city of 
Ottawa’s coke for 1936. The agree- 
ment provides this company will 
supply the city with 1,500 tons of 
coke at $10.10 per ton. 


Wheat 
_ ‘oy 


May 15. This was from an extra. 


early field, and the yield was esti- 
mated at 10 to 12 bushels per acre. 
General cutting is not expected until 
early June. 


All of 1935 Crop Wheat 
Now Believed in Storage 


With country deliveries down to 
less than 700,000 bushels for the 
week of May 23, as compared 
well over a million bushels a year 
ago, it is now believed that practic- 
ally the whole of the Canadian 1935 
crop has entered commercial chan- 
nels. This being the case, a much 
more rapid weekly decline in visible 
may be expected. The movement of 
wheat out of storage in Canada in 
the last few months has been offset 
to a considerable degree by country 
wheat coming in from the farms. 


Timmins, Ont., is to seek 
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Simpson Co. Plans 
Often Ere Acting 


The Robert Simpson Co., Lid., 
Toronto, plans alterations and ad- 


There is no immediate intention 


of the company adding stories to 
the Toronto store. 


Iron and Steel Output 
Make Decided Gains 


Reflecting greater industrial and 
construction: activity, Canadian pro- 
duction of pig iron in April 
amounted to 54,045 long tons. This 
was about the same as in the pre- 
vious month but up over 20 per cent 
over April, 1935. The total for March 
was 54,009 tons. During the 
first four months of 1936 the output 
of pig iron totalled 225,141 long tons 
compared with 169,790 and 82,3382 in 
the same periods of 1935 and 1934, 
respectively. 

Production of steel in April 
amounted to 107,220 long tons, a gain 
of six per cent over the March total 
of 101,092 tons and 57 per cent over 
April, 1936. The cumulative total 
for the first four months of this 
year was 401,902 tons compared with 
241,902 in the same period of 1935 
and 262,072 in 1934, 


Beauharnois Power 
Calls June 25 Meeting 


From Our Own Correspondent 

MONTREAL.—Holders of Beau- 
harnois Power Corp. 5 per cent col- 
lateral trust bonds are being noti- 
fied that a meeting will be held in 
Montreal on June 25 for the pur- 
pose of forming a protective com- 
mittee along the lines set forth at 
the May 1 meeting, which was ad- 
journed owing to lack of a quorum. 

When the committee is formed, it 
will co-operate with a similar body 
organized by the Beauharnois Light, 
Heat and Power Co. bondholders to 
investigate the situation created by 
cancellation of the company’s con- 
tract with the Ontario Hydro-Elec- 
tric Power Commission. 
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at Edmonton. Dr. 
MacGibbon was associated wi 
Justice Turgeon in the early twen- 
ties in a similar enquiry. 
No name has yet been 
for the eastern member. 
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PATERSON & COMPANY LTD. 


N. M. 
| Own and Operate 


One Terminal Elevator in Winni 
Two Terminal Elevators in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
| 31 Vessels on the Great Lakes 


Total Carrying Capacity 4,500,000 bus. per tri 
: ' Head Sace’ voat WILLIAM, ONT ¥ 


NATIONAL ELEVATOR Co., LTD. 
WINNIPEG, MAN. 
COUNTRY ELEVATORS IN THE WESTERN 
PROVINCES TO SUPPLY SELECTED 


OATS, BULK OR SACKED, FOR LAKE- 
HEAD SHIPMENTS FOR EASTERN TRADE. 


WINNIPEG, CALGARY, EDMONTON, PORT ARTHUR 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers . 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 


Branch Offices: Toronto and Vancouver 


A Complete Investment and Trading 
Service 
ee hein . +++ BONDS 
GRAIN ..... MINES 
MELADY, SELLERS & CO. LID. 
i WINNIPEG 


(Afloat) ss. 0.93% 0.80% 
0.81% | | 
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Sudden Boom Picture 


Quebec Juniors Get Added Stimulus of Chibougamau 
> Rail Project — Gold Now Merchandise 


‘If some super promoter, having 


tremendous influence with Ottawa 


and. with the particular gods whose task it is to guide the destinies of the 
mining industry, were to have arranged the setting for the junior gold 
markets, he could hardly have created a more perfect setting for'a boom 


than the one prevailing. 


There was first of all the budget and its three-year tax 


for 


‘new producers. Then came the announcement that roads were to be built 
‘in mining areas. Talk of inflation was heard once again. McLeod Cock- 


and 


northwestern Quebec, performed the same function for that field. 
Further stimulus was given the Quebec pennies and juniors by the appli- 
cation of the C. P. R. for a charter to build a railway into the Quebec area 


up to Chibougamau. 


All these factors against a background of tardy but obvious government 


enthusiasm for the mining industry are making the market what it is today. 
The suddenness of the boom may itself be interpreted as indicative of an 


. equally sudden cessation, and the investor—without becoming a pessi- 
mist—would do well to exercise caution. . 


Once More—Inflation 
‘From across the border have 
gounded two authoritative voices, 
both ‘more or ‘less predicting the 
inevitable, if delayed, arrival of fur- 
ther inflation in the United States. 
Orrin C. Wood, president of the 
Investment Bankers’ Association of 
America, receritly stated that infla- 
tion was “marching slowly down 
the road of government borrowing 
today.” 

“Four years of heavy deficts have 
passed and each year we have 
hoped for a definite trend toward a 


“Each year we have been disap- 
pointed. This year, due to a large 
increase in the ordinary expenses 
of the government, due to the in- 
validation of the processing taxes, 
and due to the bonus, the federal 
deficit bids fair to be the largest of 
the depression by a _ substantial 
amount.” 
Col. Leonard P. Ayres, vice- 
ent of the Cleveland Trust 
©., issues a similar warning, but 
concerns himself more with the ef- 
fect on commodity prices than with 
the gold content .of the dollar. 
' Similar talk is heard on the 
street, and the tendency to switch 


noticeable on all sides, a tendency 
that may not be without danger for 
investors. 


Provincial “‘Freedom’”’ 

The Edmonton correspondent of 

The Financial Post reports that the 
discovery of large salt deposits at 
Fort McMurray is being viewed in 
gome Alberta quarters as an aid to 
the province in its fight for “econ- 
omic freedom. from the financial 
@ast of the Dominion.” 
- Further on in the dispatch, it is 
stated the deposits have, for the past 
two months been under develop- 
ment “by eastern interests.” 

These two statements afford a 
concise example of how futile it is 
for one province to talk of being 
“economically independent” of an- 
other. 


Sullivan Vein 


High Grade 


Length of 200 ft. Shown 
on No. 4 Vein. 


A length of 200 ft. of high-grade 
ore has been shown on the No. 4 vein 
of Sullivan Consolidated Mines in 
northwesterh Quebec. The last 50 
ft. averages close to two oz. gold 
per ton across five ft. or better, it 
is officially stated. The first sec- 
tion gave .75 oz. across stoping 
widths, and the progressive face is 
stili in the high grades. Shaft No. 2 
is expected to be completed to the 
fifth: level around June 15. 

In. the meantime, surface diamond 
drilling done recently on a new sec- 
tion of the property brought en- 
couraging indications from the two 
holes sunk so far. 

The step-up in production to 
150 tons daily is taking place 
immediately. 


4 Kenty Shows Nice Profit 


On Argosy Gold Holdings 


In the balance sheet as at April 30, 


3 1936, presented to the annual meeting 


recently, Kenty Gold Mines, sub- 
sidiary of Brett-Trethewey, shows 
current assets, exclusive of invest- 
ments, at $14,883, against current 
liabilities of $167. Investments, 


_ comprising 500,611 shares of Argosy 


Gold Mines, are. shown at cost of 
$118,163. At current quotations, 


. these holdings have a market value 


» ‘2,000,005 
_ share authorized 


At the date of the balance sheet, 
shares of the 3 million 
capitalization were 


Quebec Takes a Bow 

There is one angle of the dispute 
over the application of the C. P. R. 
to build a line through the Quebec 
mining fields to Chibougamau 
which appears to have escaped the 
attention of most commentators and 
that is the implied compliment to 
the area as a potentially important 
producing field. 

The C. P. R. through its con- 
trolled company, Consolidated Min- 
ing & Smelting Co., has pioneered 
development in the Chibougamau 
field, and is interested in what is 


the most advanced development in |. 


the area. Presumably, while the 
general public has been left very 
much in the dark as to the result 
of work done by Smelters, the 
C. P. R. is better informed, and feels 
that results warrant rail access. 

Similarly, the proposed route 
through the townships south of. the 
C. N. R. transcontinental implies 
that this area, which already boasts 
several young producers, is consid- 
ered by the C. P. R. to have possi- 
bilities as an even greater produc- 
ing field. 

s - a 
Gold Now Merchandise 

While the dispute as to whether 
or not gold is a commodity will 
probably be waging many, many 
years from now, the Dominion 
Bureau of Statistics has apparently 
made up its own mind. 

As noted on the Business Page of 
this issue, the Bureau, in its sum- 
mary of Canada’s domestic exports 
for April, includes, for the first 
time, gold bullion in merchandise 
trade. The Financial Post is in- 
formed that this will be the policy 
of the Bureau starting with the new 
fiscal year, April 1. Formerly ex- 
ports of bullion were included as 
coin and bullion, and did not show 
in the monthly export figures. 

Incidentally, the export of gold 
bullion now ranks as Canada’s 
greatest single export by many mil- 
lions of dollars, amounting in April 
last to $11,624,000. 


Sladen Malartic 
Making Headway 


To Start Lateral Work by 
Middle of 
June 


At Sladen-Malartic . Mines in 
northwestern Quebec, all construc- 
tion was completed in April and 
shaft sinking was resumed under 
power April 24. At the end of April 
the shaft had reached a depth of 
62.5 ft., and has averaged 5.3 ft. per 
24 hours. By the middle of May, 
thé shaft was down 130 ft., and it 
is anticipated that crosscutting north 
for the ore body will start in a 
month, 


Andrew Walz, engineer in charge 
of operations, reports that due to 
surplus water conditions, prospect- 
ing south of the shaft has been tem- 
porarily stopped. Information, how- 
ever, has been secured which may 
have an important bearing on struc- 
ture, and a system of fracturing 
which is cutting the bedding planes 
both in dip and strike. Mr. Walz 
suggests that this fracturing appears 
to dip to the north, and indicates the 
likelihood of an intersection with 
the main ore body, both on strike 
and dip. 


Madsen Red Lake 
Signs Up for Power 


Report 30,000 Tons of $13 
Ore Between Two 
Levels 


With three levels established and 
two opened up for 500 and 400 ft., 
Madsen Red Lake Gold Mines 


aS is Pe 
Be iach x ah tle: 


ee a ee fi 
Paes : 


yee 
he 


To Mak Reply 
suerte. fee Denes int 


Hard Rock Gold, through remarkable drill assays, gave.a fillip | 


Mr. Pogue reiterated the state- 
ment made by Mr. Holmes and 
both intimated that necessary fi- 
nancing would not be difficult to 


Alberta Sees 
Salt Deposits 
Freedom Aid 


Will Help in Fight for 
Economic Independ- 


ence 
TURNER RECALLED 
From Our Own Correspondent 

EDMONTON.—Alberta’s minister 
of mines, Hon. C, C. Ross, recently 
reported the proving of a large, 
rich deposit of salt close to the 
railway at Fort McMurray in 
northern Alberta. This discovery is 
seen to be of value in helping the 
province gain economic freedom 
from the financial east,” he thinks. 

a 
reported to ge eno 
supply all the salt used in Alberta 
and vast quantities for export in 
addition. At present all «he salt 
used in the province comes from 
near Windsor, Ontario, with a long 
and expensive haul to the market 
here, The new salt find is located 
within 589 ft. from the railway 
track and is nearer to Edmonton and 
other points by hundreds of miles 
than the Ontario source. 

The minister, who himself is a 
mining engineer, stated the salt was 
of the highest quality. He described 
the find as the most important since 
the first oil well was brought in at 
the Turner Valley, near Calgary. 

Eastern Money 

Operations have been carried on 
at McMurray for the past two 
months by eastern interests headed 
by F. IL. Batcheller, of Cornwall, 
Ontario, and a former bank manager 
in Alberta. The new company has 
been organized as Industrial Min- 
erals Ltd., and was incorporated in 
Alberta, with head offices in Ed- 
monton, with a capitalization of 1 
million $1 shares. 

Two more shafts will be sunk by 
the company before it erects a plant 
there, but the building will be com- 
menced during the summer. The 
shaft’s closeness to. the railway 
makes it possible to construct a spur 
tract to the plant which will be 
erected over the cores. Handling of 
brine in the cold weather will be 
made easier by these conditions also. 

Former attempts to obtain com- 
mercial quantities of salt in the 
McMurray. area, where it was 
known to exist, proved unproduc- 
tive because of transportation diffi- 
culties. 


Mineral Estates Ltd. 
Offers 25,000 Shares 


Mineral Estates Ltd. is offering 
25,000 treasury shares at $2.50 per 
share, to finance development of ex- 
tensive holdings west of the pro- 
ducing Porcupine break. 

Mineral Estates was incorporated 
with an Ontario charter, and has 
acquired 281 unpatented mining 
claims and holds options on 15 
others, in the townships of Mount- 
joy, Godfrey, Turnbull, Bristol, and 
Carscallen. Preliminary surface 
work and geophysical surveys en- 
courage officials in the belief that 
the Porcupine ore zone extends to 
the property. To date, however, de- 
velopment work has been confined 
to a preliminary geophysical sur- 
vey and surface work. At the pres- 
ent time the company is drilling and 
continuing surface explorations. 
When and if the mine-making pos- 
sibilities of the property are estab- 
lished, it is the intention of Mineral 
Estates to form subsidiary. com- 
panies to develop the various groups. 

Mineral Estates Ltd. has an auth- 
orized capitalization of 300,000 shares 
at $1 par value. Of this amount, and 
exclusive of the present offering, 
175,009 shares are outstanding. After 
the sale of the present stock, there 


Mineral Estates include Douglas 
Banks, president; R. F. Stibbard, 
vice-president; E. E. Campbell, To- 


Dispute 
Cash Paym 


ent 
To Gabrielle 


Most of San Antonio 
Shares Distributed 
However 


to Gabrielle Mines by San Antonio 
Mines have been taken up, new cer- 
tificates issued and registered in the 
names of the owners. 

There is a matter, however, of ap- 
proximately $6,000 held by Gabrielle 
Mines in the form of dividends re< 
ceived from San Antonio which has 
not been paid to shareholders. 

Under date of May 15 Gabrielle 
Mines mailed cards to its sharehold- 
ers which read “Referring to our 
notice to you of Feb. 25. last. in 
which you were advised that the 
disbursement of the dividend as re- 
ferred to in the circular letter of 
Jan. 18, 1936, could not be made at 
the time, please be advised that the 
delay referred to in the notice was 
on account of a‘claim being made 
against the company by the heirs of 
the late W. A. Munro, a former 
shareholder of the company. 

Dividend Held Up 

“The directors cannot disburse 
the dividend until this claim has 
been disposed of and upon motion 
being made to court on behalf of 
the company the claimants were 
ordered to commence an action 
against the company for the purpose 
of finally disposing of the claim. 
Our solicitors upon whose advice we 
have acted throughout advise us it 
will be impossible to have the action 

of until some time after 
October 1 next.” 

The claim is made that after Mr. 
Munro’s death, a new certificate 
was made out in another name for 
the full number of shares and then 
disposed of. The present action 
seeks to force the company to issue 
a certificate for the number of 
shares held originally by Mr. Munro 
(5,000), in the name of the heir. 

So far as San Antonio Mines is 
concerned, all legalities were prop- 
erly concluded before that company 
turned over its shares for the Gab- 
rielle property. The dispute lies 
solely between the heirs of W. A. 
Munro and the present directors of 
Gabrielle Mines. 


Pamour Mill 
Well Ahead 
Of Schedule 


Up to Quota of 500 Tons 
Per Day, Visit 
_ Shows 


PLANT IS OF STEEL 


From Our Own Correspondent 

TIMMINS. — Pamour Porcupine 
Mines was a scene of busy activity 
when The Financial Post visited the 
property last week. Operating at 
its full quota of 500 tons a day, the 
mill is a full two weeks ahead of 
schedule, the mill superintendent 
stated. 

The mill is a big steel plant, built 
to stand up under heavy strain. It 
is apparent that Noranda have con- 
structed this mill with an eye to the 
future—steel floors, stairs, and ma- 
chinery bearing out this statement. 

Employing around 400 men, Pa- 
mour is still proceeding with con- 
struction. Some of this working 
force is busy at erecting a water 
reservoir. It is estimated that 
Noranda has spent over $1.4 millions 
on this property already. 

Average recovery per ton in the 
mill will not be known for a week, 
the mill superintendent said. 

Pamour’s estimated ore reserves 
last fall, as indicated by diamond 
drilling, were 1,475,000 tons with a 
gross value of $13,466,750. Included 
in this tonnage was probable ore as 
shown by drifting and cross-cutting 
on the 200-ft. level estimated at 
671,300 tons. 

Six miles northeast of Dome 
mines, the property consists of 1,160 
acres in Whitney township, an 
amalgamation of the old La Palme 
Porcupine, Three Nations and 
Porcupine Grande claims. 

An ore zone, 1,000 ft. long and 
5,000 ft. wide has been indicated by 
40,000 ft. of diamond drilling. This 
is in marked contrast to the 
cautious reports of earlier operators 
on the property. 


Flin Flon Syndicate 
Deepens Beda Vein 


From Our Own Correspondent 

REGINA. — Work on the Beda 
property of the Flin Flon Gold Min- 
ing Syndicate is progressing to the 
extent where three raises have been 
developed, showing that the vein of 
ore is continuous between the three 
levels. Dr. J. F. Wright, geologist 
and director of the company is on 
the property with George Salton, 
M.., in charge of exploration work. 

Dr. Wright reports the ore shoot 
on the first level has been extended 
30 ft. to a total of 180 ft. with recent 
showing at slightly more than 0.5 
rT across widths of from 2% to 


Erie Canadian Options 


paign.| northwest the 


Properties in Quebec 
Erie Canadian Mines, prospecting 
subsidiary of Sylvanite Gold Mines, 
has taken an option on the claims 
of the Lake Shore Prospectors Syn- 
dicate, which joins on the north and 
holdings of Dorval- 
Siscoe Gold Mines. It is planned to 
start diamond drilling immedia 
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Mines 


An Impartial Analysis of 
tek nee ke 


These little close-ups are aimed at giving The Financial 
Post’s readers an inventory of the market today. In no sense 


are they to be 


as exhaustive summaries. Each listed 


regarded 
stock is being dealt with in alphabetical order as. space 


permits. - 


Home Gold Mining Co. 
Shares of Home Gold Mining Co. 
are traded on the curb in Vancouver. 


is : 
a gold prospect 


The company recently resumed 
operations of its 25-ton mill, and is 
now ‘understood to be making 
regular shipments to the smelter, 


al figures are not 
yet available. 
The 


fourth. The management claims to/| share 


have opened up ore on all levels, 
average assays being. about 03 
ounces gold to the ton, No tonnage 
— te of ore is, however, avail- 
able. 

The company has an authorized 
capitalization of 3 million shares, 
no par value, of which 2,363,765 
were outstanding. 

On the board of directors are 
some well-known British Columbia 
mining men, but the lack of infor- 
mation regarding proven or even 
indicated tonnages, plus the fact 
that the working capital position of 
the company, unless materially 
boosted by concentrate shipments, 
is understood to be somewhat slim, 
makes Home Gold appear rather 
much of a speculation. 

Price Renee. of Stock 


Low 
$0.02% 


High 

COMMON socessesee--+-$0.12% 
1936 

$0.02 


COMMON sessccsecseses $0.08 


Howey Gold Mines 


The operation of the Howey mine 
is one of the most in in 


profit on ore which, in 1935, showed 
a ee, per ton averaging only 


It would probably not be drama- 
tizing thesituation too much to say 
that at the present time Howey is 
going through one of the most 
critical stages in its history, and will 
in the next few months do much to 
demonstrate what its possibilities 
for the future may be. 

Last year, positive and indicated 
ore reserves combined showed a 
slight falling off. In addition, grade 
treated also declined, with the 
result that earnings per share in 
1935 worked out to only about four 
cents on the five million shares 
outstanding, or half the 1934 earn- 


ings. 

Howey is at present sinking .a 
winze to the 2,000-ft. level. It is 
generally conceded that Howey’s 
future hangs largely on the results 
of this deep-development, results 
which will not be known for sev- 
eral months. 

In the meantime, positive and 
indicated reserves . as at 
Dec. 31, 1935, 2,009,450 tons. Al- 
though, in order to keep costs at a 
profitable low, Howey has to handle 
large tonnages, these reserves would 
be sufficient, at the current mill rate 
of about 1,400 tons per day, to 
supply the mill for nearly five 
years, unless something unforeseen 
happens to the price of gold. The 
grade of these reserves,is between 
$3 and $3.50 per ton, which does not 
allow much margin for decreasing 
gold prices. 

The outlook for Howey has 
brightened of late by the results 
obtained at the neighboring property 
of Red Lake Gold Shore, shortly to 
come into production. Some of the 
surface work at present being car- 
ried out at Howey is aimed’ at 
picking up the extension of the Red 
Lake Gold Shore ore body. 

Howey, with an authorized cap- 
italization of $5 millions is in good 
hands, and costs have been consist- 
ently whittled. In 1934, Howey paid 
dividends amounting to 10 cents per 
share and in 1935, five cents. 

Price Range of Stock 
1935 
Last 


$0.65 


High 
soveees $1.10 $0.55 
(Nov.) (Dec. 31) 


(Jan.) 
1 


eeteee -$0.75 
(Jan.) 


Hudson Bay Mining & 
Smelting 


Hudson Bay Mining & Smelting 
Co. ranks as one of the senior 
stocks on the big board, and oper- 
ates the large low grade copper-zinc- 
gold-silver deposit straddling the 
Manitoba-Saskatchewan border. 


Common 


Common $0.55% $0.79 
(Mar.) (May 23) 


We recommend purchase 
at the et 


BLUE STAR 


Information upon 
request. 


d Lott & Com 
ane Ag 2 noe 
401 Bank of Hamilton Bldg., 


67 ¥ 8 Toronto 
ASverley 2989 


15 cents per ton. During 1936, in 
addition to these two metals, the 
company will begin the production 
of cadmium. 

In the past two years, the gold 
and silver content of the company’s 
ore has helped it carry on despite 
low copper and zinc prices, Ore 
reserves as at Dec. 31, 1935, were 
estimated at 24,770,000 tons, averag- 
ing per ton copper 2.10 per cent; zinc 
3.86 per cent; gold 0.08 oz. and silver 
1.28 oz. These reserves, on the 
1935 basis of mining, would be 
sufficient to last the company well 
over 15 years. No development, 
however has been carried on below 
the 1,690-ft. level, although the 
deepest level of the mine is at 2,210 
ft. Below the 1,000-ft. horizon gold 
values have improved slightly. 

Hudson Bay Smelters has no set 
dividend policy as the earnings of 
the company are subject to so many 
changing economic factors. Officials 
feel it is better to pay dividends as 
earnings are established. In 1935 the 
company paid a dividend of 50 cents 
per share on August 31, and another 
50 cents on Dec. 31. This year, a 
dividend of 50 cents per. share will 
be paid on the common stock on 
June 29, with at least one more pay- 
ment expected before the end of 
the year. 

With average copper and zinc 
prices in 1935 only about 7.8 cents 
and 3.1 cents per pound respec- 
tively, it is obvious that Hudson Bay 
Smelters should be in an enviable 
earnings position if the price of 
these’ metals returned to the 1929 
level of 18.3 cents and 5.4 cents per 
pound respectively. 

In the meantime, however, with a 
yield of about 3.8 per cent, current 
prices appear to represent a satis- 
factory investment, in view of the 
security offered and the speculative 
possibilities indicated above, 

Price Range of Stock 
1935 
High Low Last 


Common .........$24% ° $11% $21% 
D (Jan.) (Dec. 31) 


(Dec.) 

1936 
Common ....0+++-$28% $22% $27% 
(Feb.) (Jan.) (May 23) 


Obalski Shareholders 
Ratify Financing Deal 


Shareholders of Obalski Mining 
Corporation, at a special meeting 
held in Montreal recently, ratified 
the deals made with Wawbano 
Mines Ltd. and Case Pomeroy Co. 
Incorp. Under this agreement, Waw- 
bano Mines is undertaking an ex- 
tensive development programme on 
the Portage Island property and the 
New York firm is to develop the 
Baie Cachee property. J. C. Lamothe, 
KC., president, reports that drilling 
had already started on the Portage 
Island property, and a contract has 
been given to Hans Lundberg for a 
geophysical survey. 
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Members The Toronto Stock Exchange 
302 Bay St., Toronto 
WAVERLEY 4781 


EE 
Branch Office: 
2822 Dundas St. at Heintzman Ave. JU. 1167 


In Porcupine— 
CANADA’S DOMINATING GOLD CAMP 


Mineral Estates 
Limited 


AN UNUSUAL GOLD MINING ENTERPRISE 
WITH VAST POSSIBILITIES 


Over 14 Miles 


Holdings. Exceed 
in. Length 


13,500 Acres 


Diamond Drilling 
Now in Progress 


Indications encourage the belief” that the long sought 
Western extension of the Great Porcupine Ore Zone has 
been discovered and extends through the length of this 


immense property. 
This Warrants Your 
Immediate Investigation 


FREE — NEW, UP-TO-DATE 3-COLOR . 
MAP OF THE PORCUPINE AREA 


We have prepared a new, up-to-date 3-color map of the 
Poreupine Gold . In our opinion, this map merits 
the attention of present or erences investors in the 
splendid profit ee eniies of this area. Complete the 
coupon below NOW. 


TELEPHONE WAVERLEY 2354 


TO MINERAL ESTATES LIMITED 

Head Office: 34 King St. E., Toronto, Ont. 

Gentlemen: Please send me 3-color map of the Porcupine District 
Limited. 


and full information concerning Mineral Estates 


Name PESOS SSH SEES ESS SSSESSEOSESSEHESS SS EEESEE ESSE SESEESEEEEEEE 


Address SCOTCH SEE SESH EHH E EEE SHE SHAEEESESEHESEEEET ESE SH SHETEOEED 


Why GATEWAY PATRICIA? 


Because Junior Golds in the Pickle Crow-Central 
Patricia area are appreciating in value. 


KAW CROW issued in January at 25¢is now 33¢: 
WINOGA issued in March at .  . 35¢ is now 436. 


icia, located in the is 
 eone"aia on ite line of stat Conte 
Patricia’s main vein. ; 


NOW SELLING AT 25¢ 
We recommend Patricia definite 
x or asa 


See eR eB OS BOBO SSeS BeOS SBSe2S2e222820288 "Pe 


H. R. BAIN & CO., LIMITED = pee —______— 
Bain Bidg., 304 Bay St., Toronto 

1 Pateiche Gaba Mtnes Linaiied af twrantpdne conte enone 

Please signify: 

O Tam enclosing cheque for $..-----—to cover purchase. 

O Send stock with draft attached to————_—__________- 

O Please ‘send me further information on Gateway Patricia Gold Mines 
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.. Briteans Exploration — Ontario 
> April 23, 1936. H.O, Toronto. Author@® 
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Investing for the Next Five Years 
Construction Company Shares 
_ Offer Gains in Deferred Demand 


Investment Survey 


of Durable Goods 


Fields—First Hit by Depression 
But Now Improving 


Among the most severely depressed industries have been | these compani 


those producing 
i in hard times. 


Shares of those durable goods com: 


durable goods, due largely to deferment of 


panies that also have 


some diversification of production offer comparatively low 
returns at present. And in shares of other capital goods 
firms there are substantial risks.. If full recovery is coming 
before 1941, however, the durable goods industries should 
get more than just a proportionate share jn the extension 


of recovery. So the investor may reap 


stantial income 


and capital profits by sacrificing present income. 

Shares of steel and construction companies may only 
stand to benefit indirectly from inflationary influences but, 
in the event of war, might provide some protection of capital. 

This is the fourth article of the series “Investing for the 


Nezt Five Years.” 


First into a depression and last 
out of a depression is a description 
that might be applied to most com- 
panies dealing in capital goods. 

When business aos —s vaamad 
cline presaging a subno 
of inactivity, there is a tightening 
of belts and the most effective way 
of resources is through 
limi expenditures on capital 
account, 

Plans for the extension of a plant 
are postponed; railways repair old 
equipment to handle the smaller 
volume of traffic; public building is 
deferred to meet other and more 
urgent expenditures; the individual 
delays his plans for home building 
until times are better; and the 
manufacturer puts off the purchase 
of more efficient and economical 
equipment until sales pick up. 

Deferred Demand 

Though capital outlay is reduced 
to an absolute minimum, there is 
built up in a time of depression, 
such as has been experienced in the 
last five years, a tremendous volume 
of deferred buying. Deterioration 
and obsolescence take their toll and 
the way is prepared for heavy buy- 
ing of capital goods when business 
is on the upgrade. 

Such a set of conditions exists in 
Canada today. ‘Though there has 
been a relatively substantial amount 
of capital spent on durable goods in 
the last year and a half, the big buy- 
ing is still to come. 

No one can say definitely just 
when this deferred buying power 
will get into its full stride: Nearly 
everyone can say that when the buy- 
ing takes place those companies in 
this field stand to make large profits, 

In considering investments in the 
next’ five years, therefore, the in- 
vestor should give close study to the 
possibilities of the companies en- 
gaged in supplying iron and steel, 

materials, machinery, 
equipment and other forms of dur- 
able goods. 
Basic Considerations 


Looking at this group as @ pos-| 1, 


sible media for investment, certain 
basic factors stand out: 

1, The company with no bonds 
or bank loans is in the best posi- 
tion to be the first to show a re- 
turn to shareholders. Experience 
of recent years shows that the one- 
stock company has fared the best; 
fixed charges frequently proving 
too great a drain on resources. 

2. Adequate working capital is 
essential if a company is to take 
full advantage of the expected in- 
crease in purchase of durable 
goods. The composition of work- 
ing capital also should be examin- 
ed, as a favorable balance does not 
always indicate liquidity. 

3. The record of management 
plays an important part in con- 
sidering the merits of a company 
handling durable goods. ’ 

4. The dividend record should 
be considered. The nature of the 
business makes it imperative that 
resources be built up in good years 
to tide over the lean years and the 
paying out of all earnings in the 
form of dividends foreshadows 
trouble later on. 

Investment Flexibility 

Before examining some of the 

. major sections of the durable goods 
” industry, it is important to bear in 
mind that an investment policy 
should be flexible. Stocks and 
bonds become obsolete or deterior- 
ate just like machinery, and it is 
necessary to examine them at regu- 
lar intervals in order to see if 
changes are necessary or advisable. 

In the case of the durable goods 
companies the business available 
fluctuates between such extremes, 
that, in the main, they should be re- 
garded as a short term investment. 
For example, a person dependent 
upon regular income cannot afford 
to hold this group of stocks per- 
manently, nor can the investor who 
seeks safety of principal. 

It might be said that some com- 
panies in this group do not experi- 
ence much wider business swing 
than those in other fields of activity, 
but the following table on the iron 
and steel a oe oe five 
prosperous ve lean years, 
shows that there is a time to get in 
and a time to get out: 


section will go ahead faster than 
others. 

Building chiefly comprises the 
construction of new homes and re- 
pairs to existing dwellings. The 
number and value of building per- 
mits issued in the past year indi- 
cates an increasing amount of cap- 
ital being supplied to new homes 
or on repair work. Deferred build- 
ing runs into many millions and 
with capital borrowing made easier 
and cheaper, together with growing 
confidence in the business outlook, 
there should be experienced a mark- 
ed improvement over the next few 
years. 

Types to Benefit 

Companies engaged in supplying 
building materials such as lumber, 
bricks, cement, roofing materials, 
etc., stand to benefit from this type 
of recovery. Among others are 
Building Products, a strongly-knit 
organization which has shown a 
marked pick-up in earnings over 
the last two years; Gypsum, Lime 
and Alabastine (Canada), which in 
the last four years has had difficulty 
in covering bond interest after de- 
preciation, but of late has recorded 


a steady improvement in earnings; | part of 


Canada Cement, which, although 
burdened with heavy fixed charges, 
holds speculative possibilities to the 
investor; National Sewer Pipe 
which is in a powerful liquid posi- 


tion. 

Many engineering projects have 
been held up in the last five years 
awaiting better times and cheaper 
money. In this classification are 
buildings, bridges, new plants, etc. 
Some have already been initiated, 
while a number of others are at the 
point where work will be under- 
taken shortly. 

Among the companies that will 
share in the largescale type of con- 
struction work are Dominion Bridge, 
Foundation Co., Hamilton Bridge, 
Robert Mitchell, Page-Hersey and 
Steel of Canada. 

Dominion Bridge has already re- 
ceived important contracts, notably 

e structural steel contracts for 
plant extension by International 
Nickel Co., and the new Ontario 
Paper Co. plant in Quebec. 

For the investor to get the maxi- 
mum benefit from any revival of 
business for firms producing dur- 
able goods, it is necessary to invest 
in equities. On the other hand, it 
may be best not to go into the most 


capital appreciation. 
Among the leading dividend-pay- 
ing shares are. these: 
Dividend-Paying Stocks 


Wkg. 
Price Div. Y’ld Earn. Cap. 
$ % $ 


above 10 per cent on present 
values of the shares. Needless to 


Fe To ee ee ea re ee ne a 


(Ex-Parson May 


If B.C. Vote Favors C. C. F. 


Indicative of the large earning | years 


power that has yet to be recovered 
in the durable goods industries, 1929 
profits are shown for the following 
group of stocks: 
share-———— 
Ar- Wk. Earn. 
oe 
Foundation Co., c.. 16 .... 9.22 286 
++ 36 24.98 24.67 24.59 
eve. 15.24 17.52 
438 5.66 451 
vo. «£10 278 
Foundation Co, through its marine 
and engineering work has been able 
to maintain fairly satisfactory earn- 
ings in the depression, although 1935 
was not a good year. The com- 
pany now has two large contracts 
in Halifax, the general contract for 
Ontario Paper Co.’s new plant and 
other important jobs. The price of 
the shares indicates that the market 
considers dividends a possibility. 
Hamilton Bridge has cut its losses 
and indications of several large 
structural steel contracts promise to 
bring benefits. The preferred is so 
far in arrears of dividends, and yet 
has had such large earnings in boom 
periods, as to offer speculative 
attractions. ~ 
English Electric is trying to div- 
ersify so that when the next de- 
pression comes it will have more 
than heavy equipment business 
with which to maintain earnings. 


Steel and Rolling Stock 

Canadian Car preferred and Na- 
tional Steel Car common have de- 
pended in the past on orders for 
railway rolling stock for the greater 
earnings. The amount of 
business had dwindled practically to 
nothing when last year the Domin- 
ion government decided to aid the 
railways in buying equipment. These 
expenditures covering a period of 
24 months to March 31, 1937, have 


orders are = in i. 

are sure to req creasingly 

large replacements as time goes on. 
Possible Influences 

Some recovery of 
the durable products of 
companies has already occurred. 
Some, however, have merely been 
able to reduce losses. In all cases, 
there is scope for greatly increased 
earnings, if, as and when deferred 
demand and the forces of obsoles- 
cence and deterioration become ef- 
fective in stimulating demand for 
new durable equipment. 

While there is room for debate as 
to whether low interest rates will 
be effective in encouraging new 
construction in Canada, certainly 
there is no doubt that cheap money 
cannot hurt these companies. 

As to the influence of inflationary 
trends and rising commodity prices, 
there may be no direct benefit to 
these durable goods companies. 
However, to the extent that higher 
prices raise the general income of 
the country and make more money 


from 
these 


7 | available for capital expenditures, 


these firms would benefit. 
Finally, there is the possibility of 


89 
1 war and increased arms expendi- 


One of the most important char- 
acteristics of these shares is that the 
companies combine durable prod- 
ucts with some diversification in 
consumption and semi-consumptlon 


‘|lines. All have had sufficient vol- 


ume in normal replacement lines, 
therefore, to show earnings and pay 
dividends even in the depression 
period. : 

Companies’ Possibilities 

Steel Co. of Canada will be pay- 
ing additions to the regular $1.75 
dividend on the common provided 
earnings are maintained. And in 
recovery it is capable of increasing 
income from its stable lines as well 
as from heavier steel products. 

Canadian General Electric and 
Canadian Westinghouse can both 
improve their earnings sharply, if 
demand for heavy electrical equip- 
ment and appliances revives. An 
indication that this may be coming 
is the increasing use of electric 
power. 

Dominion Bridge has large con- 
tracts on hand and in sight and 
meanwhile is able to maintain divi- 
dend payments. 

Page-Hersey’s dividend has been 
reduced from $5 to $3 a share, but 
revival in building, and replace- 
ment of plumbing and heating 
equipment, would improve the com- 


pany’s And increased 
dividends could be: paid without 


~ difficulty if such improved earnings 


tures within the next five years. 
While the community as a whole and 
these companies too might lose in 
actual wealth in case of war, for a 
brief period at least, investments in 
steel might tend to protect the in- 
vestor’s capital. 

Market quotations for some of 
these durable goods shares, particu- 
larly those that are not paying divi- 
dends, are already high enough to 
indicate that they have been bought 
on expectations of better things 
within five years. If there is to be 
full recovery, however, the durable 
goods industries should have much 
greater recovery than has yet devel- 
oped for them. And in such event, 
inclusion of some of these shares in 
a diversified investment portfolio 
may be well worth the risks of the 
next five years. 
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C.CF. government when the smoke 
of battle clears. 
Have Internal Trouble 

That being the case it is not too 
early to make a survey of what the 
C.C.F, stands for in British Colum- 
bia. Before proceeding with the 
analysis, it should be mentioned 
that, like all other political alliances 
in this province, the C.C.F.’s worst 
foe is the threat of internal dissen- 
sion. A definite split oecurred in 
the party during the recent session 
of the legislature when young Har- 
old Winch, one of the more radical 


made it clear that while the C.C.F. 
stood for many things anathema to 
the Tories and Liberals, it was not 
prepared to go in for the drastic re- 
forms advocated by Mr. Winch and 
some of his followers. , 

Another rumpus in the party has 
developed over control of the C.C.F. 
weekly, “The Commonwealth,” but 
unless there are further unex- 
pected developments during the next 
few months, Mr. Connell seems to 
have the confidence of his party as 
no other single figure. He is defin- 
itely slated for the premiership if 
the C.C.F. wins. 

No one who knew the Rev. Robert 
Connell, the tall, red-bearded rec- 
tor of St. Saviour’s Anglican Church, 
Victoria West, fifteen years ago 
would have hazarded the guess that 
today he would be one of the prov- 
ince’s political leaders, He was dis- 
tinguished then as a pulpit orator 
who, however, kept strictly out of 
politics. 

Geologist and Naturalist 

His hobby was geology and it is 

a hobby that still claims most of his 


wander over the hills surrounding 
Victoria with his hammer, tapping 
rocks and making notations. He 
was one of Vancouver Island’s lead- 
ing amateur naturalists, too, and 
every Saturday in the columns of 
the Victoria Times appeared his art- 
icles on various discoveries he had 
made—a new species of moss or 
wildflower, a strange flowering 
shrub. And he wrote long geolog- 
ical pieces too, phrased in fascinat- 
ing and excellent English, about the 
rock formations in Esquimalt and 
the history of pot-holes in the Saan- 
ich hills, old water courses and 
similar occurrences of nature, Pol- 
itics was to him utterly taboo. 

When he resigned from his pulpit 
he. announced he would give all his 
time to geology and natural history. 
But he had not foreseen the trend 
of public events and the coming of 


world depression. He began to take 
greater interest in the affairs of his 


politics claimed him for its own, 
even though now his manner and 
his outlook are very different from 
those of the full-time 

politician. In the 

tion Mr. Connell was a C.C.F. can- 
didate. 


Disappointing at First 

By the great body of voters in 
Victoria Mr. Connell was known as 
one of those estimable persons who 
knew nothing of politics or the ways 
of politicians but who had a zeal 
to serve his province by presenting 
the average man’s view in the legis- 
lature. His reputation as church- 
man, preacher and naturalist also 
seemed in his favor. He was given 
a tremendous vote. 

His first appearance in the house 
was rather disappointing. His ideas 
seemed all right, but he lacked the 
fire and spirit of leadership that had 
been expected of him; but as his 
experience in politics advanced his 
strength increased. His statements 
are watched for and listened to now 
as the official pronouncements of 
one of the coast province’s strong- 
est political groups. 

Ss the policy of the 
C.C.F. in British Columbia recently, 
Mr. Connell stated that the party’s 
aims included: 

Dedication to honest government 
and abolition of the spoils system; 

Removal of the civil service 
from poliitcal patronage; 

Commission control of all high- 
ways and transportation; 

Abolition of lobbying; 

Honest finance and honest meét- 
ing of obligations, with confer- 
ence and compounding with credi- 
tors, if that is found necessary; 

Increase of income tax in the 
higher brackets; 

Control of monopolies and pub- 
lic franchises through a public 
utilities commission; 

Extension of education and 
health services. 

No Link With “Reds” 

Mr. Connell wants it to be known 
very emphatically that he and his 
party will have no truck with Com- 
munists. “We are not attached to 
the school of Marx even though you 
will hear many people say we are,” 
he said. “There cannot be any 
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and rising to a new high for the 
year. The April level in total ad- 
vertising was almost equal to that 
of last December, the best record 
of the depression period. 


Salmon Treaty Still 
Far From Settlement 


From Our Own Correspondent 
VANCOUVER.—A rather remote 
possibility exists that the United 
States Senate may ratify the long 
pending sockeye salmon treaty be- 
tween the reputilic and Canada. 
The question has been awaiting 
settlement for a. generation. So far 
as Canada is concerned, the treaty 
is satisfactory and has been approved 
by the federal government. But un- 
til the American senators ratified it 
the measure has been inoperative. 
A couple of years ago passage of 
seemed 


bia and Washington fishing interests 
and general agreement was reached. 
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Cap and Gown 
This year’s crop of college graduates looks 
fine .«"s"s Pretty soon now these young 
fellows will be out in the big, cold world 
looking for jobs «.. . And getting them I 
hope «ss chen their real, brass-tacks 
education begins « » » And some of them 
may find the course pretty stiff .. . There’s 
one thing I envy them though, besides their 
youth ... And that’s the joy of first getting 
acquainted with the mellow, soothing frag- 
rance of Bachelor Cigars . . » So, Mr. 
Bachelor of Arts, let me present Bathelor 
Cigars—and long life to both of you, say I, 


“IT’S GOOD TO GET BACK 
TO A 10c CIGAR” 


BACHELOR 
10¢ Cigar 


100% Havana Filler 
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YORKSHIRE BUILDING Arthur Wilson needs that job in the 


next town, knows he’s the man to fill it. 
But does he dare risk the costly journey 
with so little money left? Perhaps 
the job will be filled when he gets there; 
perhaps the boss will be away ,.,. ; 


Too bad there isn’t someone to remind 

Arthur how easy and inexpensive it 

is to make an appointment by Long 

Distance! Your telephone is always 

ready to help you solve your problems, 

little or big.. Think of Long Distance ate Control of broadcastin 2 


VAN! 


@0n both “Anyone” and “Person 
to-Person” calls, low Night rates 
apply every evening after 7,.and 
ALL DAY SUNDAY, 
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